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THE INTERNATIONAL FORECASTER 
SATURDAY, DECEMBER 11, 2010 

12/11/10 (4) IF 
E-MAIL ADDRESSES 

For correspondence to Bob: 
bob@intforecaster.com 

Dear subscribers, we are conducting some upgrades to our website, therefore you 
might find an occasionally glitch, and we are working to ensure that you receive your 
copies of the -IF- on time. 
 
Please, for any technical question about: login to our website, password, renewal 
information, subscription status, glitches on our website, if you are not receiving your 
copies of the IF on time, write to: info@intforecaster.com.   
Our technical support department will have an answer in a period of 24 to 48 hrs.  

Remember the email address is: info@intforecaster.com   

Thank you. 
 
 
Freedom Files w/James Burns 
Weekdays! 3-5 pm (Central) 
http://freedomfiles.us/ 
Part 1:  
http://www.youtube.com/watch?v=mJHcKzqNios 
Part 2: 
http://www.youtube.com/watch?v=M-1h2Fw1bwU 
Part 3: 
http://www.youtube.com/watch?v=4EetuB1DTVM 
 
US MARKETS 

Believe it or not the euro zone and European Union crisis is still in the formative 
stages. The bailout packages arranged for Greece and Ireland are not to bail out those 
two countries, but to bail out the European banks that lent to them and bought their 
bonds when it was imprudent to do so. They knew, because they control the 
governments that the public of the solvent governments would bail them out. Thus, the 
governments of Ireland and Greece with Portugal and Spain to follow will be showered 
with an Anglo-American style bailout. As you know $1 trillion won’t be enough to make 
the banks happy, so $3 trillion will be needed. Germany says no we are not going to 
do that. Well, we’ll see just who the real masters of Germany are. Such policy flies in 
the face of German culture. It shows you though how close to the edge Europe and its 
euro zone really is. Germany understands, but the rest of Europe, particularly the 
PIIGS are in denial. The IMF has its nose under the blanket. It will lend and participate, 
so that it can serve its masters by keeping these wayward states completely in 
austerity and bondage for the next 50 years and in that process relieve them of their 
sovereignty. As all of Europe belatedly understands, one interest rate can never fit all. 

We can assure you that the euro zone is on the edge of collapse. It’s just a 
question of when. Nothing has been contained nor can it be contained. Like in the US 
the taxpayers of the solvent countries must bail out the banks and other financial 
institutions of Europe. The monetary policy created by the European Central Bank and 
the bankers has failed. Whether this was deliberate or not, we do not as yet know, but 
the truth will eventually surface. Currently the scapegoats are the citizens of these 



 2 

beleaguered countries, when in fact the real malefactors reside at the ECB and the 
European Parliament. These same players still do not have solutions other than 
destroying the Greek and Irish societies in the name of repaying the bankers. Whether 
you realize it or not, it has been a year since this odyssey began in Greece. We now 
have Ireland and they will be followed by Portugal and Spain and perhaps even Italy. 
 The main battlefield that will decide the outcome will be Spain due to its size 
and its persistent claim that Spanish banks are very solvent, which is symptomatic of 
denial. Mr. Zapatero tells us the Spanish debt crisis has passed. Our question, is he 
dumb, naive or a liar? How could he be so out of touch with reality? He blames Greece 
and Ireland for the euro zone’s problems as if Spain was a victim of theirs and 
blameless. Mr. Zapatero’s leadership is simply idiotic. This incompetent is shepherding 
his people toward financial disaster and servitude. Their real problem is the euro, the 
euro zone, the ECB, the EU and those who have allowed Europe to be led into a 
financial and economic trap. Germany, the euro zone powerhouse, doesn’t want the 
euro or the EU and has never wanted them. They have been it shoved down their 
throats, because they lost WWII. This is also why Germany was forced to merge 
Eastern Germany into Western Germany under such horrible terms. Germany is sick 
of being used as a punching bag and they want out of both. In addition, the cost of 
staying in the euro is already unacceptable. Any further higher costs could lead to 
insolvency of currently stable countries such as Germany. Then there are the social 
issues. Germans expect other countries to work as hard as they do. That has not been 
the case and will never be the case, so they no longer want to continue to support 
them. Some say, the withdrawal from the euro will be too traumatic to contemplate. We 
say concerns regarding bankruptcy would be far more painful. A reflection of that are 
Germany’s recent failed auctions. Buyers are only taking 20% of the offering. We 
interpret that as fear that Germany will financially injure itself if it has to continue 
bailing out failed euro zone members.  

European bond markets are beset with the same problems and solutions that 
the UK and US are. The ECB and the Fed have to remain active in the bond markets, 
otherwise they fall. They have to buy persistently and in size. This week we saw the 
biggest drop in bonds and rise in yields in some time, as the selling grew 
overwhelmingly. The yield on the 10-year T-bill rose to 3.30% from 2.50% only a 
month ago. The 30-year fixed rate mortgage as a result rose from 4.30% to 4.66%. 
The bond markets cannot function without manipulation from the ECB, the Fed and the 
Bank of England. Needless to say, these interventions are not solutions – they only 
prolong the inevitable. The bonds need higher yields to compensate for risk or buyers 
must be convinced solutions are in hand, otherwise in the end the ECB, the Fed and 
the Bank of England will end up with all the government bond issues, which will lead to 
collapse. The sovereign crisis in all of these countries has not been solved, nor will it 
be solved with current policies. Once Ireland and Greece leave the euro, Portugal and 
Spain and perhaps Italy would be forced to follow. That would mean the demise of the 
euro. Like it or not that would cause currency controls in each of these currencies. 
Bank withdrawals would be limited as would travel outside each country. Each country 
making their goods and services inexpensive and competitive with those of other 
nations would set currency values low. There would be no debt overhang because 
debt would have been decimated. Bourses would function in a primary fashion. In 
many ways Europe would look as it did in the late 1940s and 1950s, without the 
physical destruction. We were there we experienced it. Recovery would take five to ten 
years, perhaps longer. There will be no Marshall Plan because the US and England 
will not be any better off. Nations will put new currencies in place and the rebuilding of 



 3 

economies and markets would commence accompanied by tariffs. The cycle would 
begin again. 

The option presently being pursued is unworkable. Perhaps $1 trillion can take 
care collectively of Greece, Ireland and Portugal, but an additional $2 trillion would be 
needed to bail out Spain ad Italy. In the end the debt load forced on the solvent 
countries would be unmanageable and that doesn’t even include the political will, 
which could disappear at anytime. Remember, Germans, French, Dutch and Austrian 
patience are already close to an end. At the same time there would be a major 
bureaucratic tug of war between those who want their national sovereignty returned 
and those who would want even more amalgamation, the reason that Europe is in the 
state that it is today. 

The assumption of fiscal decisions by the EU in Brussels regarding fiscal policy 
will be a fateful decision, because it will strip each state of its sovereignty. Otherwise 
Brussels’ bureaucrats have made an expensive mess of everything else. Transferring 
such power under today’s circumstances would be a shortsighted mistake. 

There is no changing the culture and attitude of Portugal, Spain, Italy, Greece 
and Southern France. They are what they are and have been for centuries. They will 
never have the work ethic of northern Europe and, thus, they will never be competitive. 
This is why the Treaty of Versailles II option will be met with aggressive non-
compliance. This is a forced devaluation internally within the EU in the form of lower 
wages. The goal is to make exports more competitive. This is just another wrinkle in 
the currency war that will bring about tariffs. This is not ingenious – it is transparent 
and stupid. The cheapening of capital is essentially a devaluation, that is if they can 
get away with it, which they cannot. 

The cuts are too deep too fast. Shock treatment is traumatic and often does not 
bring the desired results. Overnight it is expected that Greece and Ireland will balance 
their budgets, have no reason to issue more debt, while the ECB buys toxic sovereign 
bonds. Who is going to absorb those losses? The public of all euro zone countries, of 
course. This is exactly what the UK and US are doing through their central banks. The 
ECB is just a little late to the party. Monetizing doesn’t work and the debt purchased is 
still there to be written off. Deflation has gotten a small foothold in Europe and unless 
quickly reversed could end up irreversible. We do not think so though. The ECB has 
seen the error of its ways via Keynesianism and they will issue money and credit to 
meet the challenge and suffer the same inflation that others will. In the end 
monetization destroys all in the name of buying time. 

If all of this is not going to work eventually then why do it? Why not do what 
Iceland has done and restructure debt, allowing bondholders to share losses. This, of 
course, is a form of partial default and in all probability it will work. This is also called a 
managed default similar to what happened in the early 1970s at the Smithsonian talks, 
at the Plaza Accord in 1985 and the Louvre Pact in 1987. Due to the contagion that 
would be caused by such unilateral policies, such attempts have to be done with all 
nations participating. This is the only fair way to solve the overall dilemma. There is no 
nation without quilt. They have all participated in cheapening their currencies, have 
created far more debt than they should have and have all engaged in excessive 
creation of money and credit. The notion that Germany, China and the US can 
produce capital to solve the problem is ludicrous. They all have their own problems. 
There can be no bailout, or the appearance of some savoir this time. Every nation has 
to bite the bullet simultaneously. This means that nations have to understand that 
quantitative easing will have to end and that a deflationary depression has to be 
accepted. The system has to be purged of its excesses in the creation of capital and 
its allocation. Banks and other financial institutions have to accept the blame for what 
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they have done in their quest for excessive profits and power. This approach is the 
only way to avoid social chaos. After three years of recession and depression the 
world public is in no mood to play games. They have to be told the truth and what to 
expect. The blame game can be dealt with later. Either this happens or the world goes 
down in flames economically and financially. 

We cannot afford more stress tests, which are nothing less than a game of 
fraud. Bank tests have to account for the risk of sovereign default. Most nations do not 
want their public or the rest of the world to know that they are financially on the edge of 
the abyss.  

It is important to understand the concept of European government default and 
the potential inability to bailout banks. In the end there isn’t enough money to bail them 
out, even if they print it. The flipside is inflation, hyperinflation and deflationary 
depressions. As a consequence very few people have much confidence in their bank, 
or its ability to survive. As a result, credit default swaps linked to 25 banks and insurers 
continue upward, which means confidence and perception are worsening. In addition, 
investors do not believe banks’ assets are worth what they say they are. 

The bottom line is the stress test does not work. How can it when they are 
allowed to keep two sets of books? 

 
   October wholesale inventories were expected to rise 0.8%.  They surged 
1.9%; and September inventories were revised higher, to 2.1% from 1.5%.  Yes, 
Virginia, there is an inventory overhang problem.  
  
   Jobless Claims were lower than expected; but once again it is due to 
seasonal adjustments.  
 
   The Fed’s balance sheet exploded $35.388B for the week ended on 
December 8 due to the monetization  
of $32.162B of US Treasuries.  http://www.federalreserve.gov/releases/h41/Current/  
 
    The Fed’s Flow of Funds report that was released yesterday shows: 
Household debt contracted at an annual rate of 1¾ percent in the third quarter, the 
tenth consecutive quarterly decline. Home mortgage debt fell at an annual rate of 2½ 
percent in the third quarter, about the same as in the previous quarter.  
    Consumer credit was down 1½ percent, after a decline of 3¼ in the previous 
quarter. 
              State and local government debt rose 5¼ percent at an annual rate in the 
third quarter, after a 1½ percent decline in the second quarter. Federal government 
debt increased at an annual rate of 16 percent in the third quarter, 6½ percentage 
points less than the average during the first half of the year.  
http://www.federalreserve.gov/releases/z1/current/z1.pdf 
 
  Once again, it was federally-supported credit (i.e. student-backed loans) that  
accounted for all the increase last month [October] ― a record $31.8 billion expansion. 
Over the past three months consumer credit outstanding net of federal student 
assisted loans has collapsed $76 billion — this degree of contraction is without 
precedent.  
  Rather than pouring their money into building plants or hiring workers,  
nonfinancial companies in the U.S. were sitting on $1.93 trillion in cash and other liquid 
assets at the end of September, up from $1.8 trillion at the end of June, the Federal 
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Reserve said Thursday. Cash accounted for 7.4% of the companies' total assets the 
largest share since 1959. 
http://online.wsj.com/article/SB10001424052748703766704576009501161973480.htm
l 
 
 U.S. Senator Bernard Sanders asked Federal Reserve Chairman Ben S. 
Bernanke for more information about emergency lending programs after the 
central bank last week released data on 21,000 transactions. 
 “Much of the information that you provided on your website raises bigger 
questions than it answers, and some of the information mandated by the law appears 
to be missing,” Sanders, the Vermont independent who wrote the provision in the 
Dodd-Frank Act requiring the Fed disclosures, said in a letter to Bernanke dated today. 
 Sanders asked for copies of correspondence between some board members of 
regional Fed Banks and Bernanke or any regional Fed bank president. The request 
covers Fed board members who also served on the boards of firms that received aid 
or were employed by those firms. 
 “It is an obvious conflict of interest when CEOs of banks and large corporations 
who serve on the Fed’s board of directors receive cheap loans from the Fed,” Sanders 
said in his letter. 
 Sanders also asked for data on the individual securities pledged as collateral 
for Fed loans, saying he was “disappointed that the Fed chose not to disclose all of the 
specific details.” 
 
 Nearly two years after Bernard Madoff’s swindle became public, one of 
his most enduring clients and friends, Boston philanthropist Carl J. Shapiro, has 
agreed to return $625 million that Madoff stole from other people and paid to him 
over four decades. 
 The legal settlement, announced yesterday, is the largest so far in the Madoff 
case and resolves the government’s civil claims against Shapiro and his extended 
family. 
 The sum includes $38 million to be paid by Robert M. Jaffe Shapiro’s son-in-
law and a former broker for Madoff as well as millions from trusts for Shapiro’s children 
and grandchildren. The settlement is less than the $1 billion the trustee in the Madoff 
bankruptcy case had originally sought from the Shapiros. 
 Shapiro, 97, admitted no wrongdoing in yesterday’s settlement. He is among 
Boston’s most generous philanthropists, with many buildings bearing his name Beth 
Israel Deaconess Medical Center, Brandeis University, and the Museum of Fine Arts 
among them. 

 
 Minnesota’s attorney general sued Discover yesterday, accusing one of 
the nation’s biggest credit card companies of billing tens of thousands of the 
state’s customers for account protection programs they didn’t want. 
 The lawsuit alleges that Discover Bank, DFS Services, and parent company 
Discover Financial Services broke state consumer fraud and deceptive trade practices 
laws. Attorney General Lori Swanson sued on behalf of the Minnesota public but said 
the billing practices are probably widespread in other states. She is seeking refunds for 
Minnesota customers and civil penalties. 
 Swanson said Discover telemarketers talked fast, skipped over words, and 
rushed customers through a script to sign them up for the programs, including 
payment protection, identity theft protection, and credit monitoring. 
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 Bank of America Corp.’s agreement to pay $137 million in restitution for 
taking part in a nationwide bid-rigging conspiracy for municipal-investment 
contracts may soon be followed by more settlements to repay the scheme’s 
victims, the Justice Department’s Antitrust Division head said. 
 “Stay tuned to this channel I think you will see a lot more activity in the coming 
weeks and months,” Christine Varney, the antitrust chief, told reporters yesterday. “We 
are committed to getting restitution, full restitution, to all the municipalities that were 
victims of this scheme.” 
 Bank of America, which has assisted the government probe of the $2.8 trillion 
municipal-bond market since at least 2007 in return for leniency, has provided 
documents, e-mails and recordings of phone calls, according to court records of civil 
suits. In September, Douglas Lee Campbell, formerly employed by the bank’s 
municipal derivatives group, pleaded guilty to taking part in a conspiracy to pay state 
and local governments below- market rates on investments purchased with bond 
proceeds. 
 Bank of America’s settlement is “likely the tip of the iceberg,” Andrew Gavil, a 
law professor at Howard University in Washington, D.C., said in an e-mail. He said 
other conspirators may pay much higher penalties. 
 The government has identified more than a dozen firms, including JPMorgan 
Chase & Co., UBS AG, and Societe Generale as unindicted co-conspirators in a 
criminal case brought by the Justice Department against a Los Angeles investment 
broker. 

 

 The number of mortgage applications in the U.S. fell last week as higher 
lending rates led to a fourth straight decline in refinancing. 
 The Mortgage Bankers Association’s index decreased 0.9 percent in the week 
ended Dec. 3, figures from the Washington- based group showed today. Refinancing 
fell 1.4 percent, while purchases climbed 1.8 percent, the third straight increase. 
 The average rate on a 30-year fixed mortgage rose to the highest level since 
July as the economy showed signs of improving heading into 2011. Home-purchase 
applications rose for the sixth week in the last seven, indicating the housing market 
may be stabilizing even as foreclosures mount and unemployment hovers near a 26-
year high. 
 “The housing market continues to bounce along this fragile bottom,” Neil Dutta, 
an economist at Bank of America Merrill Lynch Global Research, said before the 
report. The purchase index is down 13 percent from the same time last year. 
 The average rate on a 30-year fixed mortgage rose to 4.66 percent, the highest 
since the week ended July 23, from 4.56 percent. Borrowing costs have been rising 
since reaching 4.21 percent during the week ended Oct. 8, the lowest in records going 
back to 1990. 
 At the current 30-year rate, monthly payments for each $100,000 of a loan 
would be about $516.24, or $14 less than a year ago when the rate was 4.89 percent. 
 The average rate on a 15-year fixed mortgage rose to 3.98 percent from 3.91 
percent, and the rate on a one-year adjustable mortgage increased to 7.07 percent 
from 6.81 percent. 
 Borrowing costs may continue to increase. Yields on Fannie Mae and Freddie 
Mac mortgage securities that guide home-loan rates jumped to their highest level in 
almost six months yesterday after President Barack Obama agreed to extend tax cuts 
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for two years, as well as reduce payroll taxes and extend emergency unemployment 
benefits. 

 

 U.S. states are preparing for more budget cuts next year as tax revenue 
isn’t likely to rebound enough to replace almost $38 billion in aid that will be 
gone as federal economic stimulus ends, according to a report. 
 At least 31 states and Puerto Rico are forecasting deficits of $82.1 billion in the 
next fiscal year even as tax receipts are picking up, the National Conference of State 
Legislatures said today. Under a temporary mandate since 2009, the U.S. has 
provided economic aid to states, helping to pay government workers and shoulder the 
cost of the Medicaid program to provide health care for the poor. That aid will be gone, 
the group said. 
 “Although a recovering national economy is helping to stabilize state revenues 
in fiscal year 2011, serious budget challenges await state lawmakers in the new year,” 
the group said today in the report. “This largely stems from fewer federal stimulus 
funds available for next year’s budgets.” 
 The report, which says states will get $37.9 billion less in stimulus money in 
fiscal 2012 compared with 2011, is the second in as many weeks to warn of renewed 
financial pressure on states as the funding winds down. Last week, Raymond 
Scheppach, executive director of the National Governors Association, said states may 
confront $175 billion in budget gaps through June 2013, forcing leaders to weigh 
spending cuts and tax increases. 
 As stimulus programs under the 2009 American Recovery and Reinvestment 
Act conclude and the money they have supplied stops flowing, it “will create big holes 
in state budgets what many officials are calling the ‘ARRA cliff’,” the report said. 
 State governments are also dealing with cost increases for health-care services 
and primary and secondary education, the Denver-based legislature group said today 
in its report. As rising unemployment left more without health insurance, Medicaid 
enrollment jumped to 48.6 million nationwide by December 2009, rising at an 8.4 
percent annual rate, according to the Kaiser Family Foundation’s Commission on 
Medicaid and the Uninsured. 
 Republican governors, who will lead a majority of states next year as a result of 
the Nov. 2 elections, have said the fiscal imbalances will require them to reduce the 
size of government in Ohio, South Carolina and Pennsylvania. 
 The fiscal 2012 deficits come on top of at least $110.6 billion in gaps that have 
been dealt with or are pending for the current year, the group said. Imbalances totaling 
$66 billion are projected for fiscal 2013 by 19 states, according to the report. In most 
states, the fiscal year begins in July. 
 So far, the largest 2012 gaps are forecast in Nevada, where the deficit is about 
one-third the size of the state’s general fund, New Jersey, at 26 percent of general-
fund spending, and North Carolina, at 20 percent, according to the report. Some 
states, including Illinois, haven’t provided forecasts, the group said. 

 
 The Pentagon's manpower chief made the Obama administration's latest 
long-shot pitch Tuesday to revive faltering legislation to legalize young 
immigrants who came to the country illegally. 
 Clifford Stanley, the undersecretary of defense for personnel and readiness, 
called the measure, known as the Dream Act, a "commonsense" and "obvious" way to 
attract more high-quality recruits to the armed forces. It faces long odds in Congress, 
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where most Republicans and a handful of Democrats are likely to band together to 
block it from advancing in a test-vote expected Wednesday.  
 Rep. Steny Hoyer of Maryland, the No. 2 Democrat, said he expected to bring 
the measure to the House floor this week, but it's unclear whether it would have the 
votes to prevail. 
 President Barack Obama's push for the measure and congressional 
Democrats' determination to vote on it before year's end reflect the party's efforts to 
satisfy Hispanic groups whose backing has been critical in elections and will be again 
in 2012. 
 Critics regard the measure as backdoor amnesty for lawbreakers. 
 The legislation would give hundreds of thousands of young illegal immigrants 
brought to the United States before the age of 16, and who have been here for five 
years and graduated from high school or gained an equivalency degree, a chance to 
gain legal status if they joined the military or attended college. 
 "They're actually doing very well in our schools, many of them. They're high 
quality," Stanley told reporters in a conference call. "As we look at our force now for 
the future, bringing in talented people in this cyclical nature of how our recruiting 
business goes is significant."  
 Hispanic activists - angry that Obama hasn't pressed harder for a broad 
immigration overhaul to give several million illegal immigrants a path to legalization - 
have described the Dream Act as the least Congress can do on the issue. It targets 
the most sympathetic of the millions of undocumented people - those brought to the 
United States as children, who in many cases consider themselves American, speak 
English and have no ties to or family living in their native countries. 
 The measure is "very, very far from amnesty," said Cecilia Munoz, Obama's 
director of intergovernmental affairs, citing the numerous hurdles those eligible would 
have to scale in order to keep their legal status and eventually become citizens. 
 The bill's prospects "should be good, if we move past politics and look at what's 
good for the country, what's good for our military readiness, what's good for our 
competitiveness, what's good for the law enforcement goals that we are trying to 
achieve," Munoz added. 
 Estimates differ widely as to how many young people would be eligible for 
some sort of legal status under the measure. The Congressional Budget Office has 
estimated that one version of the bill that applies to immigrants aged 35 and under 
would let more than 1 million apply for legal status over the next 10 years, and 
potentially allow 500,000 to receive it. 
 A newer version of the bill changed to improve its chances only applies to 
those under 30, which supporters say would limit it to 300,000 or so. 
 GOP opponents in the Senate circulated a memo calling the measure "mass 
amnesty," noting that the bill has no cap and no end-date. They contend it could allow 
even the most dangerous criminals and terrorists to gain legal status. 
 "What does it say? It says to anybody thinking about coming illegally, if I can 
just get in the United States and hang on for a number of years, sooner or later they're 
going to make me lawful. That's not the message we need to send," said Sen. Jeff 
Sessions of Alabama, the top Republican on the Judiciary Committee. "Americans 
want us to enforce the laws, but we are considering a bill that would reward and 
encourage their violation." [Our government needs cannon fodder for their wars. These 
people will stop at nothing. Bob] 
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 Wal-Mart Stores Inc., the largest private employer in the U.S., plans to 
stop paying staff there an additional $1 an hour for working Sundays, taking a 
bite out of its single biggest expense. 
 The move, which takes effect next year, applies only to employees hired after 
Jan. 1, spokesman Greg Rossiter said in an interview yesterday. The move wouldn’t 
affect the Bentonville, Arkansas-based retailer’s 1.4 million current U.S. staff. 
 Since taking over almost two years ago, Chief Executive Officer Mike Duke has 
pledged to slow cost growth as the retailer copes with six straight quarters of sales 
declines at U.S. stores open at least a year. Operating expenses rose to about $80 
billion last year, partly because of health benefits. 
 “It’s sad -- people who work on Sunday need that extra dollar,” Cynthia Murray, 
a Wal-Mart employee at a supercenter in Laurel, Maryland, said in an interview. 
Murray said she makes $11.20 an hour, and doesn’t work Sundays. 
 The move won’t apply to employees based in Rhode Island and 
Massachusetts. Those workers weren’t eligible for the $1 extra pay because they get 
1.5 times their hourly rate for Sunday work under state employment laws, Rossiter 
said. The retailer has 49 stores in Massachusetts and 10 in Rhode Island as of this 
month, according to its website. The change will take effect at Wal- Mart stores, Sam’s 
Club outlets and distribution centers. 
 “We regularly review our compensation programs and we are confident Wal-
Mart’s pay and benefits are as good if not better than other retailers,” Rossiter said. He 
declined to say how much the company would save from the switch, nor would he 
disclose the number of employees who work on Sundays. 

 
 U.S. home values are poised to drop by more than $1.7 trillion this year 
amid rising foreclosures and the expiration of homebuyer tax credits, said Zillow 
Inc., a closely held provider of home price data. 
 This year’s estimated decline, more than the $1.05 trillion drop in 2009, brings 
the loss since the June 2006 home-price peak to $9 trillion, the Seattle-based 
company said today in a statement. 
 The drop in home values pushed more buyers underwater, meaning they owe 
more on their mortgages than their homes are worth, Zillow said. The percentage of 
homeowners with so-called negative equity reached 23.2 percent in the third quarter, 
up from 21.8 percent at the end of 2009. 
 “With foreclosures near an all-time high in late 2010 and high rates of negative 
equity persisting, it does not appear that the first part of 2011 will bring much relief,” 
Stan Humphries, Zillow’s chief economist, said in the statement. “Government 
incentives can only temporarily hold back the tide.” 
 Housing demand has slumped since the start of the year as the government 
tax credit expired and unemployment hovers near 10 percent. Sales of existing homes 
in October fell to an annual pace of 4.43 million, compared with 5.98 million a year 
earlier and an annual average of 5.81 million over the past decade, the National 
Association of Realtors said Nov. 23. The median price was $170,500, down from 
$172,000 a year earlier. 
 More than $1 trillion of this year’s decline in home values occurred in the 
second half, Zillow said. Federal tax credits of as much as $8,000 for qualified first-
time homebuyers and $6,500 for repeat buyers required a sales contract by April 30. 
 Only 31 metropolitan areas, or fewer than one-fourth of the 129 tracked by 
Zillow, had gains in home values this year. They include Boston and San Diego. 
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 Zillow’s report is similar to other forecasts for prolonged weakness in the U.S. 
housing market. U.S. home prices will decline as much as 11 percent by 2012 as weak 
demand and rising inventory extend the housing slump, Morgan Stanley said in a 
report yesterday. 
 Prices will be as much as 36 percent below their 2006 peak before finding a 
bottom, Morgan Stanley analysts led by Oliver Chang wrote. Sales will stay 
“depressed” through next year amid tightened lending standards, they said. 
 As many as 8 million homes are in default or foreclosure and may be offered 
for sale, known as shadow inventory, according to Morgan Stanley. The looming 
supply will combine with tight credit and questions about housing-finance regulation to 
reduce prices 6 percent to 11 percent from current levels, the analysts said. 

 
 I have gotten to the point that I think that anyone running for Congress or the 
WH should have been in the military.    
CINDY WILLIAMS was appointed by Obama as an Assistant Director for NATIONAL 
SECURITY in the Congressional Budget Office. 
Military Pay  
 
This is an Airman's response to Cindy Williams' editorial piece in the Washington 
Times about MILITARY PAY, it should be printed in all newspapers across America .  
 
Ms. Cindy Williams wrote a piece for the Washington Times denouncing the pay 
raise(s) coming service members' way this year citing that she stated a 13% wage 
increase was more than they deserve.  
 
A young airman from Hill AFB responds to her article below. He ought to get a bonus 
for this.  
 
"Ms. Williams: 
I just had the pleasure of reading your column, "Our GI's earn enough" and I am a bit 
confused. Frankly, I'm wondering where this vaunted overpayment is going, because 
as far as I can tell, it disappears every month between DFAS (The Defense Finance 
and Accounting Service) and my bank account. Checking my latest earnings statement 
I see that I make $1,117.80 before taxes per month. After taxes, I take home $874.20. 
When I run that through the calculator, I come up with an annual salary of $13,413.60 
before taxes, and $10,490.40 after.  
 
I work in the Air Force Network Control Center where I am part of the team responsible 
for a 5,000-host computer network. I am involved with infrastructure segments, 
specifically with Cisco Systems equipment. A quick check under jobs for "Network 
Technicians" in the Washington , D.C. area reveals a position in my career field, 
requiring  three years’ experience in my job. Amazingly, this job does NOT pay 
$13,413.60 a year. No, this job is being offered at $70,000 to $80,000 per 
annum............ I'm sure you can draw the obvious conclusions.  
 
Given the tenor of your column, I would assume that you NEVER had the pleasure of 
serving your country in her armed forces. Before you take it upon yourself to once 
more castigate congressional and DOD leadership for attempting to get the families in 
the military's lowest pay brackets off of WIC and food stamps, I suggest that you join a 
group of deploying soldiers headed for AFGHANISTAN; I leave the choice of service 
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branch up to you. Whatever choice you make though, opt for the SIX month rotation: it 
will guarantee you the longest possible time away from your family and friends, thus 
giving you full "deployment experience." 
 
As your group prepares to board the plane, make sure to note the spouses and 
children who are saying good-bye to their loved ones. Also take care to note that 
several families are still unsure of how they'll be able to make ends meet while the 
primary breadwinner is gone. Obviously they've been squandering the "vast" piles of 
cash the government has been giving them.   
 
Try to deploy over a major holiday; Christmas and Thanksgiving are perennial 
favorites. And when you're actually over there, sitting in a foxhole, shivering against 
the cold desert night, and the flight sergeant tells you that there aren't enough people 
on shift to relieve you for chow, remember this: trade whatever MRE's (meal-ready-to-
eat) you manage to get for the tuna noodle casserole or cheese tortellini, and add 
Tabasco to everything. This gives some flavor.  
 
Talk to your loved ones as often as you are permitted; it won't be nearly long enough 
or often enough, but take what you can get and be thankful for it. You may have picked 
up on the fact that I disagree with most of the points you present in your open piece.  
 
But, tomorrow from KABUL, I will defend to the death your right to say it.  
 
You see, I am an American fighting man, a guarantor of your First Amendment right 
and every other right you cherish...On a daily basis, my brother and sister soldiers 
worldwide ensure that you and people like you can thumb your collective noses at us, 
all on a salary that is nothing short of pitiful and under conditions that would make 
most people cringe. We hemorrhage our best and brightest into the private sector 
because we can't offer the stability and pay of civilian companies.  
 
And you, Ms. Williams, have the gall to say that we make more than we deserve?  
 
A1C Michael Bragg, Hill AFB AFNCC  
IF YOU AGREE, PLEASE PASS THIS ALONG TO AS MANY PEOPLE AS POSSIBLE 
AND SHOW YOUR SUPPORT OF THE AMERICAN FIGHTING MEN AND WOMEN.  
THANK YOU!!!!!!!!!! 
 
 The world is entering a recession that may last up to eight years as the 
U.S. heads toward a “lost decade” similar to Japan’s slowdown in the 1990s, 
said Eisuke Sakakibara, formerly Japan’s top currency official. 
 “The world is set for a long-term structural slump reminiscent of the 1870s” 
when average annual growth was about 1 percent, Sakakibara, who is a professor at 
Aoyama Gakuin University, said today at a conference in Tokyo. The slowdown may 
last three to four years, and depending on the circumstances, may drag on for seven 
to eight years, he said. 
 Japan is likely to face a double-dip recession from the summer of next year and 
the government should increase bond issuance to support stimulus spending, he said. 
The nation had 904 trillion yen ($10.8 trillion) in outstanding government bonds and 
borrowings as of June, according to government data collected by Bloomberg. 
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 About 95 percent of Japan’s debt is held domestically, which credit rating 
agencies have said supports the country’s creditworthiness even as borrowings 
approach 200 percent of gross domestic product. 
 Sakakibara became known as “Mr. Yen” during his 1997-1999 tenure at the 
Ministry of Finance for his efforts to influence the yen rate through verbal and actual 
intervention in the currency markets. 

 
 If 34 National Guard soldiers win their lawsuit against contractor KBR 
Inc., the Department of Defense and thus taxpayers will wind up paying for the civil 
damages, not the company that did the wrongdoing. That’s because KBR received an 
immunity clause in its government contract just prior to the Iraq invasion in 2003, 
granting it protection from any civil lawsuits arising from the company’s work. 
 The Guardsmen allege that while protecting KBR’s operations, they were 
exposed to the toxic chemical hexavalent chromium. That exposure resulted in the 
soldiers suffering serious health problems, they claim. 

 

 A fiscal flood that threatens to swamp local government budgets across 
the U.S. overflows from file cabinets in the office of Patty Halm, chair of the 
Michigan Tax Tribunal. 
 The backlog of cases from taxpayers seeking to lower property-tax bills of more 
than $100,000 shot up to 14,236 this year from an annual average of about 6,000 
during the past decade. The backlog of smaller claims was at 28,558 at the end of 
September, eight times higher than a decade ago, according to records at the tribunal, 
a Lansing-based administrative court. 
 From Los Angeles to Atlantic City, the New Jersey gambling resort whose 
credit rating Moody’s Investors Service cut by three levels last month, property owners 
are demanding lower taxes after real-estate values plunged. The disputes over billions 
in dollars come as municipalities are already slashing services such as police and fire 
protection and may depress revenue further as communities try to recover from the 
longest recession since the 1930s. In Michigan, Governor-elect Rick Snyder has 
warned that hundreds of towns face financial crises. 
 “We’re just getting swamped,” said Halm, 54, who was appointed in 2003. 
“We’re constantly buying new file cabinets to hold all the cases. We even have six 
surplus file cabinets in the courtroom.” 
 U.S. home prices are 30 percent below their peak of April 2006, according to 
the seasonally adjusted S&P/Case-Shiller index of property values in 20 cities. They 
may drop 10 percent more, Greg Lippmann, a founder of New York-based LibreMax 
Capital LLC, said Dec. 2 at the Hedge Funds New York Conference hosted by 
Bloomberg Link. 
 Meanwhile, the Moody’s/REAL Commercial Property Price Index of U.S. 
commercial property is 43 percent below its October 2007 peak. 
 “If we look into the future, assessments will have to reflect the market value, 
and two years out, property-tax receipts will have to be coming down,” Michael 
Pagano, dean of the College of Urban Planning and Public Affairs at the University of 
Illinois at Chicago, said in a telephone interview. “If the appeals are largely successful, 
they will generate a lot more appeals.” 
 In Michigan, seven judges and 15 hearing officers are clearing the backlog. 
Five additional staff members are crammed into cubicles in hallways and a library 
space, said Halm, who is also one of the judges. More than a dozen mismatched file 
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cabinets line the hallway outside the tribunal, among about 50 that have been added 
for the overflow. 
 Congressional Democrats and Republicans are preparing to set aside 
their budget constraints as they negotiate the extension of income tax cuts 
scheduled to expire this month. 
 Their plans to declare a budget emergency as they approve the extension of 
tax cuts will override a “pay-as-you-go” law that was structured to limit Congress’s 
ability to finance higher spending or tax relief by expanding the budget deficit. 
 Extending all income-tax rates for two years, along with renewal of business 
tax breaks, relief from the alternative minimum tax and other moves such as expanded 
unemployment insurance could add about $750 billion to the deficit over the next 
decade, about $300 billion of which is beyond the deficit- expansion which the “pay-as-
you-go” law would allow. 
 For all the campaign-trail rhetoric about deficit reduction and recent attention 
focused on a bipartisan fiscal commission, Republicans and Democrats alike say the 
so-called “paygo” law won’t be a procedural or political obstacle to extending all of the 
tax cuts without offsets in spending. 
 “I never think paygo is out the window, in my own personal view,” said 
Representative Baron Hill of Indiana, who lost his bid for re-election last month. “But 
any rate, that’s what’s going to happen.” Hill co-chairs the Blue Dog Coalition, a group 
of House Democrats that pushed for the law. 
 The paygo law, signed by President Barack Obama on Feb. 12, generally 
requires that tax cuts or increases in mandatory spending be offset by spending 
reductions or revenue-raising measures. The law allows Congress to exempt about 
$1.5 trillion if needed to extend many of the Bush-era tax cuts. 
 Offsets aren’t needed to make the income tax cuts permanent on the first 
$200,000 of gross income for individuals or the first $250,000 for married couples. 
Offsets also aren’t needed to prevent the expansion of the alternative minimum tax 
through 2011 or to extend the 2009 parameters of the estate tax (a $3.5 million per-
person exemption and a 45 percent top rate) through 2011. 
 If, over the course of a year, Congress creates additional deficits under the 
law’s parameters, its enforcement mechanism triggers automatic spending cuts in 
mandatory programs such as most Medicare payments, farm price supports and social 
service block grants. 
 The law’s demand for offsets led Democrats to propose measures that were 
opposed by businesses, including higher per- barrel taxes on oil production and limits 
on several kinds of foreign tax-credit transactions. 
 Still, emergency declarations can be used to exempt particular bills from the 
law’s enforcement rules. 
 Congress used such declarations this year to pass unemployment-insurance 
extensions without offsets. Democratic attempts to extend expired tax breaks failed 
because they were paired with revenue-raising offsets, such as higher taxes on the 
“carried interest” earned by private equity managers and real estate investors. 
 “That paygo law is just used to increase taxes,” said Senator Orrin Hatch of 
Utah, who is in line to become the top Republican on the Finance Committee next 
year. “It doesn’t make a hill of beans what the difference is as far as cutting back on 
spending and the overregulation that these Democrats have brought to this country.” 
 The law also has affected the spending side of the budget. The health-care 
overhaul, for example, increased spending on insurance for low-income people, and 
Democrats made it compliant with the paygo law, in part, by reducing future Medicare 
costs. 
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 Historically, budget constraints have worked when they embodied an 
agreement about how to address fiscal policy, said James Horney, director of federal 
fiscal policy at the Center on Budget and Policy Priorities. Without that agreement, he 
said, the pay-as-you-go law is likely to be ignored or waived in the year-end tax bill. 
 “It’s more of a symptom of the lack of consensus about what to do on budgets 
and deficits,” Horney said. 
 The tax bill that the House passed Dec. 2 complied with the pay-as-you-go law, 
because it didn’t extend tax cuts on income above the specified thresholds. Senate 
Republicans have pledged to block that bill because they think tax cuts should be 
extended for taxpayers at every income level. 
 The main Senate Democratic alternative proposed by Finance Chairman Max 
Baucus on Dec. 2 features dozens of provisions that violate the pay-as-you-go law. 
They include a permanent extension of the 2009 estate tax parameters, extension of 
the “Making Work Pay” tax credit approved by President Barack Obama from the 
stimulus law and the extension of dozens of provisions favored by businesses such as 
a research tax credit. 
 Republicans voted unanimously against the pay-as-you-go law earlier this year, 
and they dismiss it as a Democratic gimmick. 
 Republicans, who will control the House in January, can’t eliminate or change 
the law without agreement from the Senate and Obama. They are weighing changes 
to the separate pay-as-you- go rules that the House has adopted, said Representative 
Greg Walden of Oregon, who is leading the Republican transition team. 
 Republicans complain that the law doesn’t apply to discretionary spending, the 
main funding vehicle for federal agencies. They also say it ignores the positive 
economic effects of tax cuts. 
 “The thing about paygo is it was specifically designed by the Democrats to 
encourage spending and discourage tax reductions,” said John Campbell, a California 
Republican who sits on the House Budget Committee. “We hate it.” 
 Americans who have been on unemployment benefits for a very long time 
might have felt a twinge of relief when they learned that the tax deal cut in 
Washington, DC this week would extend unemployment benefits for another 13-
months. 
 But if those who have been on unemployment for close to the maximum time 
permitted in their state thought the new "extension" would keep them from getting cut 
off, they've made a mistake. 
 The "extension" does not extend the number of weeks on which anyone can 
collect unemployment. That number still stands exactly where it did before the 
extension. 
 In five states with the least joblessness, the unemployed can collect for sixty 
weeks. In 23 other states, workers can collect for between 73 and 93 weeks. In the 25 
worst hit states, unemployment compensation is available for 99 weeks. 
 But if the number of weeks hasn't been extended, what has? What has been 
extended is the "emergency unemployment compensation" program, which created a 
multi-tier system for unemployment beyond the usual twenty-six week cap. 
 To put it differently, the worst off long-term unemployed-those whose benefits 
have already been cut off or who are approaching the cut off date-are no better off 
under the extension than they were prior to the extension. 
 It's easy to see where the confusion came from. The political rhetoric about 
extending unemployment benefits definitely created the impression that the number of 
weeks of benefits was being extended. 
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 "Now, under this agreement, unemployment insurance will also be extended for 
another 13 months, which will be welcome relief for 2 million Americans who are facing 
the prospect of having this lifeline yanked away from them right in the middle of the 
holiday season," President Barack Obama said when announcing the extension of the 
program yesterday. 
 "Now, I read this as meaning that if I were collecting [unemployment 
insurance], and my benefits were set to expire, that this program would give me 
benefits for 13 more months," the blogger Kid Dynamite explains. 
 It wasn't just the politicians who were creating misleading impressions. Here's 
how the New York Times describes the extension. 
 In addition, the agreement provides for a 13-month extension of jobless aid for 
the long-term unemployed. Benefits have already started to run out for some people, 
and as many as seven million people would potentially lose assistance within the next 
year, officials said. 
 Fortunately, the blogosphere has come to the rescue to provide clarity on this 
issue. Yesterday, just a few hours after the formal announcement of the extension, the 
blog Calculated Risk explained the reality in detail. 
 "Just to be clear, the 'extension of the unemployment benefits' is an extension 
of the qualifying dates for the various tiers of benefits, and not additional weeks of 
benefits. There is no additional help for the so-called 99ers,'" Calculated Risk 
explained. "To repeat: this extension doesn't add additional weeks of benefits; it keeps 
the above structure in place for an additional 13 months." 
 It's very clear to me that this fact of the extension of unemployment benefits is 
widely misunderstood-and would have remained widely misunderstood if not for the 
meticulous and clarifying genius of Calculated Risk. In fact, I'm certain that many of the 
politicians on Capitol Hill are misunderstanding the unemployment package in 
precisely the way Kid Dynamite and I did before we read Calculated Risk. 
 The number of workers filing first- time claims for unemployment 
insurance payments fell last week in the U.S., showing the labor market 
continues to improve.  
 Applications for jobless benefits decreased to 421,000, less than the median 
forecast of economists surveyed by Bloomberg News, from a revised 438,000 the prior 
week, Labor Department figures showed today. The four-week moving average, a 
less-volatile measure, dropped to the lowest level in more than two years.  
 After losing ground in the spring, Americans' wealth grew 2.2 percent in 
the July-September as stock portfolios surged. 
 The Federal Reserve says household net worth rose to $54.9 trillion last 
quarter, even though the value of real estate holdings fell 3.7 percent 
 The bounce-back came after net worth had dropped 2.6 percent in the spring, 
the first decline since early 2009, as Wall Street's fears over Europe's debt crisis 
shriveled stock portfolios. The financial turmoil had caused wealth to shrink after four 
straight quarterly gains. Since then, stocks have risen. 
 Net worth is the value of assets such as homes, checking accounts and 
investments, minus debts like mortgages and credit cards. 
 Americans' net worth still would have to rise an additional 20 percent to revisit 
its pre-recession peak of $66 trillion. 
 Inventories at U.S. wholesalers rose more than twice as much as forecast 
in October as companies stocked up to meet the biggest sales gain in seven months.  
 The 1.9 percent increase in inventories followed a revised 2.1 percent rise in 
September that was higher than initially estimated, Commerce Department figures 
showed today in Washington. The median of economists surveyed by Bloomberg 
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News projected a 0.8 percent gain. Sales jumped 2.2 percent in October, partly 
reflecting the biggest gain in the value of farm products since November 2009.  
 The amount of goods on hand compared with sales in October held at the 
highest in almost a year, indicating companies may be growing confident about the 
outlook for demand to spur production. Recent data showed November retail same-
store sales rose more than forecast, signs of momentum in the economy before the 
end of the year.  
 
 World Bank President Robert Zoellick is set to launch a new multi-million 
dollar fund in Mexico on Wednesday to help emerging market countries set up 
their own carbon markets, the bank said on Tuesday. 
 While the list of participating countries is still being finalized, they are expected 
to include China, Mexico, Chile and Indonesia. 
 Zoellick will launch the fund in Cancun on Wednesday where countries are 
involved in global climate negotiations to toughen existing pledges to cut carbon 
emissions. 
 The climate talks are supposed to agree in 2011 on a global successor to the 
Kyoto Protocol, which expires in 2012. 
 One particular focus of the talks in Cancun is how to expand the carbon 
markets. Kyoto capped emissions by industrialized countries through 2012, driving 
them to invest in clean energy projects in developing countries to earn carbon tradable 
offsets, which would help them meet their limits. 
 "While (developing) countries would like to see a comprehensive global accord 
on climate change, they are not waiting for one," Zoellick said in a statement. 
 "They are acting now and acting differently to shift from being climate 
vulnerable to being climate smart," he added. 
 "We are fully engaged and have been ramping up our efforts with countries as 
they put in place practical, effective solutions leading to low-carbon growth and 
inclusive efforts to overcome poverty," he added. 
 The fund, which could reach up to $100 million, will provide technical and other 
support to developing countries to develop their own carbon markets. 
 Zoellick noted that more World Bank member countries are making climate 
change a priority in their development plans. In 1990, about 10 percent of countries 
included climate change in such plans. That number has grown to over 80 percent. 
 "We know that the poorest countries will suffer the earliest and the most from 
climate change," Zoellick added. "They will bear the brunt of changing weather 
patterns, water shortages, and rising sea levels even though they are the least 
equipped to deal with them." 
 Not everyone was happy about the initiative. 
 "Carbon markets are an irreparably flawed means of addressing climate 
change," said Karen Orenstein, the U.S. climate campaigner at environmental group 
Friends of Earth. "They are unreliable and subject to fraud, and they open the door to 
offset loopholes that undermine environmental integrity." 
 In Cancun, Zoellick will also meet with government leaders and others to try to 
advance the climate talks, the Bank said. 
 As the globe's largest poverty-fighting institution, the World Bank is a major 
provider of loans to developing countries to help them tackle climate changes. 
  
   Asked if the central bank should be more accountable to Congress, left 
independent or abolished entirely, 39 percent said it should be held more accountable 
and 16 percent that it should be abolished. Only 37 percent favor the status quo. 
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          Most members of Congress haven’t taken a hard look at the Fed in decades, 
said Representative Paul Ryan, a Wisconsin Republican in line to head the House 
Budget Committee. “They’re really beginning to wake up on this,” Ryan said in an 
interview.  
          Pence, the outgoing chairman of the House Republican Conference, said his 
legislation doesn’t seek to abolish or politicize the Fed.  
         “Getting the Fed back to its original mission on price stability is precisely how we 
get politics out of monetary policy,” he said this week at a monetary policy forum...  [nix 
the employment mandate]  
http://www.businessweek.com/news/2010-12-09/more-than-half-of-americans-want-
fed-reined-in-or-abolished.html 
 
 US speculator Jim Rogers is known for his outspoken views but today went 
further than usual suggesting Britain is 'totally insolvent'.  
 He said: 'Greece is insolvent, Portugal has a liquidity problem, Spain has a 
liquidity problem, Belgium has been cooking the books for a long time, Italy has been 
cooking the books for a long time and the UK is totally insolvent.'  
 
  Jim Rogers has labeled Washington D.C. and Ben Bernanke the biggest 
threats to the global economy is comments made at the Reuters Investment Outlook 
Summit today. 
 "Mr. Bernanke has been wrong every time he's opened his mouth," he said. 
"I'm terrified everytime he speaks." 
 Rogers also questioned the Bureau of Labor Statistics data that Fed Chairman 
Bernanke relies on, suggesting they did not count housing in inflation when prices 
were rising, but that they do now when it's falling. 
 When asked to give Bernanke and President Obama advice Rogers said, 
"Abolish the Federal Reserve and resign." 
 Rogers discussed the aftermath of such a scenario, saying individuals would 
start to exchange goods and services with whatever currency they choose, including 
seashells. 
 While an owner of the euro and dollar Rogers said he is, "not long seashells." 
  
 Jim Rogers has labeled Washington D.C. and Ben Bernanke the biggest 
threats to the global economy is comments made at the Reuters Investment Outlook 
Summit today. 
 "Mr. Bernanke has been wrong every time he's opened his mouth," he said. 
"I'm terrified everytime he speaks." 
 Rogers also questioned the Bureau of Labor Statistics data that Fed Chairman 
Bernanke relies on, suggesting they did not count housing in inflation when prices 
were rising, but that they do now when it's falling. 
 When asked to give Bernanke and President Obama advice Rogers said, 
"Abolish the Federal Reserve and resign." 
 Rogers discussed the aftermath of such a scenario, saying individuals would 
start to exchange goods and services with whatever currency they choose, including 
seashells. 
 While an owner of the euro and dollar Rogers said he is, "not long seashells." 
 
 The BBC's technology reporter, Maggie Shiels, said in her WikiLeaks report on 
Wednesday, "WikiLeaks themselves have said they'll continue leaking the documents 



 18 

and, if you want to stop us, you'll probably have to shut down the Internet." --BBC 
World News, December 8, 2010 

 
  TJX Cos. plans to close its A.J. Wright discount stores by mid-February, 
cutting 4,400 jobs, as its T.J. Maxx and Marshalls chains have become better at 
attracting the lower-income customers that A.J. Wright targeted. 
 Ninety-one stores will be converted into T.J. Maxx, Marshalls or HomeGoods 
stores, and 71 will close entirely, along with two distribution centers. About 3,400 
staffers will remain employed at the converted stores. 
 The U.S. government ran a $150.39 billion budget deficit in November, the 
Treasury Department reported Friday. A year ago in November the deficit was $120.29 
billion. Income was $148.96 billion in November, the Treasury said, about $15 billion 
higher than receipts in November 2009. Spending was $299.35 billion. This is $45 
billion higher compared with outlays a year earlier. The November deficit was $8 billion 
above a congressional estimate. 
 
  The trade deficit in the U.S. shrank more than forecast in October as a weaker 
dollar and growing economies overseas propelled exports to a two-year high. 
 The gap narrowed 13 percent to $38.7 billion, less than the lowest estimate of 
78 economists surveyed by Bloomberg News and the smallest since January, 
Commerce Department figures showed today in Washington. Exports were the 
strongest since August 2008 as Mexico and China bought record amounts of U.S. 
products. 
 
 The Thomson Reuters/University of Michigan preliminary index of 
consumer sentiment rose in December to 74.2, the highest since June, from 71.6 at 
the end of last month. 
 Economists projected a December reading of 72.5, according to the median 
estimate in a Bloomberg News survey. Forecasts of 67 economists ranged from 69 to 
76.5. The sentiment index averaged 89 in the five years leading up to the recession 
that began in December 2007. 
 Figures from the Commerce Department earlier today showed the trade deficit 
in the U.S. shrank more than forecast in October as a weaker dollar and growing 
economies overseas propelled exports to a two-year high. 
 The gap narrowed 13 percent to $38.7 billion, less than the lowest estimate of 
78 economists surveyed by Bloomberg and the smallest since January. Exports were 
the strongest since August 2008. 
 The Senate unveiled final details of a broad tax bill and its 10-year price tag 
of $858 billion and began debate Thursday night on the package, a significant step 
after two years of gridlock over how to treat expiring tax cuts enacted under former 
President George W. Bush. Without action, income taxes on nearly every American 
are due to rise on Jan. 1. 

 
Representative Cohen Moves To Block Free Speech 
Contact Debbie Morgan, Media@CampFEMA.com  
Columbia, MO December 9, 2010 - News of FEMA camps proves too much for prime 
time as TruTV has been coerced to pull the Police State Episode of Conspiracy Theory 
with Jesse Ventura.  The episode, which featured Alex Jones, Catherine Bleish, John 
Bush and Camp FEMA Director William Lewis, talked about many things, but the one 
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fact that seems to have caused the biggest trouble for Ventura and TruTV is FEMA 
camps. 
 
Troubled by the blatant omission of the episode in reruns, Camp FEMA Producer Gary 
Franchi said, "They have only fanned the flames and brought greater attention to the 
issue. It's an admission to the truth about FEMA camps in America."  Jones, on his 
radio program InfoWars, said that he was at liberty to speak about part of the cover-
up.  He says Tennessee Representative Steve Cohen "sent letters to Time Warner.  
He sent letters to the subdivision, TruTV" and he even managed to get "the ADL 
involved behind the scenes." 
 
Toward the end of the program in question, Ventura speaks to Cohen about the 
legislation, HR 645, The National Emergency Centers Establishment Act.  Cohen 
seemed not to recognize the bill until Ventura presented him with a copy, on camera. 
 
In response to Ventura and the Police State episode, Cohen took a Southern Poverty 
Law Center-type stance in his scathing Op Ed for Roll Call on December 7, 2010 in 
which he stated, "...when the media purposely distort the facts to create confusion and 
mislead people, they must be held accountable."  Franchi stated, "The censorship of 
TruTV almost mirrors the attack levied against our film Camp FEMA: American 
Lockdown by the Southern Poverty Law Center after it's broadcast on PBS." 
 
Cohen wrote that the legislation he "co-sponsored with my colleagues, H.R. 645, 
which has never even passed out of a subcommittee" would be used to "establish 
emergency operations centers to share information and provide assistance in case of 
emergencies and natural disasters."  That part is true, but what Cohen conveniently 
forgets to mention is that this sort of thing has happened before in the United States, 
and it wasn't as innocent as he claims. 
 
Lewis and Franchi remind viewers, in their documentary Camp FEMA, that American 
citizens have already been the victims of internment, as more than two-thirds of those 
interned during World War II in the United States were, in fact, American citizens.  
Internment camp survivor, Sam Ozaki, gives a chilling account of what happened while 
in the facilities.  "...when Franklin Delano Roosevelt signed Executive Order 9066, we 
were all rounded up like cattle and placed into America's concentration camps."  Ozaki 
reminds viewers "they called them Assembly Centers."  A newscaster at the time 
stated that these assembly centers were "bounded by a wire fence and guarded by 
military police."  Ozaki remembers that "at least 10 persons shot and killed by 
American guards" for getting too close to the fences surrounding the encampment. 
 
Ventura, along with Jones, and Lewis and Franchi, simply want to know, if these are 
for emergencies and natural disaster, why would there be barbed wire facing toward 
the facility, keeping people in, and why on military bases? 
 
Since the release of Camp FEMA: American Lockdown and Enemy of the State: Camp 
FEMA Part 2 and the one airing of the Ventura/TruTV Police State episode, Lewis and 
Franchi have received e-mails telling of peculiar behavior in several areas of the 
country.  Most notably, the Charlotte, NC area, where there are several "guard towers" 
going up all over the city, but especially near vacant warehouses.  Some were even 
going up near football stadiums.  He even noticed towers going up in Virginia, as well.  
One person speaks of FEMA building on to every exposed area at a school in his area 



 20 

in Kansas.  Another writes that a major facility to be shared by the Armed Forces, 
National Guard and "emergency housing for FEMA" is being built near a major artery 
in Wichita, KS. 
 
Cohen and the government are bent on covering up any of this information and 
demonizing anyone who speaks out about it.  Lewis and Franchi have already been 
targeted by the Southern Poverty Law Center and CNN in what can only be described 
as damage control.  Lewis states. "The harder they try to cover this up, the more 
apparent it becomes.  FEMA camps are a reality in the United States of America and 
Representative Cohen's actions prove that beyond a shadow of a doubt." 
 
For more information on the two FEMA documentary films and to view the trailers, 
please visit http://CampFEMA.Com. 
 
POLICE STATE: Jesse Ventura's 'FEMA CAMP' Episode Pulled by Congressman 
Cohen & The ADL 
http://www.federaljack.com/?p=18555 
 
Cohen:  We Must Hold The Media Accountable 
http://www.rollcall.com/news/-201224-1.html?zkPrintable=true 
 
Lawmaker: Jesse Ventura's show on U.S. concentration camps 'outrageous' 
http://www.scrippsnews.com/content/lawmaker-jesse-venturas-show-us-concentration-
camps-outrageous 
 
CNN and SPLC Attempt to Demonize, Blackball Patriots 
http://www.takebackwashington.com/articles/CNN-and-SPLC-Attempt-to-Demonize-
Blackball-Patriots.html 
 
 
COMMODITIES 

Natural gas inventories fell 89 bcf. 
 
 
GOLD, SILVER, PLATINUM AND PALLADIUM 

On Wednesday our government again had their way with the markets. Spot 
gold fell $25.80 to $1,382.50, as February fell $26.70. Spot silver fell $1.52 to $28.22 
and March fell $1.36. This was an offset reaction to the Obama-Republican tax plan 
that will add $1 trillion in stimulus to augment the Fed’s $1.5 million in QE2. This tells 
us QE3 is already in the works. As a sacrifice the stock market went nowhere and the 
bond market was decimated. The 10-year T-note rose to 3.34% before returning to 
earth closing at 3.23%. Quite frankly the Fed has serious problems so they had to 
blast gold and silver. Their raid will be over on Friday. This Treasury problem could 
lead to something real big – we’ll see. Growth will rise to 1-1/2% to 2% next year due 
to the government and the Fed stimulus injections. Government will get growth to keep 
the economy moving sideways – more debt will be incurred, interest rates in the 
markets will rise and real estate will fold. The tax agreement means more of the same, 
which in the long run is disastrous. It will send inflation much higher as well. That is 
why gold and silver was hit. Gold open interest rose 63 to 603,672, as silver OI rose 
449 to 137,675. The XAU fell 4.73 to 220.45 and the HUI fell 12.97 to 563.51. 
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The MBA Index of refi apps fell 0.9% to 603.5 in the December 3 week. It fell 
1.4% last week. The 30-year fixed rate mortgage was 4.66% versus 4.56% last week. 

Another 11 million foreclosures could cost banks another $1 trillion, which will 
make the sector look like the 1930s. Real estate pro’s don’t see real estate recovery 
for 20 years. Real estate is sicker than anyone has imagined. That is why banks won’t 
lend and are buying Treasuries. As a result your standard of living will continue to 
decline and unless you have gold and silver related assets you won’t be able to protect 
yourself.  

The Dow rose 13 to 11,372, S&P rose 41 and the Nasdaq rose 67 Dow points. 
The yen fell .0077 to $.8393; the euro fell .0028 to $1.3250; the pound rose .0040 to 
$1.5796; the Swiss franc fell .0008 to $.9854 and the Canadian dollar fell .0019 to 
$.9866. The USDX rose .15 to 80.00. 

Oil fell $0.21 to $88.48, gas fell $0.01 to $2.31 and natural gas rose $0.18 to 
$4.58. Copper rose $0.06 to $4.11, platinum fell $19.90 to $1,685.30 and palladium fell 
$7.85 to $730.85. The CRB rose 1.25 to 316.87. 

On Thursday we did better than we could have hoped for. Spot gold rose $9.50 
to $1,391, as February rose $4.46. Spot silver gained $0.57 to $28.79, as March rose 
$0.46. Gold was stronger overnight, but as usual got whacked on the Comex opening. 
Today’s turnaround was very encouraging. Silver did very well considering yesterday’s 
performance. It actually traded above $29.00. Gold open interest fell 5,287 to 598,315, 
as silver OI fell 5,664 to 132,011, as the specs ran for the hills again. The XAU rose 
1.76 to 222.21 and the HUI gained 4.84 to 568.36. 

We just saw the 31st consecutive outflow from domestic equity funds, or 
$1.801 million. Retail buyers know the market is manipulated by the “President’s 
Working Group on Financial Markets” and they want out. 

Bankrate says the 30-year fixed rate mortgage has ascended to 4.89%. The 
15’s are 4.26%, the 5-year ARM 3.85% and the 7-year ARM 4.22%.  

The commercial paper market fell for a 6th straight week by $13.4 billion to 
$1.008 trillion. Asset backed CP fell by $9.3 billion to $366.9 million. 

The Treasury sell off has reverberated throughout the world, triggering sell offs 
worldwide. They obviously didn’t like the Bush tax cut deal. Buyers are losing patience 
with the profligacy in Washington. 

The Dow fell 2 to 11,370, S&P rose 35 and Nasdaq rose 47 Dow points. The 
10-year T-note yielded 3.21%. The yen rose .0038 to $.8364; the euro fell .0015 to 
$1.3237; the pound fell .0036 to $1.5758; the Swiss franc rose .0036 to $.9822 and the 
Canadian dollar fell .0001 to $.9875. 

Oil rose $0.25 to $88.52; gas rose $0.04 to $2.34, as natural gas fell $0.17 to 
$4.73. Copper fell $0.03 to $4.07, platinum fell $3.80 to $1,677.60 and palladium rose 
$8.05 to $737.00. The CRB fell .78 to 316.09.  

On Friday spot gold fell $7.70 to $1,384.30, as February fell $6.20. Spot silver 
fell $0.21 to $28.58 and March fell $0.10. As you can see both late outside contract 
months ended strongly. That bodes well for next week. Gold had fallen as low as 
$1,371 and silver as low as $28.01. Gold open interest fell 7,047 contracts to 591,798, 
as silver OI fell 1,364 to 130,647. The XAU was close to unchanged and the HUI rose 
2.16 to 314.91. AEM FELL 0.47%, or $0.39 to $82.93; GG fell 0.32%, or $0.15 to 
$46.07; SSRI rose 0.07%, or $0.02 to $28.04 and the star of the day was MFN, up 
3.28%, or $0.36 to $11.34. Desjardins in Canada recommended the stock to move up 
to $13.25. A new mine manager was hired and he is expected to increase gold 
production. The short position was reduced dramatically in the US market to 1.87 
million shares and there are rumors of a possible buyout at much higher prices. The 
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US short position on GG fell to 12 million shares. On SSRI it fell to 2.33 million and on 
AEM to 8.9 million shares. 

November import prices rose at their fastest pace in a year, up 1.3% vs. 1% in 
October. 

The US Mint has re-launched sales of 5-ounce America the Beautiful silver 
coins. There are 33,000 for each of the five designs. 

The 30-year long bond is about to break through its lower resistance level, 
which is not good for real interest rates. 

Bart Chilton of the CFTC says one trader holds 40% of the short position on 
silver. You can bet it is JPM. Someone also holds 20% of the oil of the oil market. 

As we said, get out of muni bonds – they are going lower. 
The Dow rose 35 to 11,405, S&P rose 60 and Nasdaq 127 Dow points. The 10-

year T-note rose to 3.33%. The yen rose .0031 to $.8382; the euro fell .0005 to 
$1.3224; the pound rose .0051 to $1.5790; the Swiss franc rose .0030 to $.9813 and 
the Canadian dollar rose .0020 to $.9893. The dollar rose .04 to 80.11. 

Oil fell $0.62 to $87.75, gas fell $0.03 to $2.31 and natural gas fell $0.07 to 
$4.43. Copper fell $0.03 to $4.13, platinum fell $3.60 to $1,675.30 and palladium fell 
$8.25 to $733.35. The CRB fell 1.18 to 314.91. 
 
 Well, it's about time. Today, ABC News reports that the city attorney of Santa 
Monica, Ca., in conjunction with the Los Angeles District Attorney's office, has 
launched an investigation into Goldline International, the gold company that sponsors 
and is heavily promoted on Glenn Beck's TV and radio shows. Apparently, California 
authorities discovered what Mother Jones readers likely already knew, which is that 
Goldline misleads customers into buying overpriced gold coins that they weren't 
necessarily in the market for: 
 "There are two main types of complaints we're seeing," said Adam Radinsky of 
the Santa Monica City Attorney's office, which has launched what it described as a 
joint investigation with the Los Angeles County District Attorney's office. "One is that 
customers say that they were lied to and misled in entering into their purchases of gold 
coins," he said. "And the other group is saying that they received something different 
from what they had ordered." 
 Radinsky says that the investigation is in the preliminary stages but that it 
involves more than 100 consumer complaints about Goldline and the Superior Gold 
Group, which are both based in Santa Monica. 
 Goldline defended its practices to ABC by citing its superior rating from the 
Better Business Bureau. But as we reported here a few months ago, pretty much any 
Joe with a credit card can get such a rating. Goldline also claimed the investigation 
was politically motivated by people who don't like Beck, a charge Radinsky denied. He 
told ABC, "Glenn Beck has nothing to do with our investigation. Our investigation is 
about transactions with individual customers and the complaints that they've raised. 
And politics really has nothing to do with it. It's all about consumer protection for us," 
he said. Radinsky also said that people with Goldline complaints can now file them at a 
special website set up by his office, www.gold.smconsumer.org. If Beck seriously 
cared about his audience, he should plug that site on his show sometime. 
 
Abington Orientation Soil Sample Results 
http://finance.yahoo.com/news/Abington-Orientation-Soil-ccn-
2480757003.html?x=0&.v=1 
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For the best in pricing and service for gold and silver coins, call Melody at 1-800-375-4188.  Be 
sure to listen to DGSTC live on Short-wave 7.415Mhz M-F 4:00PM ET, and 3.215 MHz M-F 

11PM ET.   Call 1-800-375-4188 or visit the Web site at 
www.discountgoldandsilvertrading.net 

or email us at: discountgoldandsilver@yahoo.com 
Discount Gold & Silver Trading Co. provides all forms of precious metals including gold, silver 

platinum and palladium whether you are buying or selling.  Our inventory includes but not 
limited to the American Gold, Silver, Platinum Eagle and numismatic products including rare, 
investment and circulated coins. Silver dollars, silver bars, rounds are on hand for the silver 

investor.  Foreign gold is also available.  Call for information regarding your precious metal gold 
and silver IRA.   1 800 375 4188 

 
Economic Efficiency Downside No. 2:  
Increased Fascism  
 
In last week's article (“Economic Efficiency Downside No. 1: Increased Vulnerability”), I 
argued that as an economy becomes more efficient, it necessarily becomes more 
vulnerable.  
I compared a nation and/or primitive, inefficient economy to a sundial—and a modern, 
efficient economy to a Swiss chronometer. The Swiss chronometer is infinitely more 
efficient than a rustic old sundial, but the sundial was infinitely more robust. You could 
leave the sundial out in the wind, rain, and snow and it might work forever, but one 
good bump or even a speck of dust on an internal gear might be enough to cause the 
highly efficient chronometer to suffer a “catastrophic failure”. 
Economic vulnerability is directly proportional to economic efficiency. The more 
efficient an economy becomes, the more likely that it will experience an unexpected 
event that nevertheless has enough “leverage” to destabilize or destroy the entire 
economy. (Witness “sub-prime mortgages”.) 
The relationship between increased economic efficiency and increased economic 
vulnerability explains the effectiveness of terrorism and the governmental compulsion 
to support banks deemed “too big to fail”. In a highly efficient economy, a terrorist can 
detonate a relatively small explosive at a critical point and thereby damage or destroy 
an entire economy. Likewise, because the US economy is so highly interrelated and 
efficient, if one major bank on Wall Street fails, the entire economy—from New York to 
San Diego—might collapse.  
This week, I argue that increased economic efficiency inevitably leads to fascism and 
political oppression—particularly in the arena of values. 
 
It's axiomatic that increasing economic efficiency increases an economy's vulnerability. 
As a result, people living in highly-efficient economies are not merely vulnerable to 
random errors, terrorist attacks or even unexpected natural events (sunspots, for 
example, can cause EMPs—electro-magnetic pulses—sufficient to destroy all of our 
highly-efficient computers), they are also vulnerable to increased regulation, control 
and even fascism perpetrated by their own employers and  governments. 
Why? 
Because average Americans perceive increased economic efficiency to be a blessing 
(how could anyone complain about a new, more efficient car costing $20,000 instead 
of $30,000?). But exceptional Americans (people in positions of corporate, academic 
or political power) recognize the “increased vulnerability” associated with increased 
efficiency. That increased vulnerability makes powerful people increasingly anxious, 
fearful and eventually oppressive. 
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For example, someone once asked Bill Gates (founder of Microsoft and one of the 
world's few multi-billionaires) what, if anything, he feared. He answered that he feared 
a couple of unknown teenagers, working in a garage might discover a completely new 
computer operating system that was so efficient that Microsoft's products would be 
rendered instantly obsolete. 
Mr. Gates' fear illustrates the “increasing vulnerability” concept. We see the super-
wealthy Bill Gates and his almighty corporation afraid of a handful of unknown 
teenagers. With its increased, computerized efficiency, almighty Microsoft becomes 
vulnerable to sudden destruction at the hands of a couple of kids. 
If Gates' “fear” seems silly, consider a December 8th article from Reuters: 
 
“WikiLeaks backers threaten more cyber attacks.  Cyber attacks on global companies 
seen as enemies of WikiLeaks drew the attention of U.S. authorities on Thursday and 
Dutch police arrested a 16-year-old boy suspected in attacks on credit card sites of 
Visa and MasterCard. Internet activists vowed to crash sites that have blocked 
business with WikiLeaks and PayPal, and others saw sporadic outrages.” 
 
Major corporations are being assaulted by 16-year-old kids armed with personal 
computers. Bill Gates' fear of children was absolutely rational.  
There was a time when people feared that some “mad scientist” with several advanced 
degrees might “bring down the system”. Today, the “system” (our economy) has 
become so efficient that it's now vulnerable to attack by children with two years of high 
school and a computer. 
Imagine US Steel or General Motors in the 1960s expressing “fear” over the actions of 
a couple of kids. The idea seems preposterous. Back then, all the kids in the country 
couldn't have combined to threaten those giant corporations. But, today, one or two 
intelligent kids can threaten Visa, MasterCard, and Microsoft.  
How is this possible? It's because these modern corporations are highly efficient and 
therefore computer-dependent. That efficiency and computer dependency render them 
highly vulnerable (much like the Swiss chronometer) while the old US Steel and GM 
were less efficient—and less vulnerable (much like the sundial). 
Bill Gates seems to be a charitable kinda guy and may be willing to put up with the 
dangers of competition from 16-year-olds. But not every CEO is so liberal-minded. We 
regularly see books and movies based on the idea of an egotistical corporate CEO—
determined to maintain his own exorbitant income—who'll do virtually anything 
(including murder) to prevent a competitor (even 16-year olds) from introducing a 
product that makes the CEO's product (and profits) obsolete. 
Those fictional stories are based on a fundamental truth: some major corporate CEO's 
are so maniacal about maintaining their profits, that they will do anything to stop their 
competitors. By anything” I don't merely mean murder, I mean bribing congressmen 
and presidents to pass laws to restrict competition and protect corporations from 
attacks by children, “terrorists” and the great unwashed.  
The essence of fascism is an intimate relationship between government and 
corporations wherein the government serves the corporations rather than the people. 
Corporate CEOs' recognition of their increased efficiency and increased vulnerability 
will necessarily compel them to foster increased relationships with government in order 
to protect their corporations and profits. 
More, the mentality of a CEO who fears his corporation may be threatened by some 
new competitor is identical to the mentality of a government official (say, President 
Obama or Federal Reserve chairman Bernanke) obligated to protect a national or 
global economy.  
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Thus, any government that recognizes the relationship of increased economic 
efficiency to increased economic vulnerability will necessarily become increasingly 
alarmed and even paranoid. In the name of protecting the increasingly efficient—and 
increasingly vulnerable—economy, government can be depended upon to become 
increasingly “regulatory,” then oppressive and finally fascist. 
The December 3rd issue of Wired magazine illustrates this increasing fascism: 
 
“Feds Warrantlessly Tracking Americans’ Credit Cards in Real Time Federal law 
enforcement agencies have been tracking Americans in real-time using credit cards, 
loyalty cards and travel reservations without getting a court order . . . . so-called 
'Hotwatch' orders allow for real-time tracking of individuals in a criminal investigation 
via credit card companies, rental car agencies, calling cards, and even grocery store 
loyalty programs. The revelation sheds a little more light on the Justice Department’s 
increasing power and willingness to surveil Americans with little to no judicial or 
Congressional oversight.” 
 
The Wired article only references “criminal investigations,” but an “investigation” is not 
a prosecution. Anyone can be “investigated” at any time under the flimsiest of pretexts, 
or no pretext alone.  Big Bro' is (or at least, can be) watching you, right now; keeping 
track of your purchases, patterns and associates. 
Why is government following you (and me)?  
Two reasons:  
Government knows that in our highly efficient economy all of us (even children) have 
the potential ability to strike a crippling blow to the highly vulnerable economy; and, 
An economy is an unnatural environment whose values are frequently contrary to the 
more humane values of a nation. An economy's system of values frequently inspires 
the people's disloyalty and even antagonism. As an economy becomes more efficient, 
its inhabitants become sicker and sicker of that economy—and some of us will find 
ways to express our frustration by striking a blow against the economy. 
Therefore, we are all part of the “usual suspects” to be rounded up or at least 
investigated.  
Worse, these “investigations” don't require a warrant or normal concepts of procedural 
due process.  
Why?  
The government will plead urgency, emergency or necessity as justifications to 
investigate people without warrants. In the name of Homeland Security, it is deemed 
necessary to feel up everyone who boards an airplane. 
But there's a more fundamental reason for these warrant-less intrusions: We've 
adopted a system of values that favors the economy and the uninterrupted pursuit of 
mo' money. We have thereby abandoned our former system of values that favored our 
nation and the best interests of living men and women. In the context of an economy, 
you and I are no longer deemed to be men and women; instead, we're deemed to be 
“human resources”.  
As “human resources” we are treated like livestock on the global plantation. The line 
between “investigation” and “inventory” becomes blurred. Since “human resources” 
aren't deemed to be men or women, there's no need to afford them a right to due 
process or privileges from unwarranted government surveillance. In the context of our 
increasingly efficient “economy” we've suffered a shift in values from those of a nation 
composed of men and women to the “economic” values based solely on the pursuit of 
mo' money, mo' money, mo' money. 
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Our super-efficient economy increasingly resembles (and feels like) a meat-processing 
plant—and we “human resources” are the meat. 
The phenomenon of increasing efficiency causing increased vulnerability and then 
fascism is not confined to the U.S.. Christianity Today reports: 
 
“German Parents Face Prison/Fines For Homeschooling Children . . . . In Germany, 
home-schooling is a crime so serious that families who ignore the law have been fined 
into poverty or lost their children to the state and parents have served jail time. Some 
families have staged stand-offs against the police, or hid their children with other 
families.” 
 
Germany—now there's a people who understand economic efficiency. And they're also 
a people who, faced with the increased economic vulnerability brought on by increased 
efficiency, have previously achieved such a high level of fascism that their economy 
and nation were destroyed.  
What's the Germans' beef with home-schoolers? The home-schoolers don't teach 
children to embrace the values of the economy. Instead, home-schoolers teach 
children the Christian or “human” values that deem individuals to be more important 
than the economic collective. Home schooled children are less likely to accept their 
role as “human resources”. Home schooled children will grow up to insist on and even 
fight for those rights that can only be attached to men and women. 
Home schooling is tantamount to teaching the cattle at a meat processing plant that if 
they walk up that chute, they'll quickly die and be processed into steaks and baloney. 
Such education is very bad for the efficient operation of a slaughterhouse and similarly 
bad for running an efficient economy. Home schooling produces the kind of 16-year-
olds who hack into and attack the computers of major corporations. That's bad for 
bidness and bad for the economy. Home schooling is inherently conducive to 
economic inefficiency and reduced levels of fascism. Therefore, the economy tends to 
attack home schoolers. 
Here's another evidence from the Washington Times of our efficient economy turning 
government towards fascism: 
 
“EDITORIAL: Wave goodbye to Internet freedom.  The Federal Communications 
Commission (FCC) is poised to add the Internet to its portfolio of regulated industries. 
The agency's chairman, Julius Genachowski, announced Wednesday that he 
circulated draft rules he says will 'preserve the freedom and openness of the Internet.' 
“No statement could better reflect the gulf between the rhetoric and the reality of 
Obama administration policies. With a straight face, Mr. Genachowski suggested that 
government red tape will increase the 'freedom' of online services that have flourished 
because bureaucratic busybodies have been [so far] blocked from tinkering with the 
Web.” 
 
More internet regulation = more internet freedom?!! How long before the US 
government starts telling us that “Verk Ist Vreedom!”? 
Government's claim that more regulation equates to more freedom seems  absurd. 
We're left to wonder, How could they be dumb enough to say such things?  
I submit that they aren't dumb. They know how stupid they sound when they advocate 
more freedom through more regulation, but they say it anyway.  
Why?  
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Because, to protect the increasingly vulnerable economy, government must 
increasingly regulate every man, woman and child. Those increasing regulations can 
sometimes only be justified with most absurd lies.    
In governments' attempts to regulate the internet, restrict home schooling, install video 
cameras on every street, and separate church from state, we see evidence of a 
growing fascism. That fascism is not yet the kind of overt, club-wielding oppression 
once seen in Nazi Germany, but it is fascism of mind control—a fascism of control by 
means of imposing economic values upon the “human resources”.  
Insofar as we predominately embrace the values of economics, we abandon many of 
the fundamental values of humanity. Insofar as we predominately embrace economic 
values, the logic of those values compels us to act in ways that serve our economic 
collective rather than our nation and our best interests as men and women. Insofar as 
we embrace economic values, we assent to degrading ourselves from the status of 
men to the status of “human resources”.  
Under an “economic” system of values, you are either a “human resource” to be used 
and consumed by the “economy” or you are a “useless eater” (a human being no 
longer able to serve and support the economy).  
Under an “economic” system of values, you can't be a man or woman made in God's 
image (Genesis 1:26-28) and “endowed by your Creator with certain unalienable 
Rights” (“Declaration of Independence”). Instead, you are merely a “thing”—a human 
resource, an animal at best—to be used until your usefulness is exhausted, and then 
discarded, disposed of and perhaps even “recycled” so as to best serve the all-
powerful “economy”. 
Think you can't be “recycled”?  China's running a large and increasingly efficient 
economy. China has been known to “recycle” its “human resources” by executing 
Chinese prisoners and then harvesting their organs for sale on the international 
market. 
OK, that's China. Surely such indignities can't happen here in the USA—right?  
Wrong. 
Nobel prize winning economist Paul Krugman recently declared that our national debt 
won't be resolved until government imposes a national sales tax and “death panels”. 
These are the same “death panels” reportedly advocated in President Obama's 
universal health care plan. These death panels will ultimately ration health care among 
the “human resources”. Those of us who are retired, disabled or dissident will be 
labeled “useless eaters” and therefore “counseled” or compelled to die. In the 
increasingly efficient economy, those who can't produce a profit will be discarded, 
disposed of, or recycled.   
The “logic” of economic values will compel a “brave new world” of fascism so 
pervasive that it can be endured by only brutes or “human resources” on drugs. As an 
economy becomes increasingly efficient, it becomes increasingly fascist—and 
paradoxically prone to a catastrophic failure wherein a multitude of the “human 
resources” may die. The drive for increased economic efficiency is ultimately a drive 
towards national destruction.   
Next week, the impact of global free trade on economic efficiency, economic 
vulnerability and rising fascism.  
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EUROPE 
Today, Germany had another failed bond auction, as government retained 20% 

of the auction. Buyers are looking at Germany’s commitment to the 5 PIIG nations and 
the question arises, will those obligations destroy Germany in the process? 

 
 Moody’s has downgraded Hungry. Bulgarian bank delinquencies have doubled 
from 6 to 12% and the same is true for Romania.   Interestingly, Greek banks own 
1/3rd of Bulgarian banks. Bank Austria and Erste Bank did a large underwriting of 
Eastern European debt that is quickly going bad. Bank Austria is Austria’s largest 
bank, and it is owned by Enicredit, Italy’s largest bank, which not that long ago took 
over HBV, Bavarian Bank that was in serious trouble.  If Enicredit falls, the Italian state 
will fall as well and take the French and German banks with them.  

 
 Pressured by onerous debts and fears of financial contagion, the Irish 
government introduced one of the strictest budgets in the nation’s history 
yesterday, as hundreds of protesters massed outside the Parliament building, 
with a large police presence. 
 Citing “the worst crisis in our history, with few international parallels,’’ Finance 
Minister Brian Lenihan urged Parliament to pass $8 billion worth of savings for 2011 in 
votes to be held during the coming weeks as a “first step in ensuring that we can get 
firmly back on our feet.’’ The plan to raise taxes and slash government and welfare 
spending would qualify Ireland for a financial aid package of $113 billion from its 
European partners. 
 The plan, unveiled as crowds chanting antigovernment slogans swelled 
throughout the day, is the first installment of a bigger blueprint designed to find $20 
billion in savings over three years. The measures are needed to reduce the nation’s 
debt and deficit, and to help pay for a banking crisis that has tattered Ireland’s 
finances, leading to a significant weakening of Prime Minister Brian Cowen’s 
government. 
 Opposition parties and two independent lawmakers who are critical to the 
government’s two-seat majority signaled that they would approve the measures, in 
order to receive the bailout from the European Union and the International Monetary 
Fund, despite a rancorous debate about how the budget will hit working people and 
delay an economic recovery. 
 A failure to approve the budget would trigger an immediate general election, 
and a new government would have to pass a budget soon after in order to secure the 
bailout. In Brussels, meanwhile, European finance ministers played for time, fighting to 
support the euro amid continuing market uncertainty. They made no pledge to 
increase their backstop fund for the currency and hinting hinted that Portugal might 
need to take additional measures to fend off speculative attacks. 
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 Last week, Ireland was the first eurozone member to call on the nearly $1 
trillion fund, worth nearly $1 trillion, which was set up in the spring by the European 
Union and the IMF. 

 
 Industrial production in Germany, Europe’s largest economy, rose almost 
three times as much as economists forecast in October, led by demand for 
investment goods such as machinery. 
 Production jumped 2.9 percent from September, when it fell a revised 1 
percent, the Economy Ministry in Berlin said today. That’s the biggest increase since 
May. Economists had forecast a gain of 1 percent, the median of 40 estimates in a 
Bloomberg News survey showed. From a year earlier, output increased 11.7 percent 
when adjusted for the number of workdays, after rising a revised 7.7 percent in 
September. 

 
 German exports unexpectedly dropped in October as Europe’s sovereign 
debt crisis and a cooling global economy curbed demand. 
 Sales abroad, adjusted for working days and seasonal changes, fell 1.1 
percent from September, when they rose 3 percent, the Federal Statistics Office in 
Wiesbaden said today. Economists had forecast stagnation in October, according to 
the median of 14 estimates in a Bloomberg News survey. Imports rose 0.3 percent. 
 Austerity measures across the euro region are eroding demand for 
 German goods in the country’s biggest export market. Factory orders from 
within the single-currency area dropped for a second month in October, the Economy 
Ministry said yesterday. Still, unemployment at an 18-year low is boosting consumption 
at home, putting the recovery in Europe’s largest economy on a firmer footing. 
 “Exports will slow considerably just as domestic demand picks up,” said Costa 
Brunner, an economist at Natixis in Frankfurt. “Rising employment is boosting private 
consumption and wage deals suggest disposable incomes will rise.” 
 Exports increased 19.8 percent in October from a year earlier, today’s report 
showed. Sales to countries within the 16-member euro area rose 12.7 percent in the 
year, while shipments to countries outside the European Union gained 28.4 percent. 

 

 French business confidence rose in November as job creation and 
household sentiment suggested that domestic demand will hold up in coming 
months. 
 The Bank of France’s Business Sentiment Indicator for manufacturers 
increased to 107 from a revised 104 in October, the central bank said in a statement 
today. Economists expected a reading of 103, according to a Bloomberg survey. The 
central bank had originally reported an October reading of 103. 
 The increase underlines a shift from export-led growth that helped France pull 
out of recession last year to reviving consumer demand. France posted its biggest 
drop in jobless claims in more than two years in October and consumer sentiment 
improved for a fourth month in November, signaling strength in spending. 
 “The healthier job market outlook should benefit consumer goods industries,” 
said Pierre-Olivier Beffy, chief economist at Exane BNP Paribas in Paris. 
 The Bank of France also revised up its forecast for fourth- quarter growth, 
saying the country’s economy is set to expand 0.6 percent in the final three months of 
the year instead of the 0.5 percent increase it was expecting a month ago. 
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 “Industrial activity firmed overall” in November, the central bank said. “The 
capacity-utilization rate rose significantly,” order books expanded and “forecasts point 
to further growth in output over the short term.” 
 Iceland’s central bank cut its main interest rate by 1 percentage point as 
the western nation hardest hit by the global financial crisis emerges from its 
2008 banking failure, allowing the $12 billion economy to stabilize. 
 Sedlabanki lowered the seven-day collateral lending rate to 4.5 percent, the 
Reykjavik-based bank said on its website today. The bank also cut the deposit rate to 
3.5 percent from 4 percent. Policy makers have reduced the benchmark 14 times from 
a record 18 percent since obtaining a $4.6 billion loan from a group led by the 
International Monetary Fund at the end of 2008. 
 A stable krona may allow policy makers to keep cutting interest rates, the bank 
said today. “The appreciation of the króna, declining inflation expectations, and the 
slack in the economy continue to contribute to low and stable inflation,” the bank said. 
 Capital controls have protected the krona from a sell-off and allowed the 
island’s trade surplus to support the exchange rate. The currency has gained 21 
percent against the euro over the past year, while the annual inflation rate fell 0.7 point 
to 2.6 percent last month, the lowest in six years. The central bank, which has led the 
world in rate cuts this year, says it won’t start easing capital controls until March 2011 
at the earliest. 
 Scuffles have erupted outside Italy's famous La Scala opera house in 
Milan during a protest against proposed funding cuts to the arts and education. 
 Opera house workers from across Italy were rallying peacefully ahead of a 
protest speech by conductor Daniel Barenboim when trouble broke out. 
 Students clashed with police wielding truncheons and using teargas, and 14 
officers suffered minor injuries. 
 The audience inside applauded Barenboim for his impassioned defense of 
culture. 
 Speaking before he raised the baton on a performance of Richard Wagner's 
The Walkyrie, the Israeli guest conductor appealed directly to President Giorgio 
Napolitano, sitting in the royal box, to use his constitutional powers to invoke protection 
of Italy's cultural assets. 
 "In the names of the colleagues who play, sing, dance and work, not only here 
but in all of the theatres, I am here to tell you at what point we are deeply worried for 
the future of culture in the country and in Europe," he said. 
 The theatre erupted in applause, with Mr Napolitano reportedly joining in. 
 Hundreds of opera house workers from Genoa, Rome, Florence and elsewhere 
were protesting peacefully near La Scala as VIPs arrived for what was the social event 
of the Milanese season, the Associated Press news agency reports. 
 Ukrainian bass Vitalij Kowaljow sang the part of Wotan in the opera Reporters 
for AFP news agency saw riot police charging at around 100 students who were 
among the crowd. 
 The students, some of them wearing motorcycle helmets, threw firecrackers 
and attempted to break through police cordons. 
 Students and academics are outraged over expected cuts of around 9bn euros 
(£8bn) and the proposed loss of 130,000 jobs in the education system. 
 Figures for cuts to the arts budget will not be revealed until later this month but 
opera house officials say the government plans to reduce La Scala's budget by 5m 
euros in 2010 and possibly twice that next year. 
 Up to 30% of La Scala's annual budget of 115m euros comes from the 
government, AP says. 
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 Other Italian opera houses and cultural institutions also face significant budget 
cuts. 
 Speaking after Tuesday night's performance, Barenboim said he believed that 
the economic crisis had endangered all European cultural activity. 
 "Culture is not a luxury, it is not something only aesthetic, it is ethical," he said. 
 "Human ethics are expressed truly in culture, in music, in opera, in theatre. It is 
ridiculous to think you can resolve economic problems by cutting culture." 
 Economic Development Minister Paolo Romani, who was in the audience for 
the opera, said a compromise could still be found: "We hope with that we can find a 
remedy, even if there are many problems and the rigour that Europe asks of us is 
fundamental." 

 
 Ireland’s credit rating was cut three levels by Fitch Ratings, which cited 
the mounting cost of rescuing the banking system after the country sought 
international assistance last month. 
 Ireland’s rating was lowered to BBB+ from A+, Fitch said in a statement in 
London today. It said the outlook on the rating, which is three steps above non-
investment grade, is “stable.” 
 Ireland agreed to an 85 billion-euro bailout from European governments and 
the International Monetary Fund on Nov. 28 as the cost of protecting ailing lenders 
overwhelmed it. European authorities pressured the nation to seek aid in a bid to stem 
a growing crisis and prevent contagion to Spain and Portugal. 
 “The downgrade reflects the additional fiscal costs of restructuring and 
supporting the banking system,” Fitch said in the statement. “Ireland’s sovereign credit 
profile is no longer consistent with a high investment grade rating.” 
 
 The European Central Bank should draft commercial lenders as allies in its 
fight to stem the euro-region financial crisis by giving them incentives to buy bonds of 
debt-swamped governments, Deutsche Bank AG says. 
 In his proposed “Plan B,” London-based Deutsche Bank economist Gilles Moec 
said the ECB would limit collateral for one-year central bank loans to investment-grade 
sovereign paper rated less than AAA, encouraging purchases of debt sold by Spain, 
Italy, Portugal and Ireland. He also suggested a “margin-call holiday,” freeing banks 
from providing more collateral if the value of the swapped bonds falls. 
 “Investors still don’t know whether to buy from the periphery,” Moec, a former 
Bank of France official, said in a telephone interview. “But the rates the periphery are 
paying should be quite tempting so it wouldn’t take much for investors to start buying 
their debt.” 
 German 10-year bonds slid yesterday, sending the yield on Europe’s 
benchmark government debt securities, to more than 3 percent for the first time since 
May as the regional crisis cooled. Irish bonds rose, cutting the extra yield investors 
demand to hold the securities instead of German bunds to the least in a month, after 
lawmakers in Dublin passed an initial series of budget votes. 
 Moec’s proposal would take the pressure off the Frankfurt- based ECB to keep 
buying the bonds of Ireland, Portugal and Spain to calm markets as European policy 
makers squabble over how to contain spreading debt losses. The ECB bought the 
most bonds since June last week, helping reverse debt-market declines. 
         [Can’t pay, no problem; extend & pretend]  
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    The European Union will likely decide early next year on extending Greece's 
repayment period for the bailout loans that saved the country from default, top EU 
economic official Olli Rehn said Thursday.  
                Greece is in negotiations to get more time to repay loans worth up to €110 
billion ($145 billion) from the European Union and International Monetary Fund. EU 
governments had earlier said they were considering pushing back the start of 
repayments by 4 1/2 years past the currently agreed 2013 date.  
 
ENGLAND 
 U.K. producer prices increased for a second month in November as higher 
food and gasoline costs kept up inflation pressures in the economy. 
 The cost of goods at factory gates rose 0.3 percent on the month, compared 
with 0.6 percent in October, the Office for National Statistics said today in London. 
That matched the median forecast of 13 economists in a Bloomberg News survey. On 
the year, prices climbed 3.9 percent. 
 U.K. house prices increased to the highest in more than two years in November 
as the market showed signs of reaching a peak, research company Acadametrics Ltd. 
and LSL Property Services Plc said in an estimate released today. 
 The average price of a home in England and Wales climbed for a seventh 
month, gaining 0.2 percent to 224,758 pounds ($354,200), the groups said in an e-
mailed report today. Values rose 5.9 percent from a year earlier and are now at the 
highest since June 2008. 
 Acadametrics’s estimate of increases in recent months has contrasted with 
data from mortgage lenders including Lloyds Banking Group Plc’s Halifax division, 
which said yesterday that prices fell 0.1 percent. With banks unlikely to loosen lending 
criteria in the medium term and a possible increase in interest rates to combat inflation 
next year, housing market values may soon come under pressure, the report said. 
 “Given that growth is marginal, we may see prices begin to fall slightly,” David 
Brown, LSL’s Commercial Director, said in a statement. “It’s unlikely that any dip will 
be dramatic.” 
 The Acadametrics report showed the number of transactions dropped 4.6 
percent from October. That’s a decline of 5.3 percent from a year earlier. 
 Values in London rose 0.5 percent to 383,243 pounds in October, the month 
with the latest available regional data, while the biggest price drop was in East Anglia, 
where values fell 0.6 percent. 

 

LATIN AMERICA 
  Brazil’s consumer prices rose at the fastest pace in over five years in 
November, cementing expectations that the central bank will raise interest rates at the 
start of next year. 
 Inflation last month accelerated to 0.83 percent from 0.75 percent in October, 
the biggest increase since April 2005, the national statistics agency said in a report 
distributed in Rio de Janeiro today. Economists surveyed by Bloomberg expected 
inflation to speed up to 0.87 percent, according to the median forecast of 43 analysts. 
Annual inflation through November was 5.63 percent. 

 

 Argentina is printing pesos at the fastest pace in at least four months, 
fueling inflation that economists estimate is climbing to about 30 percent. 
 The nation’s cash in circulation and checking and savings accounts, as 
measured by the M2 monetary gauge, rose 2.1 percent to 237.3 billion pesos ($60 
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billion) for the week ended Nov. 26, the central bank said in its most recent weekly 
report. 
 The country is flooding the market with pesos to weaken the currency and 
boost exports, said Camilo Tiscornia, who left his post as a central bank economist this 
year to run Buenos Aires- based research firm C&T Asesores Economicos. The 
growing money supply is holding down the average 30-day rate that banks pay on 
deposits, known as the badlar rate, to 10.84 percent in the past month. Only 
Venezuela has a lower inflation-adjusted, or real, benchmark interest rate among 
countries tracked by Bloomberg. 
 “If you want to fight inflation, you don’t expand the monetary supply -- you try to 
contract it,” said Carola Sandy, an economist at Credit Suisse Group AG in New York. 
“But then, the central bank isn’t really a believer in orthodox policies.” 
 Argentina’s monetary policy is driving inflation to about 25 percent this year, 
more than double the official government rate, and toward 30 percent in 2011, said 
Sandy. 
 The government reported annual inflation was 11.1 percent in October. 
Argentina’s pricing index has been questioned by private economists and politicians, 
including Vice President Julio Cobos since then-President Nestor Kirchner shuffled 
national statistics agency personnel in January 2007. Fernandez says the data is 
accurate. Goldman Sachs Group Inc. estimates inflation will be at least 25 percent this 
year. 
 The central bank lifted its year-end monetary growth targets to 254.7 billion 
pesos in August. On Dec. 6, the bank said it began circulating 100-peso notes printed 
in Brazil “to assure an adequate provision of bills in the national financial system.” 
 Central bank President Mercedes Marco del Pont may step up the sale of 
central bank debt, known as lebacs and nobacs, in weekly auctions to meet the money 
supply goal, Sandy said. That move, along with rising corporate demand for cash 
spurred by the payout of year-end worker bonuses, may push the badlar deposit rate 
“slightly higher,” she said. 
 The central bank is working to comply with the revised money program and 
expects to meet the new limits, said a bank official who asked not to be named in 
accordance with policy. 
 In a Nov. 18 speech in the port city of Rosario, Marco del Pont said that the 
central bank isn’t fanning inflation. 
 “It calls my attention when the opposition sometimes says that ‘the central bank 
is promoting the rise in prices,’” she said. “So I say, no, the central bank is expanding 
the amount of money hand-in-hand with an economy that’s growing at 9 percent.” 
 The peso slid 0.1 percent to 3.9797 per dollar on Dec. 7. The currency has 
weakened 4.5 percent this year after falling 9.1 percent in 2009. Argentine markets 
were closed yesterday for a national holiday. 
 Five-year credit-default swaps tied to Argentine debt rose 14 basis points 
yesterday to 636. A basis point equals $1,000 annually on a contract protecting $10 
million of debt. Credit- default swaps pay the buyer face value in exchange for the 
underlying securities or the cash equivalent should a government or company fail to 
adhere to debt agreements. 
 The extra yield investors demand to own Argentine bonds instead of U.S. 
Treasuries rose 10 basis points to 507, according to JPMorgan. 
 Government warrants linked to growth in South America’s second-biggest 
economy fell 0.17 cent to 13.73 cents, according to data compiled by Bloomberg. 
 Argentina’s central bank targets the money supply rather than a benchmark 
short-term interest rate. 
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 Policy makers will likely miss the year-end money supply goal for private 
banks, said Tiscornia of C&T Asesores Economicos. He predicts the M2 gauge for 
private banks will rise 33 percent this year, above the country’s 30 percent target. 
 “I doubt the money supply will fall back below that upper limit by the end of the 
year,” Tiscornia said. The central bank is printing “a pile of pesos” to fund its dollar 
purchases in the foreign-exchange market and to transfer profits to the Treasury, he 
said. 
 President Cristina Fernandez de Kirchner defended the country’s currency 
policy to stem the peso’s gains and shore up exporters’ profit margins. 
 “Without government intervention, the dollar would be approximately 1.86” 
pesos, Fernandez said during a Dec. 7 speech in Buenos Aires. 

 

 Despite tales of drug violence, visitation to Mexico was up almost 19% 
over last year, as of September. And with 22.6 million tourists expected by year's 
end, numbers will about equal the record-breaking totals in 2008. About 80% of visitors 
are North American. 
 In fact, slightly more foreigners are vacationing in Mexico now than before the 
drug wars, which have killed about 30,000 (mostly drug traffickers) in the past four 
years, The Economist reported in November. Mexico now ranks No. 10 in international 
arrivals worldwide. 
 I'm just back from San Miguel de Allende, a gorgeous colonial city in central 
Mexico (read about it Friday at usatoday.com/travel), where, not surprisingly, more 
than one conversation during my visit turned toward security concerns. 
 But not the sort of concerns you might think. The Americans I spoke with there 
were worried about the bum rap they believe the entire country is getting due to drug 
violence that , for the most part, is concentrated hundreds of miles away near the U.S. 
border. 
 "There is very little crime here, and what there is doesn't affect gringos," said 
Irina Posner, a retired CBS News employee and one of an estimated 12,000 to 14,000 
ex-pats who live full or part-time in San Miguel. " We love this town. We feel safe in 
this town." 
 So did I, covering miles of narrow, cobbled walkways solo by day and by night 
in the 17th-century city. I felt as secure as I do in my own neighborhood, yet some 
innkeepers say they've had cancellations due to safety concerns. 
 Americans are notoriously near-sighted when it comes to geographical 
perspective. It's an issue Mexico's new tourism secretary Gloria Guevara addressed in 
an on-line seminar sponsored by the trade publication, Travel Weekly, last month. She 
acknowledged there are places in Mexico that tourists should avoid, specifically 
Matamoros and Ciudad Juarez on the Texas border. (And frankly, aside from those 
looking to do a cheap booze run, I'm not sure who would have frequented those border 
towns even before the drug-cartel bloodbaths). 
 "But for the rest of the country, you can relax and enjoy yourself," she told the 
Travel Weekly audience. 
 Actually, as someone who has traveled all over Mexico, I think I'd also skip 
Acapulco, which had a spate of nasty drug-related killings in September. But Acapulco 
many years ago ceased to be an American vacation destination. 
 Mexico's tourist sweet spot is Cancun, about 1,000 miles from Ciudad Juarez. 
Aside from an August bar shooting in a working-class neighborhood far removed from 
the resort zone, there has been no reported drug violence there. Another popular, 
earthier destination, is the Cooper Canyon, which lies more than 200 miles from the 
border, or about the distance between New York and Baltimore. 
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 "If you were planning a trip to New York, would you cancel it if you heard about 
challenges in Baltimore?" Guevara asked. 
 Vacation costs mainly hotels are down in Mexico. The average tourist spends 
about 5% less than in 2008, The Economist reports. And a number of forecasters are 
predicting that discounting in Cancun and south along the Riviera Maya will make that 
region particularly popular this winter. 
 The website Travelzoo , for instance, lists a four-night package, with air and all 
meals and drinks starting at $562 per person, double. It's good for travel Jan. 4-31, but 
must be booked by Jan. 10. 
 Another website, Smarter Travel, cites increased air service as likely to boost 
travel to Mexico. On Dec. 1, Southwest Airlines joined with Mexican carrier Volaris, 
allowing customers to travel on a single itinerary booked on Southwest. On Dec. 15, 
Alaska Airlines begins service between San Jose and Guadalajara, and from 
Sacramento on Dec. 16. On Feb. 10, American Eagle launches daily nonstop service 
from Dallas to Veracruz and Queretaro. And on Feb. 12, American begins seasonal 
service between Chicago and Cozumel. 
 
CHINA 
 Tianjin Pipe Corp.’s 850-acre campus is unlike any other steel factory in the 
world. Ostriches, spotted deer and peacocks roam the grounds amid willow trees, 
bamboo bridges and Chinese pavilions. The plant has its own light-rail stop and hotel. 
 Another feature the presence inside the fence of large branch offices of China’s 
three biggest state-owned banks symbolizes the government financial support that 
puts Tianjin Pipe at the center of a growing trade dispute, Bloomberg Markets 
magazine reports in its January issue. 
 The U.S. International Trade Commission in October upheld tariffs of 63 
percent and higher on steel products from Tianjin and other producers, finding that 
U.S. steelmakers are harmed by subsidies the Chinese companies receive and by 
unfair pricing. 
 “While we say, ‘Let the markets work,’ China is building up these national 
champions,” says Alan Price, a Washington lawyer who has represented U.S.-based 
steelmakers in trade cases. 
 This battle over the government’s backing for its exporters marks a further 
deterioration in Chinese-American relations, already strained by charges and 
countercharges of currency manipulation. 
 A review of bond prospectuses shows how Tianjin Pipe benefits from close 
government ties. The company was insolvent a decade ago. Its ownership fell entirely 
to four asset-management companies set up by the central government to dispose of 
bad debts owed to Industrial and Commercial Bank of China, China Construction Bank 
Corp., Bank of China and Agricultural Bank of China, all of which are state-controlled. 
 
 China’s central bank will raise the amount the nation’s lenders must hold as 
reserves by 50 basis points from Dec. 20, according to a statement posted to the 
website of the People’s Bank of China. 

 

JAPAN 
 
 Japanese machinery orders fell for a second month in October because of 
declining demand from the service sector, adding to signs that the nation’s export-led 
recovery is stalling. 
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 Factory orders fell 1.4 percent from September, when they dropped 10.3 
percent, the biggest slide since March 2008, the Cabinet Office said today in Tokyo. 
Orders, an indicator of capital spending in three to six months, were projected to fall 
0.1 percent, according to the median forecast of 28 economists surveyed by 
Bloomberg News. 
 Today’s report signals companies may scale back their investment on plant 
and equipment in the coming months, after separate data showed last week that 
capital spending rose in the third quarter for the first time in more than three years. The 
yen’s 11 percent advance against the dollar this year is threatening exporters’ earnings 
and competitiveness abroad. 
 “Because Japanese economic growth expectations have declined so much, 
companies don’t feel like making new investments at home, where there’s lingering 
deflation,” said Hiroaki Muto, a senior economist at Sumitomo Mitsui Asset 
Management in Tokyo. “They would rather spend money overseas. Abundant funds 
held by companies aren’t flowing into new investment and wages.” 

 
AUSTRALIA AND NEW ZEALAND 
  A DECISION by Bank of America Merrill Lynch to stop clearing and 
settling share trades on behalf of small and mid-sized stockbrokers could 
squeeze more firms out of the industry. 
 Merrill Lynch Australia chief executive Craig Drummond has confirmed that 
Berndale Securities will no longer clear trades for more than a dozen stockbrokerage 
firms. Several jobs will be axed as a result of the decision. 
Under Australian Securities Exchange rules, stockbrokers can clear and settle share 
transactions themselves, or engage a third party to do it. 
 ''Berndale will continue to clear trades for our own private clients, and for Evans 
& Partners as part of our strategic alliance,'' Mr. Drummond said. ''There are a handful 
of others we will maintain a relationship with, but we will no longer be in the business 
of being a third-party clearer. A small number of positions will have to go as a result of 
the decision.'' 
 Several Australian stockbrokers, including Paterson Securities, Southern Cross 
Equities, BBY, Argonaut and Stonebridge, will be forced to seek alternatives as 
Berndale leaves the market. 
 Following the collapse of Opes Prime and Tricom, the ASX lifted the amount of 
capital required by broking firms to clear their own shares from $100,000 to $5 million. 
 That increased capital requirement forced several smaller brokers to stop 
clearing their own transactions and use third-party companies such as Berndale, US-
owned Penson, and Fortis, which is owned by ABN Amro. Third-party clearers must 
hold $10 million of capital. 
 The ASX gambled that the third-party clearance industry would grow, but that 
growth has not materialised. 
 The decision has infuriated several of Australia's smaller stockbroking 
companies, but their anger is directed towards the ASX, rather than Merrill Lynch. 
 ''We told [the ASX] this would be the result two years ago,'' said the managing 
director of one Melbourne-based stockbroker. ''Now we have two overseas companies 
dominating third-party clearance in this country.'' 
 The ASX has delayed the next planned rise in the capital requirement for 
stockbroking firms, from $5 million to $10 million, until 2013. It cited the ''limited 
development'' of third-party clearing and settlement services as a reason for the delay. 
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The increased liquidity requirement has also led to the rise of non-regulated brokers 
that trade under an Australian financial services licence (AFSL). 
 According to the Australian Securities and Investments Commission, more than 
500 such companies sell shares in Australia. None are ASX market participants. As a 
result, they are not subject to ASX liquidity requirements, nor are they subject to ASX 
market rules and regulations. 
 ''The ASX replicated a well-intentioned consumer protection regulation from 
overseas,'' said Ian Pattison of Melbourne-based Chimaera Capital. 
''Unfortunately, Australia lacks the depth and breadth of participants of overseas 
markets. All it has done is force some brokers outside of the ASX's jurisdiction.'' 
 Glenn Rosewall, managing director of Sydney-based BBY, said his firm would 
start clearing trades for smaller stockbrokers operating under an AFSL. 
 ''As far as we're concerned, whether they meant it or not, the ASX and ASIC 
have made it very difficult for small and medium-sized businesses to survive,'' he said. 
''It was almost the [former] Rudd government plan to have fewer larger businesses to 
deal with. It makes it easier to regulate and to manage.'' 
 Employment in Australia jumped by the most in 10 months in November, 
driving up the nation’s currency and stocks as investors bet the economy will 
accelerate after slowing last quarter. 
 Payrolls gained 54,600 from October, the statistics bureau said in Sydney 
today, more than double the median forecast for a 20,000 increase in a Bloomberg 
survey of 26 economists. The jobless rate fell to 5.2 percent from 5.4 percent, even as 
more people entered the workforce. 
 A stronger labor market may help bolster consumer spending after the 
economy expanded at the weakest pace in almost two years in the third quarter. 
Reserve Bank of Australia Governor Glenn Stevens this week held the benchmark 
interest rate at 4.75 percent, citing little sign of inflation pressure, an outlook that may 
shift in 2011 should the pick-up in hiring persist. 
 “There is zero chance the RBA will hold steady until June next year,” said 
Adam Carr, a senior economist at ICAP Australia Ltd. in Sydney. “You simply don’t get 
record quarterly employment growth and a 5.2 percent unemployment rate when the 
economy is fragile or slowing.” 
 Investors are betting there is a 58 percent chance the central bank will raise 
rates by a quarter percentage point in May, according to Bloomberg calculations based 
on interbank futures on the Sydney Futures Exchange. 

 
HEALTH 
CONGESTIVE HEART FAILURE 
Congestive heart failure affects more than 5 million Americans. Each year over 
500,000 receive this dreaded diagnosis. In Europe there are 14 million people with 
heart failure and the numbers are rising dramatically. Twenty percent of the patients 
diagnosed with congestive heart failure die within one year. Fifty percent die within five 
years. Hospitals love congestive heart failure because it is the leading cause of 
hospital admissions in people over 65 and it brings in billions of dollars to the medical 
industry. Therefore, the American Heart Association won’t slay this money-making 
disease, which helps keep doctors and hospitals in the black. 
 
WHAT IT IS & ISN’T 
Congestive heart failure does not mean that the heart quits working. It means the 
valves of the heart are damaged and the heart itself is weak and cannot pump blood 
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normally. Circulation is slowed and blood pressure is elevated. There is a decreased 
supply of oxygen and nutrition in the body. The heart tries to compensate by holding 
onto more blood and this causes an enlarged heart. This makes the chambers and 
walls of the heart stiff and thick. This is a short-term fix the body creates but is short-
lived as the walls deteriorate the heart becomes weaker. This eventually affects the 
kidneys by trying to retain fluids and the arms, legs, ankles and feet all begin to swell. 
The lungs and other organs one-by-one begin to bloat with excess fluid. Soon the 
entire body is congested with edema, toxins and not enough oxygen and nutrition. 
Heart failure is not a consequence of getting old. It is a condition brought on by a birth 
defect, infection or lifestyle disease. In some cases congestive heart failure isn’t from a 
bad heart but from the kidneys not working properly putting fluid pressure on the 
system. 
 
THE SIGNS 
If you have congestive heart failure you may experience shortness of breath even 
while lying down. You may be tired all the time and feel run-down. Your feet, ankles 
and legs will swell. You will pick up weight due to edema (fluid retention). You may 
also lack concentration and feel “fuzzy-headed.” 
 
CAUSES 
Several things can damage the heart muscle to make it weak and create heart failure. 
A majority of the patients also have coronary artery disease (CAD). Arteries become 
blocked and are made stiff and inflexible with plaque. The blood supply can barely 
pass through the system, which starves the heart of oxygen and it becomes weak. 
Another problem that can jump start the cascade of events creating congestive heart 
failure is having a heart attack. If a coronary artery is blocked, a lack of blood flow and 
oxygen to the heart will damage it. If there is drug or alcohol abuse or a heart infection, 
this can cause blood flow problems and damage the heart creating cardiomyopathy. 
An overworked heart due to high blood pressure, thyroid disease, kidney disease, 
diabetes, heart valve disease or heart birth defects can create heart failure as well. If 
you are unlucky to have more than one of these diseases at one time, this can 
produce congestive heart failure. 
 
MEDICAL TREATMENTS 
Your medical doctor will prescribe rest, low salt diet, cardiovascular drugs (such as 
digitalis, nitrates, beta-blockers), diuretics and a low fat diet. 
 
NATURAL APPROACH 
Over the last few decades natural physicians have learned that instead of drugs the 
body responds to nutrition such as magnesium, selenium, omega-3 fatty acids and 
antioxidants. Most individuals with congestive heart failure have gotten the condition 
slowly over time. Therefore, the recovery to correct the cause of this problem will take 
in most cases consistent work for about a year. Physicians experienced in natural 
healing know it will be a combination of things to get the person back to good health. 
Most people with congestive heart failure are overweight, have high blood pressure 
and cholesterol, may have diabetes, eat the wrong foods and are generally sedentary. 
The first line of business is to get nutrition into the body while lightening the burden on 
the major organs. This approach will also produce weight loss further removing stress 
on the organs. Juice flushing with citrus and vegetables will fast track live nutritional 
enzymes into the system without the heavy bulk of food the system normally deals 
with. This will offer a 50% improvement almost immediately (within 1-2 months) if the 
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patient goes strictly vegetarian. The other 50% will come gradually over then next six 
months with organ cleanses (bowel, urinary, liver, gall bladder and blood) as well as 
herbs to help stimulate kidney function to thin the blood and strengthen the heart 
muscle and stabilize blood pressure. Next add aerobic exercise at a gradual pace. 
Some people make the mistake that to thin blood you drink less, but this is not the 
case - more fluids are required to flush the gunk out of the system so it can function 
normally again. If the body hoards fluid it is a sign of dehydration and improper 
balance of trace minerals. 
 
YOUR HEART PLAN 
Clean up the lifestyle and never go back. You will want to use Hawthorn berries 
because of the flavinoids, which bind to the heart cells and the heart requires less 
oxygen and blood to function. If you are in congestive heart failure I would use 8 
droppers full of Hawthorn tincture daily (256 drops a day) and mix it with cayenne 
Circulation tincture (5 droppers full a day or 160 drops) in 8 ounce of water or 
vegetable juice. This alone will buy you some time to get strong while on a vegetarian 
diet. Next, do your organ cleanses; starting with the bowel, then 
urinary/kidney/bladder, liver, gall bladder and end with the blood cleanse. Your 
chances of having a heart attack now are slim. Keep taking your Hawthorn berries and 
cayenne daily and add the Heart/Cholesterol/BP formula to the vegetable juice. Use 4 
droppers full per day (128 drops). There is garlic in this formula to help thin the blood. 
You can use a little organic Celtic Sea salt for the electrolytes. This will help with any 
swelling in the feet and for persistent swelling use a little Relaxation Formula with Pain 
Relief formula. You will find the following formulas at Apothecary Herbs; Hawthorn 
berries Tincture, Circulation (cayenne) Tincture, all the organ cleanses (Male or 
Female Cleanse Packages), Heart/Cholesterol/BP formula, Celtic Sea salt, Relaxation 
Formula, Pain Relief formula and the emergency Heart Attack Pack. Call Apothecary 
Herbs for a free product catalog 866-229-3663, International 704-875-8010 or order 
online at http://www.thepowerherbs.com. You CAN say goodbye to congestive heart 
failure – you have the power. New web site coming soon for Apothecary Herbs at 
http://www.thepowerherbs.com.  
 
POWER HERB KIT – contains 13 concentrated herbal liquids for numerous uses and 
is a good starter kit and comes in a portable carry case. Call Apothecary Herbs toll free 
866-229-3663, International 704-875-8010 or http://www.thepowerherbs.com.  
 
MALE & FEMALE ORGAN CLEANSES KITS – You will have the power to cleanse 
the bowel, urinary, liver, gall bladder and blood system with this cleanse package. For 
added cleansing, ask about how you can upgrade your order to include the prostate 
cleanse for men or the Kidney/Bladder cleanse for females.  Go to 
http://www.thepowerherbs.com or call their 24-hour live customer service line 866-229-
3663, International 704-875-8010.  
 
SAVE 15% ON NATURAL HERBAL PRODUCTS FROM APOTHECARY HERBS 
If sinusitis or bronchitis is a problem, you’ve got to check out Echinacea Deluxe herb 
liquid and the Pneumonia Kit at Apothecary Herbs. At the first sign of symptoms take 
this product and avoid an infection. If you already have an infection taking these 
products shortens recovery time without antibiotics. Money-back guarantee. Call 
Apothecary Herbs 866-229-3663 or http://www.thepowerherbs.com. 
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PROSTATE KIT THAT WORKS! Go to Apothecary Herbs 
http://www.thepowerherbs.com and type in “Prostate” in the search box or for more 
information or call 866-229-3663, International 704-875-8010.  
 
POWER HERB e-BOOK Pick up a copy of The Power Herbs e-book for more 
information on organ cleansing and the 13 herbs every medicine cabinet should have. 
To get the book for just $14.99 go to http://www.thepowerherbs.com, click on The 
Power Herbs book cover and follow the download instructions. Call the folks at 
Apothecary Herbs if you need assistance with the download toll free 866-229-3663, 
International 704-875-8010. This book has an herb/symptom reference guide, is about 
400 pages and is a fast download. 
 
NON-TOXIC PET CARE – Are you planning on boarding your pet this summer? 
Protect your pet from kennel cough and other infections with organic Kennel Cough Kit 
by Apothecary Herbs. Dog & Cat Immune Booster Formulas plus toxic-free flea and 
tick collars, shampoo and spray also at Apothecary Herbs. Call now toll free 866-229-
3663, International 704-875-8010 or http://www.thepowerherbs.com.  
 
Portuguese Sea Salt® - imported from the traditional salterns (a 2000-year tradition) 
along the coast of Algarve, Portugal. Salt crystals are harvested by hand and sun-
dried. This is a true artisan sea salt providing richness as well as a smooth and elegant 
flavor to food. 1/2 pound ground unrefined Portuguese Sea Salt® just $8.50 at 
Apothecary Herbs 866-229-3663, International 704-875-8010 
http://www.thepowerherbs.com.  
 
#10 CANS SURVIVAL FOOD – call Freeze Dry Guy 866-404-3663 or 
www.freezedryguy.com.   
        ***** 
 
 Recent data presented to the U.S. Centers for Disease Control and 
Prevention's (CDC) Advisory Committee on Children's Vaccines has revealed 
some shocking information about the effects of the H1N1 / swine flu vaccine on 
pregnant women. According to the report, the rate of miscarriage among pregnant 
women during the 2009 H1N1 / swine flu pandemic soared by over 700 percent 
compared to previous years, pointing directly to the vaccine as the culprit -- but the 
CDC denies the truth and continues to insist nobody has been harmed. 
 According to the CDC, nearly 50 percent of all pregnant women were 
vaccinated with the H1N1 vaccine during the 2009 / 2010 influenza season. Those 
whose physicians instructed them to get a seasonal flu shot were three times more 
likely to get it, while those instructed specifically to get the H1N1 shot were ten times 
more likely to get it. And the numbers clearly show that along with the rise in 
vaccinations due to the H1N1 scare came the sharp increase in miscarriages, 
including a slew of actual reported adverse events. 
 But the CDC does not seem to care about the facts, as numerous reports 
indicate the agency has failed to report any of this vital information to vaccine 
suppliers. In fact, when presented with the data for the third time, Dr. Marie 
McCormick, chair of the U.S. Department of Health and Human Services (HHS) 
Vaccine Risk and Assessment Working Group, actually had the audacity to claim that 
there were no vaccine-related adverse events in pregnant women caused by the 
vaccine. 
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 "This baseless and fallacious assessment by the CDC assessment group has 
given the green light to the CDC's Advisory Committee on Immunization Practices 
(ACIP) to continue their recommendation to give the 2010/11 flu shot to all people, 
including pregnant women," explained Eileen Dannemann, director of the National 
Coalition of Organized Women, presenter of the information.  
 "This upcoming 2010/11 flu vaccine contains the same elements that are 
implicated in the killing of these fetuses, the H1N1 viral component and the neurotoxin 
mercury (Thimerosal). Additionally, it contains two other viral strains -- a three-in-one 
shot for all people." 
 Overall, the number of vaccine-related "fetal demise" reports increased by 
2,440 percent in 2009 compared to previous years, which is even more shocking than 
the miscarriage statistic. Meanwhile, the CDC continues to lie to the public about the 
vaccine, urging everyone, including pregnant women, to get it. 

 
US – LETTERS 
Hi Bob: 
  
 I called John Boehner's office and discovered that they aren't answering their phone.  
I surmise that they are getting a lot of calls from Ron Paul supporters.  I left a message 
informing them that Ron Paul should get that committee chairmanship; he's entitled to 
it under the rules and he is the right man for the job.  And that if Dr. Paul did not get 
the chairmanship I would donate to Boehner's opponents next time he ran and 
campaign for his opponent even if it's a Democrat. 
 With reference to Julian Assange, my source says that he is a man of principle and 
that the rape charges are entirely bogus.  Assange is very careful what he discloses 
and about what order disclosures are made in. Governments that are not currently 
embarrassed by leaks may find their tails twisted in due course. Warm regards, 

 
From a Fellow Subscriber: 

Only the tip of the iceberg.  Banks have the money and they definitely are not lending, 
personal or business.  My wife and I both have credit ratings above 800, have tried to 
refinance with a bank that we have a 70+year relationship with and to make a long story 
short…just can’t get it done.   They also cut our line of credit in half a year ago, was 
not using it but keep it on hand in case a good buy comes along, for what amounted to a 
very flimsy reason…thought these new regulations were suppose to help  us.  Ha ha. 
  This is the biggest scam ever perpetrated upon the American public. 

 
From an Interested Artist Reader:   My Bankster Paintings 

Dear Bob, I wanted to share my series of "Bankster" paintings and the recent 
interview I did about the works with the online magazine Wishtank. I thought 
you would appreciate it. http://wishtank.org/the-bankster-series-interview-with-
michelle-montany/ I always look forward to your weekly chats with Alex Jones. 
Thanks so much for everything you\'re doing- stay strong!! Sincerely, Michelle 
Montany 
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GOLD – LETTERS  
From a Fellow subscriber: 
There are very few dealers in Australia. 
If someone asks for a dealer in Sydney, then Jaggards is the best. 
http://www.jaggards.com.au/ 
Over on the West Coast the Perth Mint is obviously the way to go. I would not 
touch the silver proof coins which are selling at around $95 (for 1 oz). The 
normal silver 1 oz coins are less than half of that price but are still very pricey 
and customers are playing with a very wide spread (Buy $40/ Sell $30). Bars 
are the closest to spot. 
In terms of the yellow stuff, 1oz kangaroos (previously called nuggets) are the 
best and most liquid. I wouldn't touch anything larger. 
Bags of pre-1946 (sterling Ag) and 1966 50c coins (80% Ag) incur a high 
premium. Post-1946 bags (50% Ag) are much closer to spot. All bags are now 
very tightly held. 
The Royal Australian Mint (in the Australian Capital Territory) is NOT 
worthwhile purchasing from. Poor choices. Too expensive. Avoid. 
Melbourne would have some decent dealers but I haven't dealt with any of 
them. 
Sorry that I can't provide information on the other Australian states and 
territories. 
 
All the best and have a relaxing weekend. 
 
EUROPE – LETTERS 
From a Fellow Reader: 
Hello, Bit by bit rage is growing. In Belgium now we are nearing 180 days 
without government, things getting under cooled between the Walloon and 
Flemish \"tribes\" In UK car of prince Charles attacked (this is a first), but you 
already know that I suppose. Ireland, look at this!!!! 
http://www.youtube.com/watch?v=koY6kXhQDQo&feature=player_embedded 
That is rage (according to me) smoldering for breakout. I know you have too 
many emails and I write only because I think I have something you did not 
know yet. I did not write to you in 3 months meaning I could add nothing to 
what I hear from you. With warm regards from Flanders, Belgium, Europe.  

 
AUSTRALIA- LETTERS 
From a Fellow subscriber: 
 
There are very few dealers in Australia. 
If someone asks for a dealer in Sydney, then Jaggards is the best. 
http://www.jaggards.com.au/ 
Over on the West Coast the Perth Mint is obviously the way to go. I would not 
touch the silver proof coins which are selling at around $95 (for 1 oz). The 
normal silver 1 oz coins are less than half of that price but are still very pricey 
and customers are playing with a very wide spread (Buy $40/ Sell $30). Bars 
are the closest to spot. 
In terms of the yellow stuff, 1oz kangaroos (previously called nuggets) are the 
best and most liquid. I wouldn't touch anything larger. 
Bags of pre-1946 (sterling Ag) and 1966 50c coins (80% Ag) incur a high 
premium. Post-1946 bags (50% Ag) are much closer to spot. All bags are now 
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very tightly held. 
The Royal Australian Mint (in the Australian Capital Territory) is NOT 
worthwhile purchasing from. Poor choices. Too expensive. Avoid. 
Melbourne would have some decent dealers but I haven't dealt with any of 
them. 
Sorry that I can't provide information on the other Australian states and 
territories. 
All the best and have a relaxing weekend. 
 
US – LINKS 
Max Keiser: The Buy Silver Campaign Round 2 - Alex Jones Tv  
http://www.youtube.com/watch?v=JE_n-qKUhiA&feature=recentlik  
 
Bank of America Deal in Muni Case May Be ‘Tip of the Iceberg’  
http://noir.bloomberg.com/apps/news?pid=newsarchive&sid=ayQDTkRYsPo8 
 
Benefits across the income spectrum 
http://www.boston.com/business/taxes/articles/2010/12/08/tax_breaks_would_cross_in
come_levels/ 
 
Gamblers keeping a tight grip on wallets in Atlantic City, study finds 
http://www.boston.com/news/nation/articles/2010/12/08/gamblers_keeping_a_tight_gri
p_on_wallets_in_atlantic_city_study_finds/ 
 
Illegal Immigrants Flourish While American Citizens Struggle 
http://borderalert.usbc.org/uncategorized/illegal-immigrants-flourish-while-american-
citizens-struggle 
 
How the Banking Industry Works  
http://www.youtube.com/watch?v=wbgZqtQb88k&amp;feature=player_embedded 
 
Angry Democrats rebel against Obama's tax-cut deal with Republicans 
http://www.washingtonpost.com/wp-
dyn/content/article/2010/12/07/AR2010120707230.html?wpisrc=nl_cuzhead 
 
For Obama, Tax Deal Is a Back-Door Stimulus 
http://www.nytimes.com/2010/12/08/business/economy/08leonhardt.html?_r=2&partne
r=rss&emc=rss 
 
U.S. fiscal health worse than Europe's: China adviser 
http://www.reuters.com/article/idUSTRE6B71KO20101208?utm_source=feedburner&u
tm_medium=feed&utm_campaign=Feed%3A+reuters%2FbusinessNews+%28News+
%2F+US+%2F+Business+News%29 
 
Tax Appeals Swamp U.S. Towns as Property Prices Dive 
http://noir.bloomberg.com/apps/news?pid=20601103&sid=aWTi0ZOoo7_Y 
 
Obama's Sellout on Taxes 
 http://www.counterpunch.org/hudson12082010.html 
Game Plan for a Flat Tax, Social Security Cutbacks and Austerity 
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U.S. war veterans being killed with high-dose psychiatric drugs 
Tuesday, December 07, 2010 by: David Gutierrez, staff writer 
http://www.naturalnews.com/030645_veterans_psychiatric_drugs.html 
 
10 reasons to shun stocks till banks crash 
http://www.marketwatch.com/story/10-reasons-to-shun-stocks-till-banks-crash-2010-
12-07?pagenumber=2 
 
U.S. Military Prepares for Economic Collapse 
http://www.thenewamerican.com/index.php/usnews/politics/5418-us-military-prepares-
for-economic-collapse?tmpl=component&print=1&layout=default&page= 
 
Armed services are urged to stock kitchens with Gulf seafood 
http://www.nola.com/news/gulf-oil-
spill/index.ssf/2010/12/armed_services_are_urged_to_st.html 
 
U.S. Military Prepares for Economic Collapse 
http://thenewamerican.com/index.php/usnews/politics/5418-us-military-prepares-for-
economic-collapse 
 
Ron Paul Claims Chairmanship of Monetary Policy Subcommittee, Prepared to 
Subpoena Fed 
http://globaleconomicanalysis.blogspot.com/2010/12/ron-paul-claims-chairmanship-
of.html?utm_source=feedburner&utm_medium=email&utm_campaign=Feed%3A+Mis
hsGlobalEconomicTrendAnalysis+%28Mish%27s+Global+Economic+Trend+Analysis
%29 
 
They grope grandma 
but let gang members roam free 
http://www.brasschecktv.com/page/989.html 
 
Pete Blome Address To Okaloosa County Commission (TSA) 
http://market-ticker.org/akcs-www?post=174268 
 
More on Obama's Capitulation and Betrayal - by Stephen Lendman 
http://sjlendman.blogspot.com/2010/12/more-on-obamas-capitulation-and.html 
 
SqueezePlay : December 8, 2010 : Inflation and Hyper-Inflation Coming 
http://watch.bnn.ca/squeezeplay/december-2010/squeezeplay-december-8-
2010/#clip386602 
 
China #1, United States #2? 25 Facts That Prove The Transition Is Really Happening 
http://beforeitsnews.com/story/298/654/China_1%2C_United_States_2_25_Facts_Tha
t_Prove_The_Transition_Is_Really_Happening.html 
 
Are The Federal Reserve’s Crimes Too Big To Comprehend?  
http://poorrichards-blog.blogspot.com/2010/12/wall-street-pentagon-papers-
biggest.html 
 
Money For Nothing: Goldman Sachs Borrowed $24 Billion From Fed At 
0.0078 Percent » 
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http://dailybail.com/home/money-for-nothing-goldman-sachs-borrowed-24-billion-from-
fed.html 
 
An Ex-General Drops a Bombshell: We Were Willing to Kill a U.S. Soldier to Start the 
Iraq War (VIDEO) 
http://www.tvsquad.com/2010/12/07/an-ex-general-drops-a-bombshell-we-were-
willing-to-kill-a-u-s/ 
 
Wall Street’s Pentagon Papers: Biggest Financial Scam in World History 
$12.3 TRILLION in taxpayers’ money. 
http://www.globalresearch.ca/PrintArticle.php?articleId=22291 
 
Wall Street bonuses cashed in for sex, food and art 
http://rt.com/usa/news/usa-economy-wall-street-sex/ 
 
Keiser Report №102: Markets! Finance! Gold & Silver!  
http://www.youtube.com/watch?v=7zXxwYt737o&feature=sub 
<http://www.youtube.com/watch?v=7zXxwYt737o&amp;feature=sub> 
 
Are The Federal Reserve’s Crimes Too Big To Comprehend? 
http://blacklistednews.com/Are-The-Federal-Reserve%E2%80%99s-Crimes-Too-Big-
To-Comprehend%3F/11822/0/13/13/Y/M.html 
 
NEW TSA PASSENGER ID CARDS ON THE HORIZON 
http://www.fourwinds10.com/siterun_data/government/homeland_security_patriot_act_
fema/news.php?q=1291648775 
 
The Fed and the Caymans: New ‘Jaw-Dropping’ Bailout Details – Max Keiser 
http://maxkeiser.com/2010/12/09/the-fed-and-the-caymans-new-jaw-dropping-bailout-
details/#more-16006 
 
Senate scrambles to save tax plan 
More breaks added after Democrats in House oppose package 
http://www.boston.com/news/nation/washington/articles/2010/12/10/senate_scrambles
_to_save_tax_plan/ 
 
More Than Half of U.S. Wants Fed Curbed or Abolished 
http://noir.bloomberg.com/apps/news?pid=20601068&sid=aFfibbqcFcc4 
 
Ron Paul, Author of ‘End the Fed,’ to Lead Fed Panel  [Chalk one up for our side. Your 
calls to Washington worked. Bob] 
http://noir.bloomberg.com/apps/news?pid=20601068&sid=ap_W32KCMoGY 
 
BernankeLeaks, Fed and Wall Street Banks $12.3 Trillion Biggest Scam in World 
History  
http://www.marketoracle.co.uk/Article24837.html 
 
Worse Than You Think / Too Big to Regulate – Bill Black 
http://www.chaostheorien.de/artikel/-/asset_publisher/haR1/content/worse-than-you-
think-too-big-to-regulate?redirect=%2F 
Aurora not returning money it seized, despite a court order 
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http://www.chicagotribune.com/news/ct-met-aurora-money-1209-
20101208,0,6908706.story 
 
Fingerprint scanner use raises privacy concerns in N.C. 
http://www.mcclatchydc.com/2010/12/08/104915/fingerprint-scanner-use-raises.html 
 
Food Stamp Rolls Continue to Rise 
http://blogs.wsj.com/economics/2010/12/08/food-stamp-rolls-continue-to-rise/ 
 
Corporate Media's Version of Economic Justice - by Stephen Lendman 
http://sjlendman.blogspot.com/2010/12/corporate-medias-version-of-economic.html 
 
Tax Bill to add $857 Billion to Debt 
Calculatriskblog.com 
http://www.calculatedriskblog.com/2010/12/tax-bill-to-add-857-billion-to-debt.html 
 
The Federal Reserve: America’s Fourth Branch of Government 
by Econophile / DailyCapitalist.com  / Pittsreport.com 
http://www.pittsreport.com/2010/12/the-federal-reserve-america%E2%80%99s-fourth-
branch-of-government/ 
  
RSN Exclusive: A Conversation with Congressman Steve King: Taking Back Congress  
by James Simpson / RightSideNews.com 
http://www.rightsidenews.com/2010120612252/us/politics-and-economics/rsn-
exclusive-a-conversation-with-congressman-steve-king-taking-back-congress.html 
 
Reparations? When Pigford Flies 
Investors.com 
http://www.investors.com/NewsAndAnalysis/Article/556104/201012071900/Reparation
s-When-Pigford-Flies.htm 
 
 Halliburton may pay $500 million to keep Cheney out of prison: report 
http://www.rawstory.com/rs/2010/12/halliburton-500-million-cheney-prison/ 
 
The Story Behind The Story – Utah sound Money Act  
http://atrueott.wordpress.com/2010/12/09/utah-sound-money-act-brilliant/ 
 
A 29-year-old's Third Homebuilt Video: 
http://www.eaavideo.org/video.aspx?v=615390307001 

  
GOLD – LINKS 
 
Abington Orientation Soil Sample Results 
http://finance.yahoo.com/news/Abington-Orientation-Soil-ccn-
2480757003.html?x=0&.v=1 
 
Max Keiser: The Buy Silver Campaign Round 2 - Alex Jones Tv  
http://www.youtube.com/watch?v=JE_n-qKUhiA&feature=recentlik   
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JP Morgan and HSBC are lying to regulators. The implications for Silver are scary 
good. $500 Silver is coming . . . 
http://maxkeiser.com/2010/12/10/jp-morgan-and-hsbcs-are-lying-to-regulators-the-
implications-for-silver-are-scary-good/ 
 
Gold, silver and copper hit record highs on fears of weakening dollar 
http://www.telegraph.co.uk/finance/newsbysector/industry/mining/8187488/Gold-silver-
and-copper-hit-record-highs-on-fears-of-weakening-dollar.html 
 
Investors to Silver: 'Let’s Get Physical' 
by Frank Holmes 
http://www.lewrockwell.com/orig11/holmes-f1.1.1.html 
 
GCC urged to boost gold reserves 
http://www.thenational.ae/portal/site/thenational/menuitem.a033c4f7a26f3de9b1d3fe10
359c71ca/?vgnextoid=d4417fdfa2448210VgnVCM100000e56411acRCRD 
 
2011 to be another stellar year for gold - Nichols 
http://www.mineweb.com/mineweb/view/mineweb/en/page33?oid=116591&sn=Detail&
pid=33 
 
Coach Talks: International Forecaster With Frank Underhill!  Pt 1  
http://www.youtube.com/watch?v=65YSee6pelI&feature=related Coach Talks:  
 
International Forecaster With Frank Underhill!  Pt 2  
http://www.youtube.com/watch?v=4nIQd6jdo50 
 
Coach Talks: International Forecaster With Frank Underhill!  Pt 3  
http://www.youtube.com/watch?v=OMvDgPWDjvM&feature=related   
 
Coach Talks: International Forecaster With Frank Underhill!  Pt 4 
http://www.youtube.com/watch?v=idxikvk13v4&feature=related   
 
CFTC to Consider Commodity Speculation Caps Next Week 
http://www.businessweek.com/news/2010-12-09/cftc-to-consider-commodity-
speculation-caps-next-week.html 
 
Some banks unwilling to hand over client-held physical gold and silver? 
http://www.mineweb.com/mineweb/view/mineweb/en/page34?oid=116632&sn=Detail&
pid=34 
 
 
EUROPE – LINKS 
Eurozone debt fears infect German bonds 
Eurozone debt crisis worries spread to German bonds as nervous markets turned their 
attention from Ireland to the splits within the European Union over how to stem 
contagion.  
http://www.telegraph.co.uk/finance/financetopics/financialcrisis/8189102/Eurozone-
debt-fears-infect-German-bonds.html 
 
Banks in Europe Fail Stress Tests With No Authority 
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http://noir.bloomberg.com/apps/news?pid=20601109&sid=aYnX4WZMlEww 

 
CRIMINAL FRAUD CHARGE REPORT 
AGAINST SPECULATORS AND THEIR 
GREEK ACCOMPLICES & PARTNERS 
http://www.minisikerdoskopon.gr/en/ 
 
An Irishman abroad tells it like it is !! :-)  
http://www.youtube.com/watch?v=koY6kXhQDQo&amp;feature=player_embedded 
 
Camilla Dived To The Floor Of Her Car And Screamed As Protesters Attacked 
http://www.businessinsider.com/camilla-parker-bowles-car-attacked-by-protesters-
2010-11# 
 
CHINA – LINKS 
China's credit bubble on borrowed time as inflation bites 
http://www.telegraph.co.uk/finance/comment/ambroseevans_pritchard/8182605/China
s-credit-bubble-on-borrowed-time-as-inflation-bites.html 
  
HEALTH – LINKS 
Radiation scientists agree TSA naked body scanners could cause breast cancer and 
sperm mutations 
http://www.naturalnews.com/030607_naked_body_scanners_radiation.html 
 
CHEMTRAIL INTERVIEW 1-5-10 Pt. 1 of 4  
http://www.youtube.com/watch?v=W1-yh0Jhg6E 
 
Police Arrested Twelve Year Old Boy for Refusing Vaccine at School 
http://www.wellnessuncovered.com/joomla/index.php?option=com_content&view=articl
e&id=1943:-police-arrested-twelve-year-old-boy-for-refusing-vaccine-at-school-
&catid=43:vaccination-articles&Itemid=12 
 
“The U.S. government wants to know where your greenhouse is. Under Senate Bill 
510 -- which is now back in the hands of the U.S. Senate after the House hid an 
amendment in an appropriations bill and passed it last night -- American food 
producers would be required to register their facilities with the U.S. government.” 
http://www.naturalnews.com/030672_Food_Safety_bill_FDA.html  
 
Deadly Medicine 
http://www.vanityfair.com/politics/features/2011/01/deadly-medicine-
201101?printable=true&currentPage=all 
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