
 1 

THE INTERNATIONAL FORECASTER 
WEDNESDAY, JANUARY 26, 2011 

01/26/11 (8) IF 
E-MAIL ADDRESSES 

For correspondence to Bob: 
bob@intforecaster.com 

For subscription and renewal; technical support, log in problems, etc.: 
info@intforecaster.com 

CHECK OUT OUR WEBSITE 
http://theinternationalforecaster.com/ 

RADIO APPEARANCES: 
To check out all of our radio appearances click on this link below: 

http://theinternationalforecaster.com/Radio_Interviews 
NEXT ISSUES 

Every Wednesday and Saturday during January 2011 
 
US MARKETS 
 
 There is nothing dumb about the financial media. They know exactly what they 
are doing. All they want to do is keep their jobs and in that process they sell out 
themselves, their families and friends, other people and their country. They know 
government statistics are bogus, but they won‘t report that, because if they did they will 
be discharged. There are two sets of alternative figures. One shows inflation at 6.75% 
and the other 8%. As we have reported before the PPI reflects 13-1/2% to 14%, so how 
can official inflation be 1.2%? If this is truly the case how can inflation be tame with food 
and energy prices going through the roof? 
 What we are seeing are the results of QE1 and QE2 in the form of growing 
inflation. This is our gift from chairman Ben Bernanke. The recovery he envisions can 
only be translated into some kind of temporary relief, which is the product of monetary 
distortion, not recovery. In addition observers see higher sales, but never factor in the 
growth of inflation. That is why the CPI figures are distorted as much as they are 
officially by government. This year will be a classic inflation year with prices rising in all 
sectors. We see current inflation at 6-3/4% and by the end of the year that should be 
14%. If you refer back to CPI -U it is 6.2%, the CPI-W 7.8% and the 1980 SGS of 8.9% 
you can see 14% is a very tame number. If we have to guess in December the official 
CPI will beat 5-1/2%. 
 In November of 2004 we predicted housing starts would fall 75% during the 
coming housing correction, up from 70% during the 1989-92 correction. Thus far the 
correction is just under 80%. During this past final quarter of 2010 starts fell at a more 
accelerated pace, which does not auger well for the economy. This slowing will present 
a formidable headwind for recovery. In 2011 and 2012 we see house prices falling 20%. 
The promiscuous lending and syndication of mortgages that has so ruined lenders 
balance sheets will be with us for years to come unless, of course, they do the right thing 
and declare bankruptcy. Much the same has happened in parts of Europe and is 
presently occurring in Asia, particularly in China. Monetary and then price inflation has 
taken hold worldwide because almost all governments have been using the same 
Keynesian policies. No country will escape the deflationary depression, which is on the 
way. There will just be degrees of misery. 
 QE1 and QE2 can be credited for the most part with today’s and the coming 
inflation. What is deeply disturbing is that the Fed, Treasury and most economists know 
that throwing money and credit at the problem is not going to work. Is the Fed just 
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hoping that it will work, just this one time, or are they being deliberately destructive? We 
believe it is deliberate. You make your own choice. The food riots we see worldwide will 
worsen and in some countries revolution will follow. You will see more of what you just 
saw in Tunisia, where the president’s wife flees the country due to the upheaval and 
doesn’t forget to take 1-1/2 tons of gold with her. Upward pressure on prices is caused in 
part by growing populations of what the Bilderbergers call useless eaters. It is surprising 
these elitists haven’t as yet begun WWIII. That would help solve that problem. 
 QE1 was to save the financial sectors in the US, UK and Europe. QE2 is to save 
the US government. Very little if any of these funds have benefited the public. The direct 
affect of these rescues is much higher inflation. Unemployment has only fallen from 22-
5/8% to 22-1/4% over the past three months. December saw a great acceleration in 
inflation and that will carry forward for at least two years, as QE3 becomes reality. Real 
GDP growth is minus 1-1/2% and even with QE2 it will only be 2% to 2-1/4% at a cost of 
another $2.5 trillion. M3 is down 2-1/2% to 3%, but don’t be deceived there are other 
ways to increase money and credit. The path of QE2 and then QE3 will lead to 
hyperinflation. How soon we don’t know, but you can plan on it coming. That is why gold 
and silver related assets are so important; they are your only refuge. 
 In order to keep the system from collapsing we have zero interest rates and 
quantitative easing. This may prolong the agony for the elitists, but it also causes higher 
inflation. One of the subscribers says she went to a swap meet and there were no 
bargains. Purchasing power is falling every day. 
 As an overview of last weeks Hollywood theatrics at the White House between a 
Chinese dictator in serious trouble and an illegal alien who desperately wanted higher 
poll numbers. The real meetings were in secret and the rest was a stage play, which 
included smoke and mirrors. Our sources tell us all over China there are demonstrations 
and riots, over 35% inflation and a demand for higher wages. That country is in deep 
trouble as the housing bubble bursts and the stock market falls. Periodically bank 
reserve ratios are raised, but they have not delivered the desired results. We see the 
Chinese economy slowing over the next few years as the world economy slows. That 
could cause 40 million people to be unemployed. They have built whole cities that are 
empty. They were simply make-work projects. That means the US and other economies 
will be negatively affected as well. China has serious problems that in time will lead to 
the sale of US dollars on a major basis. 
 2011 is going to be a year to remember. It could be the beginning of a major 
collapse - that is without an untoward event taking place. Almost everything the US and 
Europe have attempted has not worked. Could it be another Lehman Bros. or Bear 
Stearns, or a major bank going under? We will see the fall in financial stocks that we 
have been awaiting for, so long.  
 The social and political climate has changed over the past few years. We see 
demonstrations and riots in Europe, Africa and Asia. The international system cannot 
respond as strongly as it did just a few years ago. The cry by Bilderberg-type 
governments is that the people must make the banks whole. The people didn’t gamble in 
international markets, the banks did, but the people are still forced to pay for their 
mistakes. As we found out with the court forced exposure by the Fed that the fed has 
poured trillions of dollars in financial entities in the US, and Europe to make it look like 
they were solvent, when in fact they were all insolvent and still are bankrupt. Citizens are 
finally realizing that the banks are the problem and that they are being forced to bail 
them out. The result has been a reduction in world commerce, that is about to worsen, 
systemic high unemployment that nothing is being done to address and as a result there 
are socio-economic problems in many countries worldwide. In America they have 44 
million people on food stamps and 15.7% of the population already living below the 
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poverty level. What would that figure be like if there were no food stamps or extended 
unemployment benefits? Would it be 20% or 25%? We don’t know, but we do know that 
empty bellies bring on revolutions. Tens of millions of Americans, Europeans and British 
are living on the edge. The world financial situation is out of control and those in charge, 
who caused it, do not know how to fix it. All of the fundamental imbalances are still there 
and for the most part are not being addressed. Nations and peoples have been warned. 
The system is broken and cannot be fixed. Keep your eyes on Ireland late in February, it 
could provide the catalyst for a new round of defaults and the breakup of the euro zone. 
In many countries retirees have had their social benefits frozen or cut and inflation is 
eating them alive. Politicians and elitists just turn their backs on the problem, as the rich 
spend with wild abandon. It reminds us of 1788 France just before the revolution. 
Deliberate blindness won’t solve the problem – it only makes it worse. The time is fast 
approaching when all these problems will bubble up and explode. It is only a matter of 
when. The elitists should remember that a collapse of the world banking system 
threatens their hold on financial and political power and that failure will include their 
unmasking, which will bring on the wrath of the mobs.  
 As they have many times before elitists have gone a step too far. They 
miscalculated in June of 2003, the point of no return. The Talk radio beamed all over the 
world and the internet would inform all who were willing to listen that trouble was on the 
way and who caused it and why. Recent moves behind the scenes, like those of the 
Rothschilds that they have some serious problems. They seem to think we do not know 
what they are up to, but we do know what they are doing and we will do everything 
possible to thwart their efforts. Perhaps that is why they are subscribers.  Their efforts to 
keep people separated will fail. It will be difficult for everyone but in the end we will have 
learned a good lesson. 
 Increases in money and credit affect an economy like increases in oil prices. It 
will take a year to two years for the full impact to be realized. It is like all the price 
inflation that is in the pipeline. Yes, we have the deflationary undertow, but remember 
the Fed and other central banks have to create far more inflation than they need, 
because if they do not and deflation takes hold the whole game is over. The wealth 
affect created by stimulus one and now two and QE1 and QE2 are about to take their toll 
in the form of higher inflation. It is not just food and energy everything will be affected. 
One sure sign of this is that gold bullion sales machines are starting to appear all over 
the world. Then the question arises will the Fed go for QE3 with real inflation abounding? 
Of course they would. They have no other way out. 
 Here is a government that spends 60% more than they have coming in via 
revenues. This year we do not have inventory buildup to help GDP and there are sure to 
be at least $50 billion cut from public spending. The dollar has fallen from 86 on the 
USDX to 78 over the past year. Exports are more competitive, what is left of them, but 
imports are more expensive and that is inflationary. This year the growth in business 
spending will probably be half of what it was in 2010. All these tax increases we see and 
the higher cost of goods will cut into consumption this year and 10% drop in the value of 
homes could also cut consumption by 1% of GDP. The increased cost of energy and 
food just at current levels will cut $100 billion from consumer spending on other items. 
States cannot spend money they do not have. There will be many bankruptcies, cuts in 
personnel and cuts in civic spending. Ten million are working part-time that will increase 
as well overall unemployment. Real wages have fallen for three of the past four months 
and that will continue as long as we have 30 million illegal aliens in the country and free 
trade, globalization, offshoring and outsourcing. GDP growth will be 2% to 2-1/4%, not 
3% to 3-1/4%. On the plus side JPM says business lending is picking up. It rose $800 
million over the past five weeks. In the US top corporations are holding $1.9 trillion in 
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cash, but if they are unwilling to spend some of it the economy cannot recover. Then 
there is the issue of the additional $1.9 billion sitting in offshore accounts that major 
corporations want to bring to the US, but not at 35% taxation, but again at 5-1/4%. That 
is so they can buy stock in their companies on the stock market, which would drive the 
market higher and allow their officers to cash in their options and make billions. The 
hook of course is that part of those funds would supposedly be used to create jobs, and 
to buy Treasury and Agency securities, so that the Fed would not have to purchase as 
much. At best another temporary fix and little is really being spent to help the economy 
and unemployment. We may have extended unemployment for the next 20 years at the 
rate we are going.  
 As the above transpires consumers continue to pay down debt. They are taking 
out loans against equity in their homes, while there is still some equity left. Those types 
of loans by banks are four times more than commercial loans. Even that type of loan is 
slowing down. Money velocity is still moribund with M3 at about a minus 1% to 1-1/2%. 
QE has not improved employment or the economy, nor the real estate market. It has 
saved the financial sector in the US and Europe, funded Treasury and Agency debt and 
caused further speculation.  
 As a reflection of this mismanagement, inflation increases, as does the price of 
commodities, gold and silver. This saps consumer confidence and reduces spending. As 
the year progresses, thanks to the Fed and its owners - the major money center, legacy 
banks, the casino known as the market will hold firm. The stock and bond markets are 
the only two sectors that have not as yet been ravaged. Once they fall the bottom falls 
out. That is why you have the manipulation you do. It happens in all corporatist fascist 
societies. Why do you think commodities and gold and silver are at or near up to 30 year 
highs. 
 We are still five months away from July 1st, the beginning of the new fiscal year 
for the states and already their plight is front-page news. The word is out that public 
servants now make twice as much as those in private industry. It once was just the 
opposite. Public employees are the haves and the taxpayers who foot the bill are the 
have-nots. What has happened over the past 40 years is that the groundwork has been 
laid for class warfare. Is it any wonder the states have staggering fiscal problems? Even 
Democrats, who have counted on public-employee unions for handouts and support, are 
striking a militant pose, as families pay ever-higher taxes to service people who make 
twice as much money as they do, often for half the work.  
 Last week saw the Dow up 0.7%, S&P down 0.8%, the Russell 2000 down 4.4% 
and the Nasdaq 100 off 2.4%. Banks fell 2.1%; broker/dealers 2.3%; cyclicals off 2.3%; 
transports off 3.6%; consumers off 0.1%; utilities off 1.4%; high tech off 2.5%; semis off 
4.6%; Internets off 4% and biotechs off 2.1%. Gold bullion fell $19.00, the HUI gold index 
slid 2.2% and the USDX off 1.3% to 78.12. 
 Two year-T-bill yields rose 3 bps to 0.585%, the 10-year T-note rose 8 bps to 
3.41% and the 10-year German bund rose 15 bps to 3.17%. 
 The 30-year fixed rate mortgage rose 3 bps to 4.74%, the 15’s fell 3 bps, the 
one-year ARMs rose 2 bps to 3.25% and the 30-year fixed rate jumbos fell 11 bps to 
5.50%. 
 Fed credit declined $16.1 billion, but it is still up 8.3% year-on-year. Fed foreign 
holdings of Treasury and Agency debt fell $7.3 billion. Custody holdings for foreign 
central bank yoy rose $397 billion, or 13.5%. 
 M2 narrow money supply rose $6.9 billion to $8.815 trillion, yoy it rose 4%. 
Total money market fund assets fell $35.1 billion to $2.761 trillion. 
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 Safety deposit box holders and depositors are not given advanced notice when 
failed banks shut their doors.  
If people have their emergency money in a safe deposit box or an account in a bank that 
closes, they will not be allowed into the bank to get it out. They can knock on the door 
and beg to get in but the sheriff’s department or whoever is handling the closure will 
simply say “no” because they are just following orders.  
Deposit box and account holders are not warned of the hazards of banking when they 
sign up. It is not until they need to get their cash or valuables out in a hurry that they find 
themselves in trouble. 
 Rules governing access to safe deposit boxes and money held in accounts are 
written into the charter of each bank. The charter is the statement of policy under which 
the bank is allowed by the government to do business. These rules are subject to 
change at any time by faceless bureaucrats who are answerable to no one. They can be 
changed without notice, without the agreement of the people, and against their will. 
People can complain but no one will care because this is small potatoes compared to 
the complaints that will be voiced when the executive order that governs national 
emergencies is enforced.  
That order allows the suspension of habeus corpus and all rights guaranteed under the 
Bill of Rights.  
 A look at the fine print of the contract signed when a safety deposit box is opened 
reveals that in essence the signer has given to the bank whatever property he has put 
into that deposit box. When times are good people will be allowed open access to their 
safe deposit box and the property that is in it. This also applies to their bank accounts.  
 But when times get really bad, many may find that the funds they have placed on 
deposit and the property they thought was secured in the safe deposit box now belong to 
the bank, not to them. Although this was probably not explained to them when they 
signed their signature card, this is what they were agreeing to.  
During the Great Depression in the early 1930’s people thought that many banks were 
going to fail. They were afraid they would lose their money so they went in mass to take 
it out, in what is known as a run on the banks. The government closed the banks to 
protect them from angry depositors who wanted their money back. Throughout history, 
governments have acted to protect the interests of banks and the wealthy people who 
own them, not the interests of depositors or box holders.  
In a time of emergency, people will have no recourse if access to their safe deposit box 
and bank accounts is denied. If they are keeping money in a bank that would be needed 
in an emergency or in a time when credit is no longer free flowing, they may not be able 
to get it out of the bank. The emergency may occur at night or on a weekend or holiday 
when the bank is closed.  
 The solution is to take emergency cash or valuables out of the safe deposit box 
or bank account and secure them somewhere else, like in a home safe. An even better 
idea may be to close the safe deposit box account completely, letting someone else 
entertain the illusion of safety. 
Americans have learned a few things since the Great Depression. They now have the 
FDIC to liquidate any failed banks.  
 The FDIC promises to set up a series of dates and times when safe deposit box 
renters can access their boxes by appointment to remove their property and surrender 
their keys. The FDIC also promises to mail bank customers an announcement of the 
dates for such events and include a question and answer page that addresses safe 
deposit box access.  
 The people have the FDIC to give them back the money they had on deposit that 
they were unable to get out of any failed bank that carries FDIC insurance. Sheila Bair, 
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head of the FDIC, promises that depositor’s money will be available in 24 hours or less. 
But people should remember that the FDIC is just another bureaucracy, and it`s 
probably best not to rely on a bureaucracy in an emergency. 
 
January 2006: 
U.S DEPARTMENT OF HOMELAND SECURITY HAS TOLD BANKS - IN WRITING - 
IT MAY INSPECT SAFE DEPOSIT BOXES WITHOUT WARRANT AND SIEZE ANY 
GOLD, SILVER GUNS OR OTHER VALUABLES IT FINDS INSIDE THOSE BOXES! 
According to in-house memos now circulating, the DHS has issued orders to banks 
across America which announce to them that "under the Patriot Act" the DHS has the 
absolute right to seize, without any warrant whatsoever, any and all customer bank 
accounts, to make "periodic and unannounced" visits to any bank to open and inspect 
the contents of "selected safe deposit boxes." 
 Further, the DHS "shall, at the discretion of the agent supervising the search, 
remove, photograph or seize as evidence" any of the following items"bar gold, gold 
coins, firearms of any kind unless manufactured prior to 1878, documents such as 
passports or foreign bank account records, pornography or any material that, in the 
opinion of the agent, shall be deemed of to be of a contraband nature." 
 DHS memos also state that banks are informed that any bank employee, on any 
level, that releases "improper" "classified DHS Security information" to any member of 
the public, to include the customers whose boxes have been clandestinely opened and 
inspected and "any other party, to include members of the media" and further "that the 
posting of any such information on the internet will be grounds for the immediate 
termination of the said employee or employees and their prosecution under the Patriot 
Act." 
 In Vermont, state senator Virginia Lyons on Friday presented an anti-
corporate personhood resolution for passage in the Vermont legislature. The 
resolution, the first of its kind, proposes "an amendment to the United States Constitution 
... which provides that corporations are not persons under the laws of the United States. 
 "The profits and institutional survival of large corporations are often in direct 
conflict with the essential needs and rights of human beings." 
 Corporations "have used their so-called rights to successfully seek the judicial 
reversal of democratically enacted laws.” 
Thus the unfolding of the obvious: “democratically elected governments” are rendered 
“ineffective in protecting their citizens against corporate harm to the environment, health, 
workers, independent business, and local and regional economies." 
 
`The resolution goes on to note that "large corporations own most of America's mass 
media and employ those media to loudly express the corporate political agenda and to 
convince Americans that the primary role of human beings is that of consumer rather 
than sovereign citizens with democratic rights and responsibilities." 
Denouncing this situation as an "intolerable societal reality," the document concludes 
that the "only way" toward a solution is the amendment of the Constitution "to define 
persons as human beings.”  
Resolution Calling to Amend the Constitution Banning Corporate Personhood Introduced 
in Vermont | News & Politics | AlterNet 
http://www.alternet.org/news/149620/resolution_calling_to_amend_the_constitution_ban
ning_corporate_personhood_introduced_in_vermont?page=entire 
 
 The OCC finally released its actions through the middle of December 2010 
as we have been waiting for the past two weeks. By and large, the OCC actions were 
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the conversion of Formal Agreements to Consent Orders for six national banks with only 
one new entrant. The major changes this week result from the publication of nine actions 
issued by the Illinois Department of Financial & Professional Regulation. We applaud the 
transparency of the Illinois Department as they are the only state banking authority that 
publishes its safety & soundness enforcement actions against banks. 
 This week there are 11 additions and seven removals. The changes result in the 
Unofficial Problem Bank List having 937 institutions with assets of $409.4 billion, 
compared with 933 institutions and assets of $410.4 billion last week. 
 The seven removals include the four failures this week United Western Bank, 
Denver, CO ($2.1 billion Ticker: UWBK); CommunitySouth Bank and Trust, Easley, SC 
($441 million Ticker: CBSO); The Bank of Asheville, Asheville, NC ($195 million Ticker: 
WFSC); and Enterprise Banking Company, McDonough, GA ($101 million). The other 
removals are Pacific Valley Bank, Salinas, CA ($172 million Ticker: PVBK), which 
announced in a press release that the FDIC had terminated its Consent Order and two 
problem banks that were acquired in unassisted transactions in December 2010 First 
National Bank of Chester County, West Chester, PA ($1.1 billion); and ShoreBank, 
Pacific, Ilwaco, WA ($180 million). 
 The new additions from the OCC and OTS are Amfirst Bank, National 
Association, McCook, NE ($254 million); and The Oculina Bank, Fort Pierce, FL ($133 
million), respectively. The Illinois Department issued actions against Edens Bank, 
Wilmette, IL ($259 million); and eight banking subsidiaries of Metropolitan Bank Group, 
Inc. Archer Bank, Chicago, IL ($608 million); North Community Bank, Chicago, IL ($502 
million); Plaza Bank, Norridge, IL ($374 million); Metropolitan Bank and Trust Company, 
Chicago, IL ($323 million); Chicago Community Bank, Chicago, Il ($297 million); The 
First Commercial Bank, Chicago, IL ($278 million); Citizens Community Bank of Illinois, 
Berwyn, IL ($218 million); and Community Bank of DuPage, Downers, IL ($61 million). 
 Next week, we anticipate for the FDIC to release its actions for December 2010, 
until then try to practice safe banking. 
 
 The Great Recession wiped out what amounts to every U.S. job created in 
the 21st century. But even if the recession had never happened, if the economy had 
simply treaded water, the United States would have entered 2010 with 15 million fewer 
jobs than economists say it should have. 
A recent paper by researchers at the Asian Development Bank Institute concluded that 
the iPhone, one of the United States’ top innovations of the past decade, actually 
contributes nearly $2 billion to our trade deficit because it is almost entirely produced 
and assembled in Asia. The paper also raises a conundrum for lawmakers and business 
leaders alike: If Apple moved its assembly line to the United States and created 
domestic jobs but didn’t raise the cost of the iPhone, the company would still turn a 50 
percent profit on every one it sold. 
 
 California jobless rate ticks up to 12.5% California adds just 4,900 jobs in 
December, with the government and construction sectors shedding thousands of 
positions. L.A. County's unemployment rate hits 13%. The Employment Development 
Department said Friday, after adding 30,500 the month before. 
 
The Phantom 15 Million 
 Taming unemployment starts with solving the mystery of the jobs that were 
supposed to have been created in the past 10 years but weren’t. Somehow, rapid 
advancements in technology and the opening of new international markets paid 
dividends for American companies but not for American workers. 
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In other words, American companies had adopted a more cold-blooded attitude toward 
recessions, one that fit the new model of globalization and automation. Technology 
made it easier to lay off your 100 least-effective workers and ship their jobs to India, or to 
replace them with a software program that made your remaining workforce dramatically 
more productive. 
 Mounting evidence suggests that educational stagnation has already socked 
American workers, particularly men. Businesses aren’t investing in American workers, 
either. The major productivity gains of the fledgling recovery came largely from 
companies producing more with fewer employees. 
The simple truth is that American firms are either returning the spoils of globalization and 
technology to their shareholders, spending them on new projects abroad, or both. “U.S. 
companies are investing in plants and equipment, just not in our borders. What if the 
Peterson Institute’s Kirkegaard is correct when he says, “There is a significant risk that 
we wander aimlessly into a situation where U.S. labor markets end up becoming much 
more European than they were before,” less dynamic, less innovative, with persistently 
higher unemployment. “That’s not a description that I use lightly,” he says, “because 
that’s a very, very bad outcome.” 
  
 Payrolls decreased in 35 U.S. states in December, while the unemployment 
rate rose in 20, showing the labor market recovery is slow to gather momentum.  
New York led the nation with 22,800 job cuts last month, followed by Minnesota with 
22,400 firings, and Florida with 17,900, figures from the Labor Department showed today 
in Washington.  
The report is consistent with figures on Jan. 7 that showed a fewer-than-forecast 
103,000 jobs were created nationwide last month even as unemployment fell. Federal 
Reserve policy makers meeting today and tomorrow are likely to reiterate a pledge to 
buy $600 billion in government securities through June to help lower unemployment and 
spur growth.  
 “In spite of the fact that the economy is improving, there is not enough 
momentum to make a significant dent in the unemployment rate,” Brian Bethune, chief 
financial economist at IHS Global Insight in Lexington, Massachusetts, said before the 
report. “We really need two or three months of big numbers.”  
Joblessness increased most in West Virginia, where it rose by 0.3 percentage point, 
followed by Colorado, Georgia and Nevada, which showed increases of 0.2 percentage 
point each. Nevada also faced the highest jobless rate in the country at 14.5 percent.  
After Nevada, the jobless rate was highest in California at 12.5 percent and Florida at 12 
percent, today’s report showed.  
Joblessness in Michigan  
 Michigan, which is part of the so-called manufacturing Rust Belt, saw 
unemployment plunge by 0.7 percentage point, the biggest one-month decrease since 
records began in 1976 as about 37,000 people left the labor force. The jobless rate fell 
to 11.7 percent, the lowest level since January 2009.  
The state, home to the nation’s biggest automakers, is seeing signs the industry is 
turning around. General Motors Co., the largest U.S. automaker, will add a third shift and 
about 750 jobs to its assembly plant in Flint, Michigan, to meet rising demand for 
pickups, Detroit-based GM said yesterday in a statement.  
“Adding a third shift is a response to customer demand for heavy-duty pickups, which 
most people use to tow, haul and plow,” Mark Reuss, president of GM North America, 
said in the statement. “Equally importantly, it brings jobs and a needed economic boost 
to the Flint area.”  
Unemployment in North Dakota, the lowest in the U.S., was 3.8 percent.  
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 Payrolls Nationally  
The Labor Department’s national report for December showed private payrolls, which 
exclude government agencies, rose by 113,000 last month after a 79,000 November 
gain. For all of 2010, about 1.1 million jobs were created, the most since 2006. The 
economy lost 8.4 million jobs during the recession that began in December 2007 and 
ended in June 2009.  At the pace of improvement projected by Fed officials, “it could 
take four to five more years for the job market to normalize fully,” Feb Chairman Ben S. 
Bernanke said Jan. 7 in testimony to the Senate Budget Committee after the jobs report.  
The workforce, those with jobs or looking for work, shrank by 260,000 workers last 
month, sending the share of the population in the labor force down to a 26-year low of 
64.3 percent, the Labor Department’s national report showed Jan. 7.  
 Unemployment stuck above 9 percent is one reason why President Barack 
Obama last month signed an $858 billion bill extending all Bush-era tax cuts for two 
years. The bill also continues expanded unemployment insurance benefits through 2011 
and cuts payrolls taxes by 2 percentage points.  
State and local employment data are derived independently from the national statistics, 
which are typically released on the first Friday of every month. The state figures are 
subject to larger sampling errors because they come from smaller surveys, making the 
national figures more reliable, according to the government’s Bureau of Labor Statistics. 
 
 Many workers at the Metropolitan Water Reclamation District are collecting 
hundreds of thousands of dollars in severance pay despite leaving their jobs voluntarily. 
The board is now trying change the decades old practice of awarding almost every 
employee severance pay. However, the department's 2,000 workers won't give up the 
perk without a fight. 
 Some workers are suing the Metropolitan Water Reclamation District, 
complaining that it's not fair that a very expensive and uncommon perk has been yanked 
out from under them. So two months ago, the board voted to eliminate severance pay 
beginning Jan. 1. That led to a very expensive stampede out the door, as 74 veteran 
employees quit or retired in the last few weeks of the year, before the perk vanished. 
  
 Alan Abelson cites a Merrill Lynch report that warns that wage inflation in 
China, which Trichet and Bernanke must ignore to continue to keep their big banks and 
governments afloat, means China will no longer export deflation and might start 
exporting inflation. 
 In the latest Canton Fair in October-November 2010, the analysts report, export 
prices were hiked 3%- 5% (in dollar terms) from those exacted from foreign buyers at the 
same fair held in the spring, while labor-intensive goods apparel, shoes, luggage were 
boosted an immodest 10%-20% migrant workers who got an 18.7% raise in wages in the 
first three quarters of last year, and the shrinkage of the supply of rural surplus workers 
younger than 40, which had provided a steady flow of cheap labor. Rising paychecks 
also have lifted food prices, which account for about 75% of the rise in the country's 
[CPI]. This switch on the part of the Chinese from a disinflationary or even deflationary 
role to an inflation generator in the world economy at the very least is going to stoke 
inflation and exert upward pressure on interest rates pretty much everywhere, including 
our fair land. 
 
 Concerns that the Federal Reserve could suffer losses on its massive bond 
holdings may have driven the central bank to adopt a little-noticed accounting change 
with huge implications: it makes insolvency much less likely. 
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 The significant shift was tucked quietly into the Fed's weekly report on its 
balance sheet and phrased in such technical terms that it was not even reported by 
financial media when originally announced on Jan. 6.  
But the new rules have slowly begun to catch the attention of market analysts. Many are 
at once surprised that the Fed can set its own guidelines, and also relieved that the 
remote but dangerous possibility that the world's most powerful central bank might need 
to ask the U.S. Treasury or its member banks for money is now more likely to be 
averted.  "Could the Fed go broke? The answer to this question was 'Yes,' but is now 
'No,'" said Raymond Stone, managing director at Stone & McCarthy in Princeton, New 
Jersey. "An accounting methodology change at the central bank will allow the Fed to 
incur losses, even substantial losses, without eroding its capital."  
The change essentially allows the Fed to denote losses by the various regional reserve 
banks that make up the Fed system as a liability to the Treasury rather than a hit to its 
capital. It would then simply direct future profits from Fed operations toward that liability.  
 This enhances transparency by providing clearer, more frequent, snapshots of 
the central bank's finances, analysts say. The bonus: the number can now turn negative 
without affecting the central bank's underlying financial condition.  
"Any future losses the Fed may incur will now show up as a negative liability as opposed 
to a reduction in Fed capital, thereby making a negative capital situation technically 
impossible," said Brian Smedley, a rates strategist at Bank of America-Merrill Lynch and 
a former New York Fed staffer.  
"The timing of the change is not coincidental, as politicians and market participants alike 
have expressed concerns since the announcement (of a second round of asset buys) 
about the possibility of Fed 'insolvency' in a scenario where interest rates rise 
significantly," Smedley and his colleague Priya Misra wrote in a research note. 
 
 Concerns that the Federal Reserve could suffer losses on its massive bond 
holdings may have driven the central bank to adopt a little-noticed accounting change 
with huge implications: it makes insolvency much less likely. 
The change essentially allows the Fed to denote losses by the various regional reserve 
banks that make up the Fed system as a liability to the Treasury rather than a hit to its 
capital. It would then simply direct future profits from Fed operations toward that liability.  
Now, there is no pretense that US taxpayers are on the hook for all Ben’s QE and other 
schemes, scams and follies. We think Congress will have much more to say about this in 
coming weeks. 
 
 The Federal Reserve on Wednesday reluctantly opened the books on its 
monumental campaign to save the financial system in the midst of the recent crisis, 
revealing how it distributed some $3.3 trillion in relief. 
The data revealed that the Fed's aid was scattered much more widely than previously 
understood. Two European megabanks Deutsche Bank and Credit Suisse were the 
largest beneficiaries of the Fed's purchase of mortgage-backed securities (also known 
as "toxic derivatives" - ed.) 
The Fed's dollars also flowed to major American companies that are not financial 
players, including McDonald's and Harley-Davidson, through unsecured short-term 
loans. The measure, initiated in Jan. 2009 to stimulate the flow of credit and keep 
household borrowing costs low, led the nation's central bank to purchase more than $1.1 
trillion in mortgages packaged into the form of securities. The mortgage bonds are 
backed by Fannie Mae and Freddie Mac, the twin mortgage giants now owned by 
taxpayers. 
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 Deutsche Bank, a German lender, has sold the Fed more than $290 billion worth 
of mortgage securities, Fed data through July shows. Credit Suisse, a Swiss bank, sold 
the Fed more than $287 billion in mortgage bonds. 
The data had previously been secret. It was released Wednesday per the recently-
enacted law overhauling the federal financial regulation. The Fed, ferociously backed by 
the Obama administration, fought lawmakers' desire for full disclosure throughout the 
financial reform debate. 
 
 Bernanke is rooting for higher stock prices. Ben Bernanke is recommending 
that investors load up on stocks, particularly small caps. Really. I’m serious. He did it on 
Thursday on CNBC in a brief interview with Steve Liesman. Steve asked the Fed 
Chairman whether QE-2.0 isn’t working as planned given the backup in bond yields and 
the surge in commodity prices. Mr. Bernanke responded: “Policies have contributed to a 
stronger stock market just as they did in March ‘09, when we did the last iteration of this. 
The S&P 500 is up about 20%-plus and the Russell 2000, which is about small cap 
stocks, is up 30%-plus. So I think a stronger economy actually helps small business 
even more than it helps larger businesses.” 
 Given everything that has happened over the past two decades, it is totally 
bizarre to see the Fed Chairman extolling rational exuberance in the stock market given 
how quickly it can turn into irrational exuberance with such a powerful endorsement! 
 
 The US Securities and Exchange Commission has delivered subpoenas to 
the state treasurer’s office in a wide-ranging request for documents concerning dealings 
between investment banking giant Goldman Sachs and former treasurer Timothy P. 
Cahill, onetime top staff members, and former campaign aides, according to an official 
briefed on the document request. 
 The agency’s subpoenas, which seek e-mails, phone records, schedules, files, 
and memorandums, come just over a month after Goldman Sachs removed itself from 
two state bond deals in Massachusetts following the disclosure that a vice president at 
the firm, Neil Morrison, was active in Cahill’s 2010 gubernatorial campaign, which could 
violate federal securities regulations. Morrison had previously served as a top deputy to 
Cahill in the treasurer’s office. 
 
 John Crudele of the NY Post: Crack down on these tax scams, save $400M 
Right now there is someone looking for an apartment in the Bronx from which he can file 
fake tax returns seeking large refunds he doesn't deserve. The place needs, above all 
else, Wi-Fi Internet access. 
 The renter will want to tap into a neighbor's Internet connection, so he'll probably 
have a laptop along when the realtor shows him places. This way the renter will be able 
to file dozens, if not hundreds, of tax returns from his apartment without leaving 
electronic footprints. The refunds will be sent to a variety of Post Office boxes, which will 
be disguised by using the word "suite" or "Apt" on the tax filing rather than the more 
suspicious "P.O. Box" tag. 
 This source adds that there is a refund mill filing for multiple New York state 
refunds out of a central New Jersey location with the help of a corrupt Brooklyn 
accountant. There have been few prosecutions, sources say. One of the main problems 
is that the IRS is besieged with tax fraud on the national level and the state mainly 
leaves policing of fraudulent tax returns up to local authorities. [Investigators believe the 
NY ring is mostly Middle Eastern nationals.] 
 
 The integrity of Supreme Court justices ought to be beyond reproach.  
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Last week we told you that Justices Antonin Scalia and Clarence Thomas, because of 
their involvement with secret political meetings hosted by Koch Industries, may have had 
a conflict of interest when they issued their ruling in Citizens United  the case that 
opened the floodgates of corporate and special interest spending on elections. And we 
challenged the Justice Department to investigate.  
 Now, Common Cause has discovered that Justice Thomas failed to disclose any 
of his wife's income between 2003 and 2009, though public documents show that she 
earned $686,589 from the Heritage Foundation, a think tank that works on issues that 
regularly come before the Supreme Court, and an unknown salary from Liberty Central, 
a political action group.  We have brought the matter to the Judicial Conference of 
the United States.  
Help us keep shining the spotlight on these issues by making a gift today! 
 We have a right to open, honest and accountable government and that includes 
the justices who serve on the Supreme Court.  
 We need a full accounting of Scalia and Thomas' involvement with Koch 
Industries, the second largest privately held company in the U.S., and a major player in 
political campaigns and in the Tea Party. Reports indicate that the Koch brothers have 
spent millions to influence elections, and regularly host secret strategy sessions with 
corporate leaders and political activists. 
 The public also deserves accurate answers on justices' disclosure forms, so that 
potential conflicts of interest are revealed before they can do harm. 
We won't back down until there has been a full investigation and airing of these issues. 
Please make a donation to help us keep up the pressure today! 
 
 The bipartisan panel appointed by Congress to investigate the financial 
crisis has concluded that several financial industry figures appear to have broken the 
law and has referred multiple cases to state or federal authorities for potential 
prosecution, according to two sources directly involved in the deliberations. 
If some of the people that might be prosecuted are or were involved with firms that were 
bailed out, the public outrage and political reaction could be significant. 
 
 The Internal Revenue Service said yesterday that it would soon announce a 
new amnesty program aimed at encouraging wealthy Americans with hidden offshore 
bank accounts to come forward, declare their money, and pay taxes owed. 
 An IRS spokesman, Frank Keith, said that the program would be formally 
announced “very shortly’’ and would not offer terms as generous as those put forth in a 
similar initiative last fall. 
Senior tax lawyers said yesterday that the announcement would most likely come within 
several weeks, ahead of the 2011 tax filing season. “The government wants to 
encourage people not to lie on their upcoming returns,’’ said Robert Katzberg, a white-
collar criminal defense lawyer in New York with offshore bank clients. 
 The previous so-called voluntary disclosure program, which ended last October 
and was carried out amid a crackdown on Swiss private banks and their clients who hid 
money from the government, was used by more than 15,000 Americans with hidden 
accounts, some holding hundreds of millions of dollars. An additional 3,000 with 
accounts at various offshore banks came forward after the Oct. 15 deadline. 
Some taxpayers disclosed their smaller accounts at UBS, the Swiss giant that was at the 
center of the crackdown, but did not disclose their larger accounts at smaller Swiss 
banks, Katzberg said. 
 He added that if caught, the omission could leave them exposed to criminal 
penalties for lying in addition to fines and penalties for taxes owed. 
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The Justice Department is conducting a widening investigation into the smaller Swiss 
banks, known as cantonal banks, that may have allowed wealthy Americans to evade 
taxes, sometimes working with larger banks based in Switzerland. 
 Prosecutors are focused on a technique in which American clients were 
encouraged to open a small account and declare its contents to the IRS while keeping 
the bulk of their money elsewhere in undeclared accounts. 
Under the previous program, taxpayers who came forward before Oct. 15 were subject 
to a reduced penalty of 5 to 20 percent, depending in part on whether their wealth was 
inherited. They were also penalized just once, on the highest balance in their affected 
accounts over the previous six years, instead of for each of the six years, a level that can 
leave account holders owing more in taxes than they have in the account. 
 The IRS will not offer those terms in the coming amnesty, so those who come 
forward can be left owing the IRS a multiple of what their account holds. 
 
 Emerging-market consumer companies are valued at the most expensive 
levels on record just as surging food and energy costs curb household spending from 
Sao Paulo to Shanghai. 
 Shares in the MSCI Emerging Markets Consumer Discretionary Index traded at a 
15-year high of 2.6 times net assets last week, data compiled by Bloomberg show. Wynn 
Macau Ltd., owned by billionaire Stephen Wynn’s casino company, fetched a record 28 
times forecast profit. Mahindra & Mahindra Ltd., India’s biggest sport-utility vehicle 
maker, has a price-to-book ratio 53 percent higher than global peers, while Brazil’s Cia. 
Hering, producer of Hering brand apparel, commands a 15 percent premium. 
 Economic growth and supply shortages sent a United Nations gauge of food 
prices to a record last month, cutting the buying power of 2.8 billion people in Brazil, 
Russia, India and China who spend 19 percent of their income on groceries, compared 
with 6 percent in the U.S., Euromonitor International data show. Consumer shares were 
the second-worst performers among 10 industries in periods of rising inflation since 
2001, according to Morgan Stanley. 
“Inflation has really thrown a curve ball,” Jacob De Tusch-Lec, who helps oversee about 
$17 billion as a London-based money manager at Artemis Investment Management, 
said in a Jan. 14 telephone interview. “With food prices and energy prices being so high 
and it’s a big portion of consumer spending in Asia that could put a bit of a stop to that 
story.” 
 
 Residential real-estate prices dropped in November by the most in a year, 
signaling housing has yet to join the U.S. rebound.  
The S&P/Case-Shiller index of home values in 20 cities fell 1.6 percent from November 
the prior year, the biggest 12-month decrease since December 2009, the group said 
today in New York. The decline matched the median forecast of economists surveyed by 
Bloomberg News.  
 Mounting foreclosures will probably throw more properties on the market this 
year, further depressing prices, homeowners’ equity and construction. The lack of a 
sustained housing rebound and unemployment above 9 percent are among reasons the 
Federal Reserve may announce this week it’ll complete a second round of stimulus that 
will pump $600 billion into the economy by June.  
 “The housing market is in a state of hibernation,” said Zach Pandl, an economist 
at Nomura Securities International Inc. in New York. “We have a very severe foreclosure 
problem. Prices are going to keep weakening this year. Weakness in the housing market 
is likely to keep the Fed relatively cautious in its statement tomorrow.”  
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Consumer confidence rose more than forecast in January to the highest level in eight 
months as Americans grew more optimistic about job prospects, another report today 
showed. 
  
Gaining Confidence  
 The Conference Board’s sentiment index increased to 60.6 from a revised 53.3 
the prior month that was higher than previously estimated, figures from the New York-
based private research group showed. Economists projected the January gauge would 
increase to 54, according to the median forecast in a Bloomberg survey.  
Stocks pared losses after the confidence report. The Standard & Poor’s 500 Index fell 
0.1 percent to 1,289.74 at 10:03 a.m. in New York after declining as much as 0.4 
percent. The median forecast was based on a survey of 26 economists. Estimates 
ranged from declines of 2.1 percent to 0.1 percent. Year-over-year records began in 
2001. The decrease followed a 0.8 percent year-over-year drop in October.  
Prices fell 0.5 percent in November from the prior month after adjusting for seasonal 
variations, following a 1 percent October decrease. Unadjusted prices dropped 1 percent 
from the prior month as 19 of 20 cities showed declines.  
 
Preferred Gauge  
 The year-over-year gauge provides better indications of trends in prices, the 
group has said. The panel includes Karl Case and Robert Shiller, the economists who 
created the index.  
The Case-Shiller gauge is based on a three-month average, which means the November 
data was influenced by transactions in October and September.  
Sixteen of the 20 cities in the index showed a year-over- year decline, led by a 7.9 
percent drop in Atlanta. In November, prices in eight markets dropped to fresh lows from 
their 2006, 2007 peaks.  
“With these numbers more analysts will be calling for a double-dip in home prices,” 
David Blitzer, chairman of the index committee at S&P, said in a statement. A double-dip 
would be reached when the 20-city index sets a new post-peak low, which may happen 
in the first half of this year, said Blitzer.  
Washington showed the biggest year-over-year increase, with prices rising 3.5 percent 
in the 12 months to November.  
 
Credit’s Influence  
 The industry is trying to regain its footing after demand plunged following the 
expiration of a buyer tax incentive of as much as $8,000. Sales slumped in mid-2010, 
causing prices to slide and builders to pull back.  
For 2011, most Districts anticipate “continued weak conditions” in residential real estate, 
the Fed said Jan. 12 in its Beige Book report, based on anecdotal information. The New 
York, Atlanta, Chicago, and San Francisco areas mentioned “distressed properties 
placing downward pressure on prices,” it said.  
Fed officials, starting a two-day policy meeting today, may push ahead with the planned 
securities purchases even amid signs the recovery is strengthening. The world’s largest 
economy probably grew at a 3.5 percent annual rate in the fourth quarter, up from a 2.6 
percent pace in the previous three months, according to the median forecast of 
economists surveyed by Bloomberg News before a report later this week. 
  
More Foreclosures  
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 Industry projections reinforce the concern about housing. The number of homes 
receiving a foreclosure filing will climb about 20 percent in 2011, reaching a peak for the 
housing crisis, said RealtyTrac Inc., an Irvine, California-based data seller.  
Home values may drop as much as 11 percent through the first quarter of 2012, which 
would put them 36 percent below their 2006 peak, according to a Dec. 8 Morgan Stanley 
report. Developers remain cautious. Housing starts fell in December to the lowest level 
since October 2009, Commerce Department figures showed. Miami-based Lennar 
Corp., the third-largest U.S. homebuilder by revenue, is among companies bracing for a 
slow rebound.  
It’ll be a “long and bumpy” housing recovery, Stuart Miller, chief executive officer, said on 
a Jan. 11 conference call with analysts. “Shadow inventory and foreclosures will 
continue to impact individual markets on the supply side, while the pace of recovery in 
the job market will influence consumer confidence and demand.”  
 
 Fannie Mae and Freddie Mac’s combined inventory of foreclosed residential 
property has quadrupled in just three years and now stands at a record $24 billion. The 
number of properties on their rolls now at nearly 242,000 has increased fivefold. 
 That’s roughly a third of the total U.S. portfolio of repossessed homes. And it’s 
growing because the two mortgage companies operating under U.S. conservatorship 
aren’t finding buyers faster than new foreclosures come in. 
  
 The DJIA was able to rally on Friday because GE beat consensus earnings 
(.32) estimate by 4 cents (.36). However, upon further review, GE, like Citi and JP 
Morgan manufactured earnings by fooling with loss reserves in its financial subsidiary. 
A sizable chunk of GE’s $4.5B Q4 earnings were derived from lowering loss reserves by 
$1.5B to $1.4B!!! And very few pundits, analysts or reporters noted this fact! The Street 
via Fidelity: While GE Capital's revenue declined 4% to $11.9 billion, the segment's profit 
increased ten-fold to $1.1 billion, as credit costs continued to decline. The fourth-quarter 
provision for losses on financing receivables was $1.4 billion, declining from $2.8 billion 
a year earlier. 
 The company said that GE Capital, which contributes less than 20 percent of 
total corporate earnings, reported net income of $1.1 billion in the fourth quarter, almost 
a billion more than a year ago. The unit was aided by lower loss rates. Industrial revenue 
excluding NBC Universal increased 3% in the quarter. GE Capital generated $1 billion of 
earnings from continuing operations as provisions declined $1.5 billion to nearly $1.4 
billion. 
 GE Capital revenue declined 4% yet its profits increased 10-fold due to fooling 
with it loss reserves. How will GE craft Q1 earnings now that it reduced loss reserves by 
$1.5B in Q4 and only $1.4B remain? 
 Dow Jones’s John Shipman on Immelt and his job destruction prowess: 
Interesting to hear GE CEO Jeff Immelt will chair a new White House jobs panel tasked 
with finding ways to grow private-sector jobs. He runs a big company, but Immelt has 
shown more skill at cutting jobs, frankly, than creating. 
 GE finished 2009 with 18,000 fewer US workers than it had at the end of 2008, 
and US headcount is down 31,000 since Immelt’s first full year in 2002. During his 
tenure, GE workers based in the US as a percentage of total employees has fallen to 
44% from 52%. Didn’t US taxpayers bailout GE? Immelt’s most obvious talent was 
sucking up to Obama early and often. Why is it not a gross conflict of interest for Immelt 
to head GE and recommend US economic policy? It’s the Chicago Way! 
 General Electric Co. spent more on government lobbying than any other 
company in 2010 as it continued to fight for congressional funding for an alternate fighter 
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engine and sought federal approval to merge its NBC Universal subsidiary with Comcast 
Corp. 
 
 A bill giving the president an Internet "kill switch" during times of emergency 
that failed to pass Congress last year will return this year, but with a revision that has 
many civil liberties advocates concerned: It will give the president the ability to shut 
down parts of the Internet without any court oversight. 
 The Protecting Cyberspace as a National Asset Act was introduced last year by 
Sens. Joe Lieberman (I-CT) and Susan Collins (R-ME) in an effort to combat cyber-
crime and the threat of online warfare and terrorism. 
Critics said the bill would allow the president to disconnect Internet networks and force 
private websites to comply with broad cybersecurity measures. Future US presidents 
would have those powers renewed indefinitely. 
 According to a report Monday at CNET News, the bill will be back on the Senate 
agenda in the new year. But a revision introduced into the bill in December would 
exempt the law from judicial oversight. According to critics, this change would open the 
law to politically-motivated abuse by any administration, no matter how narrowly the law 
is interpreted. "The country we're seeking to protect is a country that respects the right of 
any individual to have their day in court," Steve DelBianco, director of the NetChoice 
coalition, which represents online companies such as eBay and Yahoo, told CNET. "Yet 
this bill would deny that day in court to the owner of infrastructure." 
 "Judicial review is our main concern," he added. "A designation of critical 
information infrastructure brings with it huge obligations for upgrades and compliance." 
Under the proposed law, the Department of Homeland Security would draw up a list of 
Internet "critical infrastructure" it deems vital to the proper functioning of the web and US 
economy. The president would then be granted the power to order some part of that 
critical infrastructure to be shut down, in case of a "national cyberemergency." 
While the bill does lay down what constitutes "critical infrastructure," critics say it's not 
clear what constitutes a "national cyberemergency." Nor is it clear what other powers the 
president may exert, aside from shutting down parts of the web. 
For instance, some observers wonder whether the president would be able to order 
Internet service providers to hand over information about customers, or their activities 
online, during a "national cyberemergency." As a result, the ability of online companies 
to appeal only to the DHS secretary -- and not the courts -- has many civil libertarians 
alarmed. 
 "No amount of tightening of what constitutes 'critical infrastructure' will prevent 
abuse without meaningful judicial review," Berin Szoka, an analyst at the TechFreedom 
think tank, told CNET. "Blocking judicial review of this key question essentially says that 
the rule of law goes out the window if and when a major crisis occurs." 
Backers of the bill have argued that it doesn't constitute a "kill switch" for the Internet -- 
and even if it did, it doesn't matter because the president already has the power to shut 
down communications networks during times of war. 
But critics argue that if the law really changed nothing, it wouldn't be necessary. And 
they point out that the Communications Act of 1934 only gives the president the ability to 
shut down communications during times of war, whereas the proposed bill would allow it 
during times of "national cyberemergency," a concept evidently left to the president to 
define. 
 The Protecting Cyberspace as a National Asset Act is by no means the only 
proposal seeking to grant government more control over the Internet. The Combating 
Online Infringement and Counterfeits Act, proposed in Congress last year, would give 
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the federal government the power to shut down any domain deemed to be engaged in 
copyright violations. 
Critics said the bill is both a giveaway to the movie and recording industries and a step 
towards widespread and unaccountable censorship of the Internet. 
Oregon Democratic Sen. Ron Wyden placed a hold on that bill last year, effectively 
killing it in the last congressional session, but many observers expect the bill to make a 
comeback this year. 
 
 Legislation that would allow U.S. states to file for bankruptcy will likely be 
introduced in Congress within the next month, Newt Gingrich, the former speaker of the 
House of Representatives and a powerful Republican Party figure, told Reuters on 
Friday. But the legislation will likely face an uphill battle with Democrats still in control of 
the Senate and the White House. Because states are sovereign, they cannot declare 
bankruptcy as cities can, and most have provisions in their constitutions that make 
defaulting on debt next to impossible. 
 
 As San Francisco struggles under ballooning pension and health care 
costs, the city’s retirees will receive unexpected cost-of-living bonuses totaling $170 
million. The city’s anticipated budget deficit for the coming year is $360 million. 
“The irony of issuing bonus payments to retirees at a time the pension fund is a billion 
dollars down is insane. It really is,” said Jeff Adachi, San Francisco’s public defender 
and the chief proponent of Proposition B, which he says would have saved the city $120 
million this year. “It’s like a bankrupt corporation paying dividends to its shareholders.” 
 
 Gun rights supporters won a major legal victory last week when a California 
judge struck down as unconstitutional a law that they say would have effectively banned 
online sales of handgun ammunition just days before it was to have taken effect. 
Given the sheer size of the California market, the law would have had a major impact on 
national online ammunition sales, and some online ammo sites had already suspended 
sales to California. 
 
 “Investors pulled $4 billion out of municipal bond funds in the week ended 
Wednesday. Lipper FMI said. The outflow comes on the heels of a $1.5 billion pullout in 
the week ended Jan. 12. It marks the 10th straight week of outflows, which total roughly 
$20.6 billion.” 
 
 Floyd Norris chimes in on the notion that China is surreptitiously buying 
US Treasuries in the UK It is not easy to see how the Chinese government managed to 
keep its currency from rising more rapidly against the dollar if it did not continue buying 
Treasuries in 2010, and there has been speculation that it shifted purchases to accounts 
managed by British money managers. If so, such purchases would show up as British 
purchases. 
If China has been buying through money managers, it may be easier at some point for it 
to begin selling Treasuries through the British channel without others understanding 
where the selling pressure is coming from. 
 
GOLD, SILVER, PLATINUM AND PALADIUM 
 

Last week the largest US bullion banks, known as commercials, covered or offset 
16,173 contracts of their existing short position. The short fell from 149.434 to 133,261. 
These positions are being held by 4 major banks and we need not tell you who they are. 
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This is the lowest net short position in almost a year. This short covering is the precursor 
to a $150.00 or more rally that should take gold to $1,500 to $1,650. The elitists are 
throwing in the towel. Normally the shorts would have increased positions as gold 
climbed higher. They covered on the way down in anticipation of another rally upwards 
in gold. Every indication we have says gold will reverse here and climb right back up 
again. What is interesting is that the commercials, while covering shorts and obviously 
taking losses, also sold their long positions to offset their losses with gains. The pros do 
not think new gold lows can be accomplished and that a major buy side push upward is 
developing. Another phony correction is over.   

On Monday spot gold rose $3.50 to $1,344.50, as February fell $9.40. Spot silver 
fell $0.07 to $27.38, as March fell $0.37. We’ve had a couple of weeks of manipulation, 
but it will pass. Gold open interest rose 2,266 contracts to 580,750, but silver OI fell 
2,245 to 133,596. The XAU rose .22 to 2000.34 and the HUI fell 4.02 to 500.75. Gold 
and silver expiration occur on Wednesday so that should end the correction. 

The Dow rose 108 to 11,980, S&P rose 67 and Nasdaq 168 Dow points. The 10-
year US T-note yielded 3.41%. The yen rose .0018 to $.8246; the euro rose .0048 to 
$1.3639; the pound fell .0001 to $1.5994; the Swiss franc rose .0113 to $.9484 and the 
Canadian dollar rose .0004 to $1.0046. The USDX fell .20 to 78.01. 

Oil fell $1.25 to $87.85, gas fell $0.04 to $2.44 and natural gas fell $0.14 to 
$4.60. Copper fell $0.01 to $4.34, platinum fell $1.00 to $1,817.80 and palladium fell 
$3.90 to $812.85. The CRB fell 1.29 to 332.70. 

The gold standard, just as we predicted, is again becoming a favorite in the elitist 
world. We have such notables as Robert Zoellick, Kansas Fed President Thomas 
Hoenig, and ex-Chairman of the Fed Sir Alan Greenspan are calling for a gold standard. 
They must have seen my granddaughter’s article. Whatever the new world reserve 
currency will be, and we believe it will be a new dollar; it will be backed by gold as we 
have predicted. 

The Central Bank of Russia will buy 100 tons of gold from domestic banks yearly 
for the next ten years. 2010 reserves rose 23.9% to 790 tons. 

90% of the economic community, which historically is correct 33% of the time are 
more optimistic over the macro outlook.  

Stimulus and Fed QE2 will be offset by higher inflation and unemployment, 
particularly by layoffs at state and local governments. Incidentally, rising real interest 
rates are not going to fall anytime soon. Without QE3, 4 & 5, the economy simply cannot 
survive. Trillions of dollars have to be raised by municipalities and the Treasury and 
Agencies this year. We wonder how successful that will be?  

 
 On Tuesday gold fell $12.20 to $1,332.30, as February fell $11.90. Spot silver fell 
$0.51 to $26.81, as March fell $0.49. The market may be in correction, but short 
covering is in full swing. A number of central banks are in on this correction. Once this 
cleanout is completed, it will be all upside for the rest of the year. One thing the bankers 
have done is they have sent the speculators running for the exits in terror. The figures 
for yesterday were colossal. The gold open interest fell 81,752 contracts to 498,998, as 
silver OI fell 5,368 to 128,228.  The nearest figure was in late November 2009 at 28,254. 
That shows you the import of what is going on in the gold and silver pits. Last week the 
net shorts were 139,000. If the commercials covered on that 81,752 that would put the 
net short somewhere near 57,248. The average net short historically has been about 
95,000. If our guess was correct at 57,248 you can bet the gold market is going to roar 
to the upside. The bad guys have to be loading up on the long side. Friday’s figures for 
trades ended today, Tuesday, could be mind bending.  
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The XAU fell 2.71 and the HUI fell 4.91 to 498.89. AEM fell 0.43%, or by $0.29 to 
$67.44: GG rose 0.63%, or $0.25 to $39.94; SSRI rose 0.13%, or $0.03 to $22.38; MFN 
rose 0.73%, or $0.07 to $9.59 and PVG.TO fell 3.69%, or $0.23 to $60.01. A very 
extraordinary day. PVG.TO fell due to selling by Merrill Lynch and CIBC, who were part 
of the underwriting and exercised. A green shoe at $6.00. This gave them a profit and 
with weak gold they were jumping out. 
 The ECB weekly statement showed no change in gold or gold receivables. 
 The Dow fell 4 to 11,976, S&P fell 4 and Nasdaq rose 12. The yen rose .0038 to 
$.8223; the euro rose .0045 to $1.3674; the British pound fell .0172 to $1.5810; the 
Swiss franc rose .0081 to $.9419 and the Canadian dollar fell .0028 to $1.0012. The 
USDX fell .11 to 77.93. 
 Oil fell $1.55 to $86.32, gas fell $0.07 to $2.37 and natural gas fell $0.11 to 
$4.48. Copper fell $0.10 to $4.25, platinum fell $30.40 to $1,784.20 and palladium fell 
$35.05 to $781.50. The CRB fell 5.13 to 327.57. 
 
Pretium Resources Inc. (TSX: PVG) ("Pretivm") reports that it has exercised its option 
to acquire mineral and property rights totaling  69,810 hectares from Silver Standard 
Resources Inc. for the nominal  consideration of $100, pursuant to the terms of the 
acquisition of the  Snowfield Project and Brucejack Project (collectively, the "Projects")  
completed on December 21, 2010.  Under the terms of the Acquisition Agreement, 
Pretivm was granted the  option to acquire Silver Standard's interest in contiguous 
mineral and  property rights located to the east of the Projects, and to assume all  
related liabilities. With the exercise of the option, Pretivm now  controls a continuous 
land package from the Projects east through to  Highway 37. 
  About Pretivm  Pretivm is a start-up company that intends to acquire, explore and  
develop gold and precious metals resource properties, initially in the  Americas. Pretivm 
has 100% interest in the Snowfield and Brucejack  Projects in northern British Columbia; 
combined they represent one of  the largest underdeveloped gold resources in North 
America. Pretivm's  near term objectives are to focus on the high-grade gold opportunity 
at  Brucejack, to advance the Projects to pre-feasibility and to explore for  and acquire 
other precious metal resource properties. 
SEDAR filings: Pretium Resources Inc. 
 
COMMODITIES 
 
 The price of cocoa is expected to spike on Monday after the Ivory Coast's 
president-elect, Alassane Ouattara, imposed a one-month ban on cocoa exports in an 
effort to oust his rival.  
 Mr Ouattara, the internationally recognised victor of disputed elections last 
November, sent a letter to leading exporters on Sunday ordering them to stop shipments 
from today until February 23.  
 Since cocoa represents the country's main source of income, he is hoping to cut 
the funding his rival Laurient Gbagbo needs to fund the public sector and the military,  
 Ivory Coast is the world's largest producer of cocoa beans and accounts for 
approximately one third of global production.  
 The price of cocoa had already hit a five-month high last week – at $2, 150 
(£1,340) per tonne in London – over concerns about political unrest following the 
disputed election.  
 Traders will now be concerned that exports could stop as soon as Monday and it 
is thought that the price could jump by as much as 10pc when markets open.  
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 Cotton futures jumped by the daily maximum allowed by ICE Futures U.S. 
to a record on signs that global supply will fail to meet rising demand driven by China, 
the biggest consumer of the fiber. 
The March-delivery contract added 5 cents, or 3.2 percent, to $1.6194 a pound at 11:37 
a.m. in Tokyo, gaining for a fifth day. The contract advanced 11 percent last week, the 
most since the period ended on Dec. 3. The price has more than doubled in the past 
year. Cotton imports by China surged 86 percent in 2010 from a year earlier as 
economic growth lifted demand from the textile industry and adverse weather hurt 
domestic crop quality. The U.S. Department of Agriculture Jan. 12 cut its global-
production estimate for the year that began on Aug. 1. 
 “Cotton was supported by China’s import data and speculation that the country 
will buy more before the Lunar New Year holidays,” said Han Sung Min, a broker at 
Korea Exchange Bank Futures Co. in Seoul. 
 Global output will be 115.46 million bales, 0.1 percent less than expected in 
December, the USDA said on Jan. 12. The agency raised its consumption forecast 0.3 
percent to 116.58 million bales. A bale weighs 480 pounds, or 218 kilograms. 
 Stockpiles for 2010-2011 are forecast at 9.3 million tons (42.8 million bales), the 
tightest level since the 1995-1996 season, Luke Mathews, an agricultural commodities 
strategist at Commonwealth Bank of Australia, said in a report on Jan. 21. 
The global cotton stockpile-to-use ratio is forecast at less than 37 percent this season, 
the least since 1993-1994, Mathews wrote. China, which consumes 40 percent of the 
world’s cotton, increased imports 38 percent in 2010-2011, Mathews said. 
 
 Argentina probably exported the smallest amount of wheat in almost three 
decades last year amid drought and government restrictions on exports from South 
America’s largest producer of the grain, an economist said.  
Exporters sold about 3.2 million tons of wheat through November, according to data 
compiled by Lorena D’Angelo, an economist at the Rosario Cereals Exchange, South 
America’s largest. She said after December sales are included, the total may be the 
lowest since 3.6 million tons shipped in 1981.  
Wheat sales for the 2009-2010 season in Argentina are primarily from the crop 
harvested through January 2010, which was curbed by water shortages. Exports were 
also affected by domestic government quotas, requiring farmers to sell about 8 million 
tons of the grain to local mills, D’Angelo said in a telephone interview today from 
Rosario.  
 Harvesting may end this week and will reach 15 million tons after farmers had 
record yields per hectare, according to a Jan. 20 Buenos Aires Cereals Exchange report. 
Argentine 2010-2011 wheat exports are expected to more than double to 8.2 million 
metric tons as the government removed sales restrictions, the Agriculture Ministry said 
on Jan. 12. Wheat for March delivery slid 10.75 cents, 1.3 percent, to $8.245 a bushel at 
9:33 a.m. on the Chicago Board of Trade. Wheat reached its highest price since Aug. 6 
yesterday.  
 
 Cotton and wheat are leading agriculture product price gains this year and 
outpacing metals as frost in China, floods in Australia, rains in India and dry weather in 
Brazil hamper crop prospects.  Cotton more than doubled and wheat futures climbed 
 47% in 2010 while silver jumped 83% and gold rose 30%.  
 
 The CRB index added 0.3% (up 0.4% y-t-d). The Goldman Sachs Commodities 
Index declined 1.3% (up 0.5%).  Spot Gold fell 1.4% to $1,342 (down 5.5%).  Silver 
dropped 3.1% to $27.45 (down 11.3%).  February Crude fell $3.40 to $89.17 (down 
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2.4%).  February Gasoline declined 1.3% (up 1.3%), while February Natural Gas jumped 
5.2% (up 7.0%). March Copper declined 2.3% (down 3.1%).  March Wheat jumped 6.6% 
(up 3.8%), and March Corn added 1.3% (up 4.5%).  
 
CANADA 
 
 Canada’s inflation rate accelerated less than economists forecast in 
December as gains in gasoline, electricity and automobile insurance were tempered by 
a decline in clothing costs.  
Consumer prices rose 2.4 percent in December after a 2 percent gain in November, 
Statistics Canada said today. The core rate, which excludes eight volatile items such as 
gasoline, quickened to 1.5 percent from 1.4 percent. Economists forecast inflation would 
be 2.5 percent and the core rate 1.6 percent, according to the median of 25 estimates in 
a Bloomberg News survey.  
 Canada’s economy has “considerable slack” that will keep core inflation below 2 
percent until the end of next year, the Bank of Canada said in a report last week, after it 
kept its key interest rate at 1 percent. The central bank said overall inflation would 
average 2.3 percent from October to December, boosted by provincial sales-tax 
increases. The report was “a little weaker than expected” because of the “aggressive 
discounting” on clothing, said Sal Guatieri, a senior economist at Bank of Montreal in 
Toronto. “For overall inflation, we might see further gains because of fuel costs. Outside 
of that, other areas seem subdued.”  
 Canada’s currency weakened by 0.5 percent to 99.85 cents per U.S. dollar at 
7:28 a.m. in New York, from 99.35 cents yesterday. One Canadian dollar buys $1.0002.  
The yield on the two-year government of Canada bond fell four basis points to 1.68 
percent, from 1.72 percent yesterday.  
 Gasoline prices jumped 13 percent in December from a year earlier, Statistics 
Canada said, while electricity costs rose 6.2 percent. Passenger vehicle insurance rates 
rose 4.3 percent, the report said. Clothing and footwear prices fell 2 percent.  
The Bank of Canada sets interest rates to keep inflation at 2 percent. It said last week 
that its forecast “includes a gradual reduction in monetary stimulus over the projection 
horizon, consistent with achieving the inflation target.”  
The stronger Canadian dollar, which rose 5.4 percent last year and 16 percent in 2009, 
is holding down import prices. Porsche SE said Jan. 4 the currency gains meant it would 
reduce prices by an average of C$5,200 ($5,225), including a C$16,600 reduction in the 
911 Turbo S price to C$183,400.  
 Empire Co. Ltd. President Paul Sobey said on a Dec. 9 earnings call that there 
was “continued retail price deflation driven by intense competitive activity” at the 
company’s Sobeys grocery outlets. The cost of food purchased at stores rose 1.4 
percent in December from a year earlier, Statistics Canada said.  
On a monthly basis, overall consumer prices were unchanged in December after a 0.1 
percent gain the previous month. The core rate fell by 0.3 percent in December. 
Economists predicted that monthly prices would rise 0.1 percent, and the core rate 
would decline by 0.1 percent.  
“We see headline inflation slowing,” Derek Burleton, economist at Toronto-Dominion 
Bank, said before the report. “There is still a fair amount of idle capacity in the economy 
to keep most price increases well-anchored,” he said. 
 
 Canadian retail sales rose faster than economists predicted in November, 
with widespread advances led by gains at new car dealers.  Sales advanced 1.3% to a 
seasonally adjusted C$37.3 billion ($37.4bn), the sixth gain in a row. 
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EUROPE 
 
 Ireland’s deeply unpopular prime minister suffered another blow yesterday 
as the small but pivotal Green Party withdrew from his coalition government, forcing a 
national election to be held next month rather than in March and raising pressure on the 
premier to quit.   
 Brian Cowen is widely blamed for Ireland’s stunning slide to the brink of 
bankruptcy. His Fianna Fail party, which has won the most seats in Parliament in every 
election since 1932, is expected this time to suffer a crushing defeat. 
 The Greens hold just six seats, but losing them cost the ruling coalition its 
parliamentary majority. Their withdrawal means Cowen will be forced to dissolve 
Parliament and call an election within days, nullifying the March 11 date Cowen had 
announced last week. Analysts said a new date, likely in February, would be set this 
week. 
 Cowen ruled out resigning as prime minister before the passage of one last 
essential deficit-fighting measure: legislation that will broadly raise income taxes as part 
of Ireland’s international bailout. 
 “It’s important that we get the Finance Bill through, and we need a government to 
do that,’’ said Cowen, who did resign Saturday as leader of Fianna Fail. 
 Ireland’s government has been heading for collapse since November, when 
Cowen was forced to negotiate a $91 billion loan agreement with the European Union 
and International Monetary Fund to prevent national bankruptcy. 
 The two major opposition parties, Fine Gael and Labor, are threatening to force a 
no-confidence vote in Parliament this week against Cowen. 
 
 Ireland's Voters Ready to Confront Rest of Euro Zone Whenever it happens, 
Ireland's general election will mark the first clash between the desires of voters in a euro-
zone nation that is in receipt of help from its brethren, and the declared interests of the 
currency area as a whole. 
At the heart of that conflict will be a blanket guarantee made by the outgoing government 
to pay back international holders of all bonds issued by Irish banks should they fail. 
 But voters don't seem convinced. Instead, they view the guarantee as a deal 
between the government and its friends in the banks, struck at the expense of the 
taxpayers. It's worth noting that the crisis that finally led to the government's breakup 
Sunday was triggered by revelations that Prime Minister Brian Cowen had played golf 
with a leading banker a few months before the guarantee was announced. 
 
 Irish Finance Minister Brian Lenihan said elections may be held late next 
month, after political leaders agreed to fast-track final approval of the budget.  
Lawmakers from the Green Party, which withdrew from the coalition on Jan. 23, and 
opposition parties agreed for the Finance Bill, the last piece of legislation implementing 
the budget, to pass all stages of parliament by Jan. 29, Lenihan said in a statement late 
yesterday. The senate will convene that day, a Saturday, to consider the bill, he told 
Dublin-based broadcaster RTE television in an interview.  
 The legislation would enact 6 billion euros ($8.2 billion) of tax increases and 
spending cuts in 2011. Green Party lawmaker Eamon Ryan said it is possible that 
parliament may be dissolved by Feb. 1 after the bill is passed.  
“I would expect polling day to take place later in the month of February,” Lenihan told 
RTE. Passing the budget is a condition of Ireland’s 85 billion- euro aid package from the 
International Monetary Fund and the European Union. The Greens said Jan. 23 an 
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election may take place late next month. Prime Minister Brian Cowen said last week, 
before the Greens pulled out of government, that the election would be held on March 
11. While most taxation measures were passed by lawmakers on Dec. 7 as they 
adopted financial resolutions on the day of the budget, the finance bill must be passed 
within four months under Irish rules.  
 
Election Date  
 The government has agreed to hold an election on Feb. 25, U.K.-based 
broadcaster Sky reported yesterday. A spokesman for the prime minister said that no 
date has been set.  
“A late February election could make Brian Cowen’s coalition the first to fall victim to the 
euro-zone debt crisis,” Dublin-based Bloxham stockbrokers said today in a note written 
by analysts including chief economist Alan McQuaid. The political turmoil “forced Irish 
debt to under-perform relative to higher yielding euro-zone peers on Monday.”  
The extra yield investors demand to hold Irish 10-year bonds rather than German 
securities of similar maturity widened 1 basis point to 574 points today. That’s lower than 
a euro-era record of 680 points on Nov. 30, two days after Ireland accepted the bailout.  
The political turmoil was triggered when Cowen said on Jan. 22 that he would stand 
down as leader of his Fianna Fail party while remaining as premier. Last week he 
survived a leadership challenge.  
 
Sagging Ratings  
 Backing for Cowen’s party has dropped to 14 percent, according to a poll carried 
out this month. Since Cowen succeeded Bertie Ahern 2 1/2 years ago, unemployment 
has doubled, the financial system has come close to collapse and emigration resumed.  
Lenihan is among four candidates vying to succeed Cowen in a party poll tomorrow. 
Former Foreign Minister Micheal Martin, Tourism Minister Mary Hanafin and Social 
Protection Minister Eamon O’Cuiv are the remaining nominated contenders, Fianna Fail 
Chairman John Browne said yesterday. 
 
  Iceland’s special prosecutor into the banking crisis has confirmed 
that raids have taken place today and that arrests have been made. The Central Bank of 
Iceland is among the institutions under investigation. 
Special Prosecutor, Olafur Thor Hauksson told Visir.is that house searches are taking 
place in at least three places today as part of investigations into the central bank, MP 
Bank and Straumur Bank. Stefan Johann Stefansson at the central bank confirmed that 
agents were in the building conducting searches; and it has also been confirmed that 
searches are underway at MP Bank and ALMC (formerly Straumur). 
An ALMC spokesman said that the premises are indeed being searched and that the 
bank’s staff members are doing their best to help. 
 In other news, four people have so far been arrested today in connection with the 
special prosecutor’s investigation into Landsbanki. 
One of the arrested parties is Jon Thorsteinn Oddleifsson, former Landsbanki treasury 
boss; and it is not yet known who the other three are. 
According to Visir.is sources, the arrests concern a brand new section of the wider case 
against the bank and are not directly connected to searches and arrests made last week. 
 
 Portugal elected its conservative president to a second term yesterday, 
official results showed, delivering a harsh political setback to the minority Socialist 
government, which is struggling to contain an acute economic crisis. 



 24 

 Anibal Cavaco Silva, who is supported by the main opposition Social Democratic 
Party, collected 53 percent of the vote, compared with 20 percent for second-place 
Socialist Party candidate Manuel Alegre, according to the results with 98 percent of 
districts reporting. 
 
 JPMorgan Chase & Co., UBS AG and Bank of America Corp. are among 
banks bringing more than a half dozen Italian municipalities to London’s courts over 
swaps that are turning sour for both sides. 
 The banks are suing towns and regions across Italy, from Florence, a city of 
about 370,000 people, to Piedmont, the northern region with a population of 4.5 million, 
as some local governments threaten to stop making payments on contracts and others 
seek to recover fees they allege were hidden. 
 Italian municipalities, emboldened by Milan’s criminal trial of Deutsche Bank AG, 
Depfa Bank Plc, JPMorgan and UBS over allegedly fraudulent selling practices on 
swaps, are increasingly filing complaints at home to avoid losses on derivatives 
contracts. The banks are turning to U.K. courts, where they expect to get swifter and 
fairer judgments. 
 “Banks have sensed that the wind has turned against them and think they can 
get a better settlement in a U.K. court,” said Piero Burragato, a former derivatives banker 
and founder of Concordia Advisory Solutions Srl who isn’t involved in the cases. “The 
U.K. suits are a sign of concern among the banks.” 
 The pace of the U.K. lawsuits increased in the past month. Deutsche Bank, UBS 
and Bank of America’s Merrill Lynch unit in London are suing Lazio, a central Italian 
region made up of five provinces including Rome. Deutsche Bank and Merrill have also 
filed suits against Tuscany, and Merrill is suing Piedmont. At least four more suits were 
filed in London in December against other Italian regions over swap agreements. 
 
 The European Union, whose decision to suspend registries halted the 
region’s spot carbon-emissions market following the theft of permits, said it won’t lift 
restrictions until member states step up identification checks. 
The European Commission, the Brussels-based regulator, was discussing new security 
measures today with the bloc’s 27 national governments. It suspended most operations 
at Europe’s 30 registries for greenhouse-gas emissions on Jan. 19 after a Czech trader 
reviewing his $9 million account found “nothing was there.” The EU estimates permits 
worth as many as 29 million euros ($39 million) may be missing. 
EU Climate Commissioner Connie Hedegaard said after the meeting she was satisfied 
that the bloc’s member states showed “unanimous understanding of the seriousness of 
the situation” and the need to ensure “optimal security” before their registries are allowed 
to resume operations. 
 “Such decisive action will help fight criminal abuse of the trading system related 
to the national registries,” she said in a statement. 
The EU suspension drove spot trading in the world’s largest carbon market to a halt 
yesterday and triggered calls from the International Emissions Trading Association for a 
“speedy” response to missing permits in the Czech Republic, Austria and Romania in the 
last several months. Barclays Plc, which continues to buy and sell futures contracts for 
emissions, said it stopped most spot trading last month after Holcim Ltd., the Swiss 
cement maker, lost 1.6 million permits to CO2 thieves. 
 
 Traders are starting to believe German Chancellor Angela Merkel when she 
says Europe’s biggest economy will do whatever it takes to save the region’s currency. 
Demand for contracts used to hedge against a decline in the euro is disappearing at the 
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fastest pace since September as speculators slash bets that the currency will fall, a 
pattern that preceded a 13 percent gain over about two months. Strategists have 
stopped cutting their estimates for the euro against the dollar, with their fourth-quarter 
predictions at $1.30 since Jan. 10, according to data compiled by Bloomberg. 
 Since then, the euro rose 5.5 percent to $1.3576 as of 8:56 a.m. in London from 
a four-month low of $1.2867 as Germany joined euro-area finance ministers for the first 
time in saying it’s contemplating expanding a financial backstop that Economic and 
Monetary Affairs Commissioner Olli Rehn said will repel the most aggressive 
speculators. A bigger safety net would free European Central Bank President Jean-
Claude Trichet to fight an emerging inflation threat as Germany fuels regional growth. 
 “Euro-zone policy makers are finally moving ahead of the curve,” said Thomas 
Stolper, a global markets economist at Goldman Sachs Group Inc. in London. “We are 
near a breaking point in terms of the pressure. It’s getting more difficult for the skeptics 
to find a crack in the euro.” [This is a deliberate attempt to drive the euro higher as we 
quickly approach an Irish election, which should go to the opposition, and they may 
default and dump the euro. The rally on the euro has been created to act as a cushion to 
offset the negative effects of the Irish election. Bob]    
 
 French consumer spending on manufactured goods gained for a second 
month in December as the last month of a government-auto subsidy boosted sales. 
Spending rose 0.6 percent from November, when it increased a revised 2.7 percent, 
national statistics office Insee said in a statement from Paris today. Economists 
predicted a 0.3 percent gain, the median of 15 forecasts gathered by Bloomberg News 
showed. Spending advanced 0.4 percent from a year earlier. 
 The aid for new car purchases, unveiled by President Nicolas Sarkozy in 
December 2008 as France plunged into the worst recession since World War II, ended 
on Dec. 31. That prompted motorists to bring forward purchases in a month when 
blizzards hampered circulation and slowed holiday retail sales. 
 There’s been a “sharp increase in car sales triggered by the scrappage scheme,” 
said Pierre-Olivier Beffy, chief economist at Exane BNP Paribas in Paris. “Further out, 
the domestic consumer spending outlook is relatively good, with a gradual decline in 
unemployment and climbing purchasing power.” 
Under the incentive plan, motorists were initially offered 1,000 euros ($1,310) to trade in 
vehicles that were at least 10 years old for new ones. That was later pared back to 500 
euros until Dec. 31. 
November’s monthly increase in spending was originally reported at 2.8 percent. 
 
 Spain tempts fate with minimalist bank rescue.  
Spain has set in motion a partial nationalization of its crippled savings banks, or cajas, 
but stopped short of the giant rescue deemed necessary by some experts to contain the 
country’s festering crisis. 
 Finance minister Elena Salgado said capital injections into the cajas would “in no 
way exceed €20bn [£17bn]”, with a large part coming from the private sector. Spanish 
banks will have to boost their core Tier 1 capital ratio to 8pc, even stricter than the Basel 
III rules. 
“This is unlikely to be a game-changer, and could potentially unwind the relief rally we 
have seen in the markets,” said Silvio Peruzzo, RBS’s Europe economist. “We view 
€50bn as the minimum recapitalisation for the Spanish banking system that would 
restore investors’ confidence,” said the bank. 
 
ENGLAND 
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 Britain’s economy unexpectedly shrank the most in more than a year in the 
fourth quarter as construction slumped and the coldest December in a century hampered 
services and retailing. 
 Gross domestic product fell 0.5 percent after increasing 0.7 percent in the 
previous quarter, the Office for National Statistics said in London today. Growth would 
have been “flattish” without the impact of the weather, it said. The median forecast in a 
Bloomberg News survey of 33 economists was for an increase of 0.5 percent. 
 
MEXICO 
 
 Mexico will on Monday become the first country to start using iris scans for 
identity cards, according to the government.  
 The documents, which will include the eye's image as well as fingerprints, a 
photo and signature, will be 99 per cent reliable, according to Felipe Zamora, who is 
responsible for legal affairs at the Mexican interior ministry.  
 "The legal, technical and financial conditions are ready to start the process of 
issuing this identity document," Felipe Zamora, responsible for legal affairs at the 
Mexican Interior Ministry, told journalists Thursday.  
 Critics, including the National Human Rights Commission, have criticised the 
system, expressing concern that compiling personal data could violate individual rights.  
The move will be introduced gradually, with some 28 million minors taking part in a first 
two-year stage, due to cost $25 million (£15.6 million).  
The cards are due to start for adults from 2013.  
Iris recognition is increasingly used in airports, controlling access to restricted areas, and 
prisoner booking and release.  
 
LATIN AMERICA 
 
 The heaviest rainfall in Brazil since 1967, already a disaster that has killed 741 
people, is adding to the fastest inflation in two years.  Storms that dropped at least 17.6 
inches of rain this month in the hardest-hit areas triggered mudslides that washed away 
highways and damaged crops, igniting concern food prices may rise as much as 17% in 
the first quarter, according to Fabio Romao, an economist with LCA Consultoria in Sao 
Paulo.  ‘The shock in food prices caused by rains is hitting an already heated economy,’ 
Ures Folchini, the head of fixed income investments at Banco WestLB do Brasil SA in 
Sao Paulo, said. 
 
AUSTRALIA AND NEW ZEALAND 
 
 A Looming surge in baby-boomer retirees could force superannuation 
funds to freeze assets and ban withdrawals unless minimum contributions rise from 9 to 
15 per cent of wages and salaries.  
 One of Australia's leading demographic economists has warned a critical point 
will be reached in 15 years when there will be more people withdrawing cash from super 
funds than there are workers contributing to them. 
Brian Haratsis, chief executive of MacroPlan Australia, said unless more money is 
pumped into the system by current workers, many funds may not have enough liquid 
assets to meet redemptions, forcing them to shut up shop. 
 "It's the biggest problem that nobody is talking about," Mr Haratsis said. 
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"The number of people retiring is going to double in the next couple of years and unless 
we take action ahead of time, the only solution will be government intervention and a 
massive restructure of the superannuation industry." 
 He said the Government would never allow the funds to freeze up, but it must act 
soon by swiftly increasing the super guarantee to 12 per cent. It must then increase to 
15 per cent to make sure the funds have enough money to meet the impending "hump" 
in retiree numbers, he said. 
The Government has committed to raising the contribution level to 12 per cent at some 
time before 2020. 
 Association of Superannuation Funds of Australia chief executive Pauline Vamos 
said some funds might have to delay payouts as the retired population increases. 
"The law requires funds to meet withdrawals within 30 days so trustees and managers 
keep a constant eye on their liquidity," she said. "But there could still be some that have 
to ask the regulator for permission to delay payments." 
 
 Sydney is the second least affordable place on earth to buy a home, a new 
report has found.  
 It now beats London, New York and Los Angeles for the most expensive homes 
relative to income. In a study of 325 housing markets across the United States, United 
Kingdom, Canada and Asia, Sydney follows only Hong Kong for the world's most 
"severe unaffordablility". With the average Sydney-sider earning $66,200 a year and the 
median house price $634,300, the report by urban planning firm Demographia said 
Sydney house prices had tripled relative to incomes since the 1980s.   
 The report argues restrictive land use policies surrounding the city forced prices 
to skyrocket. "Sydney, which has had long-standing limits on housing development on 
the urban fringe, was the most unaffordable major market," the report said.   
 "In Sydney and Melbourne, the median priced house, including additional 
mortgage interest costs, now costs a household at least $750,000 more than the historic 
housing affordability norm."  
Save Our State Party president Tony Recsei, who campaigns against inappropriate 
high-rise development, said it would take a family 9.6 years to buy a median priced 
house in Sydney compared to 2.9 years for Houston, Texas which has the same 
population.  
 "The State Government has increasingly strangled the land supply, creating 
artificial scarcities and driving land prices into the stratosphere," he said.  
"In 1976 the land component of the price of a house was 32 per cent.  
"Now the price of land comprises 70 per cent of the cost of buying a house."  
Performance Urban Planning report co-author Hugh Pavletich said housing prices 
should not exceed 3.0 times gross annual household earnings to avoid "housing 
bubbles". 
 
CHINA 
 
 China’s 10.3% economic growth last year drove the biggest increase in the 
nation’s rural incomes in a quarter century, bolstering efforts to spur consumption in the 
world’s most populous nation.  In the countryside, per capita net income rose 10.9% to 
5,919 yuan ($898). The gain was faster than for urban incomes for the first time since 
1997. The report also showed an acceleration in retail sales and industrial production at 
the end of last year. 
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 Sarah Cheung was bracing for a rent increase on her apartment in Hong 
Kong’s Happy Valley district ahead of the expiration of her lease this month. She still 
wasn’t prepared when her landlord demanded 43% more.  ‘We’ve looked around and 
this is still one of the better deals, even after the raise’ to HK$40,000 ($4,890) a month… 
Rents of Hong Kong luxury homes… are growing faster than in London, fuelling lease 
increases in the broader market, fanning inflation and hampering government efforts to 
cool housing prices. Hong Kong luxury rents may jump as much as 15% this year after a 
13% gain in 2010 
 
HEALTH 

IS IT MEDICINE OR FOOD? 
The West has viewed food and medicine as two different things. According to science 
(and lawyers) the definition of a medicine is anything which enters the body and alters its 
structure or function. Food, water and oxygen also do that. However, you and I (lay 
people) are not supposed to think of it that way. We’ve been conditioned to think of 
“medicine” as a dangerous, toxic substance to be rationed to the public under the 
supervision of a licensed medical physician. Nowhere in our heads are we to think of 
food as medicine. It is only modern man who has completely separated the thinking 
between food and medicine. 
 
“Let your food be your medicine and let your medicine be your food.” Hippocrates 
 
FACTS ARE FACTS 
The fact is that many foods are nutritional and medicinal. Foods containing proteins, 
carbohydrates and fats along with chemicals to stimulate circulation or immune system 
are pulling double duty. An herb capable of doing that is garlic. In certain countries (such 
as the US) if you make no claims about an item such as it does not treat, cure or prevent 
disease then it is considered to be a food. Claims turn your food into a medicine.  
 
IN THE 1800’S 
Pioneer Herbalist Samuel Thompson helped people think about a system of using foods 
and herbs together. Thompson focused on working with the human body to eliminate 
waste and improve the regeneration process. He promoted and empowered people to 
be healthier through the “cleanse and nourish” approach.  This method is a very old and 
proven one with herbalists down through the centuries. Herbal therapy is completely 
opposite to drug therapy. Drug therapy targets what is thought to create symptoms.  In 
herbal medicine an illness is looked at as an imbalance or there is a constipated system. 
Herbal medicine focuses on working with the body to heal itself, not force it to function 
when it is sick. Herbal medicine more often than not is more nutritional than medicinal.  
 
MINERAL VIRTUE 
Many herbs have minerals necessary for the human body to reestablish a balance. The 
minerals support your body’s natural functions, whereas many prescription drugs deplete 
the body of minerals. Many spices contain nutritional elements that help balance the 
systems of the body. The people of India know this and have used various curry 
powders not for flavor but to balance systems and help prevent illness. 
 
THE MIDDLE CATEGORY 
In the plant world there are substances which put plants into specific categories. There 
are three main categories; nutrient, medicinal-nutrient and medicinal. Some plants are 
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considered foods and others are strictly medicinal. An example would be a strawberry as 
a nutrient food and foxglove herb (know to make digitalis, which should be used with 
caution to avoid toxicity) is medicinal. The West recognizes these two categories, 
however fails to recognize the middle category. There are plants that provide medicine 
and nutrition such as garlic, ginger root, capsicum (cayenne). The herbs we associate 
more as foods (nutrient based) have a high supply of fuel and structural support for the 
body. The herbs we associate as medicinal have a higher concentration of chemicals for 
fuel and structural support for overall function. Historical research regarding the nutrition 
and medicinal content of food shows us that components we once thought were 
medicinal are now thought of as nutritional. A case that supports this is from 1753 
involving scurvy where a Dr. James Lind discovered that the vitamin C from lemons and 
limes cures the disease. His advice was at first rejected and 42-years later he was 
proven to be correct. 
 
THE ASIANS 
The traditional cultures of the Asians recognized the action foods and medicinal plants 
provide the body. Some plants would speed up metabolic processes and were identified 
as “hot” for heating up the system. The ones that would slow down metabolic processes 
were identified as “cool”. Depending on the degree of action from the plant or food 
source, they would be ranked from having no toxicity to toxic in nature. So, down 
through history mankind didn’t view nutritional and medicinal sources as separate but as 
part of a long spectrum of substances available to help maintain and restore health. It 
has been in the last 100 years that we’ve divided these substances into strictly food or 
medicine categories. 
 
TRUTH ABOUT FOOD 
The nutritionists and their food pyramid have us thinking about food as containing strictly 
fats, proteins, carbohydrates, vitamins and minerals. However, all natural food contains 
complex mixtures of chemical substances. Take for instance the potato, which contains 
over 150 known chemical substances and some unknown substances. Many people 
don’t think that their potato also contains alkaloids, oxalic acid, tannins, nitrate and 
arsenic, which man does not recognize as providing any nutritional benefits. Your 
orange contains oil, 42 chemicals, 12 alcohols, 9 aldehydes, 2 esters, 14 hydrocarbons 
and 4 ketones. Actually, all fruits and vegetables have similar substances. The key to 
God’s brilliance is that He put them in a perfect balance and if you isolated these 
substances they can become toxic. For example, the alkaloid solanine in potatoes 
interrupts nerve impulses and is a potent nerve poison (carototoxin). Oats contain an 
alkaloid that is an antispasmodic and has been used as a nerve tonic. Cranberries 
contain a substance that the body converts into an antiseptic to kill urinary pathogens. 
The amount of the substances in these foods is small and causes no ill effects. 
Therefore, all natural foods contain substances which affect the structure or function of 
the body. All natural foods have some medicinal action. The only foods that do not 
contain such substances are refined foods. 
 
LOOKING AHEAD 
To look ahead we have to look into the past. There is a new area of medicine developing 
called orthomolecular medicine, which involves using nutrients to treat disease. This is 
what our ancient ancestors did and perhaps didn’t know which nutrients but just knew 
that certain foods worked for specific ailments. Scientists are now thinking that treating 
disease with vitamins and minerals may not be due to a deficiency but may be a 
catalyst, which stimulates functions within the body. What we know amounts to a grain of 
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sand compared to our Creator’s knowledge. Check out what www.foodmatters.tv has to 
say about using natural foods and herbs to improve your health or click this link 
http://www.youtube.com/watch?v=r4DOQ6Xhqss&feature=player_embedded. My thanks 
to Kris for sending this link to me. 
 
HEALTH FOOD STORE 
Somewhere along the line we recognized the middle category of medicinal-nutrient 
foods and this is where the name “health-food store” came about. Keep in mind that if 
you can’t pack enough nutrition in with your lifestyle, medicinal herbs can help. Check 
out Apothecary Herbs super nutritional mix – Body Foundation Food Mix. There are 
people buying this item by the case as a back-up food source down the road. One to two 
droppers full of a naturally aged, cold pressed herb tincture is worth 8 - 16 ounces of the 
dried herb. No capsule or tablet can compete and the tinctures and powdered herb 
mixes skip the digestion process and go to work in 60-seconds. Contact the experts in 
herbal tinctures and powdered herb mixes for fast absorption and results – call 
Apothecary Herbs. Ask for a free product catalog 866-229-3663, International 704-875-
8010 http://www.thepowerherbs.com because your health care options just became 
endless. Apothecary Herbs extends a 20% discount on case orders of their products. 
Contact them for more details. 
 
NEW MALE HORMONE FORMULA – NOW AVAILABLE  
Apothecary Herbs brand new formula to help balance male hormones – Male Hormone 
Formula. Call 866-229-3663, International 704-875-8010 http://www.thepowerhergs.com 
 
MALE & FEMALE ORGAN CLEANSES KITS – Don’t give disease a foothold. You will 
have the power to cleanse the bowel, urinary, liver, gall bladder and blood system with 
this cleanse package. For added cleansing, ask about how you can upgrade your order 
to include the prostate cleanse for men or the Kidney/Bladder cleanse for females.  Go 
to http://www.thepowerherbs.com or call their 24-hour live customer service line 866-
229-3663, International 704-875-8010.  
 
MORE HERB SECRETS - THE POWER HERBS e-BOOK By popular demand The 
Power Herbs e-book is available with symptom/herb reference guide, information on 
organ cleansing and how to make your own herbal tinctures plus a whole lot more. Go to 
http://www.thepowerherbs.com and click on The Power Herb book cover on the right 
side of the home page to order. You must have email to order and receive the e-book 
download version of The Power Herb book for just $14.99. At this time, this title is not 
available in hard copy. 
 
ONE-YEAR SUPPLY OF HERBAL MEDICNE (shelf life 10 to 15 years) 
See Apothecary Herbs One Year Supply of Herbal Medicine at 
http://www.thepowerherbs.com or call 866-229-3663, 704-875-8010. Call for a 
customized year supply or to set up installment payment for this package. 
 
GOJI BERRIES – Wild crafted Gobi berries full of antioxidants are now available in the 
16 oz. size at Apothecary Herbs. Choose between 8 oz. for just $15.50 and the 16 oz. 
for just $25.80.  866-229-3663, International 704-875-8010 
http://www.thepowerherbs.com 
 
SURVIVAL ITEMS – STAND-UP FOOD POUCHES 
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Order your convenient and compact, dehydrated food in the stand-up pouch for food 
emergencies or recreational camping. Light weight food pouches have a long shelf life, 
are easy to store for your rainy day food shortages and don’t cost a lot to ship. We have 
several meals to choose from in single and double serving sizes to avoid waste. Mix and 
serve in the stand-up pouch and avoid the need for extra utensils and cleanup. Order a 
single meal or by the case and don’t forget the reusable Flameless Oven for a hot meal. 
Call Apothecary Herbs 866-229-3663, International 704-875-8010 or order online 
http://www.thepowerherbs.com. 
  
PROSTATE KIT THAT WORKS! Go to Apothecary Herbs 
http://www.thepowerherbs.com and type in “Prostate” in the search box or for more 
information or call 866-229-3663, International 704-875-8010.  
 
WENDY WILSON’S HERB TALK LIVE RADIO SHOW & ARCHIVES - Herb Talk Live is 
Internet streamed on www.gcnlive.com every Saturday 7-8:00 a.m. EST. Weekly short-
wave; Thursday 4:00 p.m. rebroadcasts at 11:00 p.m. on WBCQ 7.415, American Voice 
Radio (pod cast, DSL, satellite) Tuesday & Thursday 7:00-8:00 p.m. EST. Radio show 
archives at http://www.thepowerherbs.com. Be well – Herbalist, Wendy Wilson   
 
OUR VERSION OF THE ECONOMIC STIMULUS – Apothecary Herbs is offering 15% 
off your total order before shipping when you print off your shopping cart order online or 
fill out the catalog order form and mail in your order with your check or money order. Get 
prepared, healthy and save – what could be better than that? International orders can 
send an International Money Order and save 15% before shipping. Apothecary Herbs, 
P.O. Box 918, Huntersville, NC 28070 USA. 
 
 
US – LETTERS 
 
From a fellow subscriber 
 
Hi, Bob: 
Lookit this:  US government seizes funds of American online gamblers 
http://www.casinoscamreport.com/2011/01/20/ewalletxpress-regretfully-apologize-to-us-
gamblers/  
Our government breaks the law more brazenly every day.  Warm regards. 
 
From a Fellow Subscriber: 
 
Kass 2009 Prediction: 
Gold never reaches $1,000 an ounce and trades at $500 an ounce at some point during the year. 
 
Kass 2010 prediction: 
The price of gold topples. Gold’s price plummets to $900 an ounce by the beginning of second quarter 
2010. Unhedged, publicly held gold companies report large losses, and the gold sector lies at the 
bottom of all major sector performers. Hedge fund manager John Paulson abandons his plan to bring a 
new dedicated gold hedge fund to market. 
 
Kass 2011 prediction: 
"Gold will briefly touch $1050.00/ OZ. and should finish the year $150 lower than where it is today. 
See you in Siberia Comrad Dougie 
[This is the loser CNBC trots out each week to tell you why gold is going down. the insane leading the 
blind. Bob] 
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From a Fellow Subscriber: 

Hi Bob, 
  
Just wanted to notify my fellow subscribers of our NEW address: 
  
Gold Coins Canada 
2679 Howard Ave. 
Windsor, ON  N8X 3X2 
CANADA 
 
Ph: 519-982-6799 
 
Also wanted to remind everyone that we have Gold, Silver, Platinum and Palladium 
bullion coins and bars available. We also have global shipping service to most major 
cities around the world and we offer privately secured and segregated vault storage 
services in Canada and the USA. 
  
Please visit our website www.goldcoinscanada.ca http://www.goldcoinscanada.ca or call 
for details. 
Best regards, 
Bosko Kacarevic 
Gold Coins Canada 
519-982-6799 
www.goldcoinscanada.ca 
 
From a fellow subscriber: 
 
 The Federal Emergency Management Agency (FEMA) procures and stores pre-
packaged commercial meals to support readiness capability for immediate distribution to 
disaster survivors routinely. The purpose of this Request for Information is to identify 
sources of supply for meals in support of disaster relief efforts based on a catastrophic 
disaster event within the New Madrid Fault System for a survivor population of 7M to be 
utilized for the sustainment of life during a 10-day period of operations. 
 
All meals/kits must have 36 months of remaining shelf life upon delivery. Packaging 
should be environmentally friendly.  
Does FEMA know something that we do not know? 
http://cryptogon.com/?p=20093 
 
From a Fellow Subscriber: 
 
Bob: 
Reading this issue and the fellow writing about Vermont being the only state to throw out 
it's Concealed Carry Laws needs to be advised Arizona no longer requires them either. 
 
From a Fellow Subscriber: 

Bob, 
 
Former CEO and current Chairman of Morgan Stanley, John Mack, was on the Charlie 
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Rose show this past Friday, and showed his gratefulness for the welfare handout the 
American people gave him and his firm in 2008. 
He touted his many business trips to China, being a member of the Beijing mayor's 
council, and outrageously, being on the advisory board of China's sovereign wealth fund. 
http://www.charlierose.com/view/interview/11422 
 
 
CHINA – LETTERS 
From a Fellow Subscriber: 
 
Hi Bob, 
Listening to you on the marine's disquisition...... excellent show. 
 
by the way... my wife is from the Beijing area and she went back last month on 
vacation... she hasn’t been back in 5 years.... she is completely shocked at the prices of 
food and clothing.  She said prices have more than tripled in most cases since she left. 
 She says a lot of people are bad mouthing the government .... behind closed doors and 
only with trusted friends and family.  They don’t dare speak ill in public. They are 
beginning to say that "flying money"   is bad. 
 
It’s getting tough for the common people in china to even buy enough cheap noodles 
and rice to make it to the end of the month, eating meat over there is just a dream now 
for most.  Life is going down the drain fast for the common person over there.  You're 
right, if it keeps up it's gonna blow. 
 
At a grass roots level... the Chinese people are getting pissed off.  I think the china boom 
is largely built upon funny money.... a lot like we have been doing here for years.  They 
are getting pissed off at all the corporate executives and business people raking in all 
the money while the people walk on dirt floors (where we are headed by the way.....). 
 
 
US – LINKS 
 
BREAKING NEWS: IL Court Knocks Rahm Emanuel off the Chicago Mayoral Ballot  
http://www.youtube.com/watch?v=2C6woWcgJzw&feature=feedu 
 
The Story Behind the Story of Chinese Delegation’s Meeting Last Week 
http://atrueott.wordpress.com/2011/01/24/the-story-behind-the-story-of-chinese-
delegations-meeting-last-week/ 
 
MAN BEATS BANK - And Creates Mortgage Banking MERS Bomb - Lost Paperwork 
Means Free Homes For Borrowers 
http://blacklistednews.com/MAN-BEATS-BANK---And-Creates-Mortgage-Banking-
MERS-Bomb---Lost-Paperwork-Means-Free-Homes-For-Borrowers-
/12417/0/13/13/Y/M.html 
 
M Military HAARP & Major WORLDWIDE Heavy Seismic Activity! - Reupload this +copy 
'more info section'  
http://www.youtube.com/watch?v=FKgejqaK7NM&feature=sub 
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MORE PROOF that they intend to create a disaster, and that they know something!!! 
PT4  
http://www.youtube.com/watch?v=OaKMGx39UeM 
 
Philippa Malmgren: An Insider Speaks. 
http://www.economicpolicyjournal.com/2011/01/philippa-malmgren-insider-speaks.html 
 
Bizarre Developments in Haiti - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/bizarre-developments-in-haiti.html 
 
Heightened Tensions after Hariri Indictment Announced - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/heightened-tensions-after-hariri.html 
 
Should States be Allowed to File Bankruptcy? 
http://video.foxbusiness.com/v/4505235/should-states-be-allowed-to-file-
bankruptcy?playlist_id=87185 
 
An Inside Look at Global Money Center Bank Activities 
http://www.economicpolicyjournal.com/2011/01/inside-look-at-global-money-center-
bank.html 
 
Bonuses for bankers, bankruptcy for public services 
Professor Richard D. Wolff 
http://www.rdwolff.com/content/bonuses-bankers-bankruptcy-public-services 
 
The Biggest Lie in Finance Today (Are You Falling For It?) 
By Graham Summers / Phoenix Capital Research 
http://gainspainscapital.com/  
 
Economic Turmoil in 2011 - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/economic-turmoil-in-2011.html 
Here's One for the Birthers: Is GE's Jeffrey Immelt Really an American?  
http://www.truth-out.org/heres-one-birthers-is-ges-jeffrey-immelt-really-american67071 
 
Druze Leader Jumblatt Backs Hezbollah - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/druze-leader-jumblatt-backs-hezbollah.html 
You Are The Resistance Against The DHS Occupation Of America  
http://www.infowars.com/you-are-the-resistance-against-the-dhs-occupation-of-america/ 
 
YouTube - Former FBI Chief Ted Gunderson - Chemtrail Death Dumps  
http://www.youtube.com/watch?v=8cxXQM_vzkg 
 
On the Edge with Max Kaiser-Latest on Global Economy-01-21-2011-(Part1)  
http://www.youtube.com/watch?v=0wTeUmjB-us 
 
On the Edge with Max Kaiser-Latest on Global Economy-01-21-2011-(Part2)  
http://www.youtube.com/watch?v=LSth63fDYw4 
 
On the Edge with Max Kaiser-Latest on Global Economy-01-21-2011-(Part3)  
http://www.youtube.com/watch?v=kSRRkUcIB-4 
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Is American Higher Ed Screwed? Conservatives Try to Privatize College As Tuition 
Soars 
http://www.alternet.org/story/149583/is_american_higher_ed_screwed_conservatives_tr
y_to_privatize_college_as_tuition_soars 
 
California jobless rate ticks up to 12.5% 
http://articles.latimes.com/2011/jan/22/business/la-fi-0122-california-jobs-20110122 
 
The whole tamale.mpg 
http://www.youtube.com/watch?v=UGN5_15EeW4&feature=player_embedded#! 
 
Wayne Madsen: Rahm Emanuel's Family Ties to Mossad, and His Links to The Chicago 
Mob 1/2  
http://www.youtube.com/watch?v=fQEsrU6kvks 
 
Wayne Madsen: Rahm Emanuel's Family Ties to Mossad, and His Links to The Chicago 
Mob 2/2  
http://www.youtube.com/watch?v=xUp7rrxBjpE 
 
Gaza Flotilla Massacre: Whitewash Absolves Israel - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/gaza-flotilla-massacre-whitewash.html 
 
Obama Embraces Military Commissions Injustice - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/obama-embraces-military-commissions.html 
 
Ron Paul, Ralph Nader agree on ‘progressive-libertarian alliance’ 
http://www.rawstory.com/rs/2011/01/ron-paul-ralph-nader-agree-on-progressive-
libertarian-alliance/ 
 
Olbermann Ouster: Immelt Helps Obama with his Left Flank on the Eve of a Monstrous 
State of the Union Address 
http://tarpley.net/ 
 
HOW THE LAME DUCK 2010 CONGRESS AND OBAMA'S CZARS SCREWED THE 
AMERICAN PEOPLE 
By Dr. Michael S. Coffman Ph. D. 
http://www.newswithviews.com/Coffman/mike117.htm 
 
China Bank Moves to Buy U.S. Branches  
http://online.wsj.com/article/SB10001424052748704754304576096002767228880.html 

 
Mexican trucks to be rolling across U.S. in 6 months DOT negotiating now with officials 
over specifics of plans 
http://www.wnd.com/index.php?fa=PAGE.printable&pageId=253605 
 
Fed Hides Major Accounting Change 
http://www.economicpolicyjournal.com/2011/01/hot-fed-hides-major-accounting-
change.html 
 
Corporate and Congressional Disasters 
http://www.truth-out.org/corporate-and-congressional-disasters67048 
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Is America Too Corrupt to Keep Up? 
http://www.truth-out.org/david-sirota-is-america-too-corrupt-keep-up67088 
 
Who Knew? PATRIOT Act up for Renewal This Month 
http://www.huffingtonpost.com/david-segal/who-knew-patriot-act-up-f_b_809457.html 
 
Big Sis Launches DHS Takeover Of Hotels, Malls & Sports Stadiums  
 
http://www.davidicke.com/headlines/43729-big-sis-launches-dhs-takeover-of-hotels-
malls-a-sports-stadiums 
 
Guilty in Seattle: Somali Gets Hard Time for Anti-White Attack 
http://blog.vdare.com/archives/2011/01/22/guilty-in-seattle-somali-gets-hard-time-for-
anti-white-attack/ 
 
Fraud and New International Accounting Rules  
http://www.youtube.com/watch?v=1bIsaci29AE 
 
First U.S. State Bankruptcy: The Unpleasant Race to it 
http://wallstreetpit.com/57932-first-u-s-state-bankruptcy-the-unpleasant-race-to-it 
 
First Entries For V For Victory Campaign Rolling In  
http://www.infowars.com/first-entries-for-v-for-victory-campaign-rolling-in/ 
 
Mortgage Giants Leave Legal Bills to the Taxpayers 
http://www.nytimes.com/2011/01/24/business/24fees.html?_r=2&nl=todaysheadlines&e
mc=tha2 
 
Fraud Plagues Celebrity-Backed Global Health Fund  
http://www.huffingtonpost.com/2011/01/23/global-health-fund-fraud_n_812801.html 
 
On Real Respect for the Constitution 
By Ron Paul 
http://www.lewrockwell.com/paul/paul718.html 
 
The "Palestine Papers" Revealed - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/palestine-papers-revealed.html 
 
Washington State Joins Movement for Public Banking 
http://www.truth-out.org/washington-state-joins-movement-public-banking67119 
 
Renewed Push to Give Obama an Internet "Kill Switch" 
http://www.cbsnews.com/8301-501465_162-20029302-501465.html 
 
Consumer Confidence in U.S. Rose More Than Forecast 
http://www.bloomberg.com/news/2011-01-25/consumer-confidence-in-u-s-increases-
more-than-estimated-on-job-optimism.html 
 
The Great Looting: Homeowners, Pensioners Robbed by Wall Street; Congress MIA 
http://www.squattable.com/ 
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BANKERS GONE WILD - HOW THE US GOVERNMENT HELPED WALL STREET 
GANG-RAPE AMERICA'S MIDDLE CLASS 
http://www.youtube.com/watch?v=731G71Sahok&feature=player_embedded 
 
Rep Kanjorski $550 Billion Disappeared in 'Electronic Run On the Banks' 
http://www.youtube.com/watch?v=-5HOscRbNwM&feature=player_embedded#! 
 
E-mails Suggest Bear Stearns Cheated Clients Out of Billions 
http://www.theatlantic.com/business/archive/2011/01/e-mails-show-bear-stearns-
cheated-clients-out-of-billions/70128/ 
 
High-Interest Lenders Feast on Soldiers 
http://www.huffingtonpost.com/2011/01/24/at-fort-sill-okla-highint_n_813378.html 
 
Only 47% of working age Americans have full time jobs 
http://theautomaticearth.blogspot.com/2011/01/january-23-2011-only-47-of-working-
age.html 
 
J.P. Morgan Sued For Role In Hedge Fund Ponzi 
http://dailybail.com/home/jp-morgan-sued-for-role-in-hedge-fund-ponzi.html 
 
Case Shiller CHART: Home Prices Have AT LEAST 20% More To The Downside 
http://dailybail.com/home/case-shiller-chart-home-prices-have-at-least-20-more-to-
the.html 
 
Keiser Report: China + Yuppies = Chuppies (E115)  
http://www.youtube.com/watch?v=8a6NdwORK5g 
 
The End of Food. 
By Dwight Power  
http://www.elephantjournal.com/2011/01/the-end-of-food--dwight-power/ 
 
 
GOLD – LINKS 
 
ANCYL: Mine nationalisation on agenda [IN SOUTH AFRICA] 
http://www.iol.co.za/business/business-news/ancyl-mine-nationalisation-on-agenda-
1.1015991 
 
Central Bank plans to buy over 100 tons of gold every year 
http://www.itar-tass.com/eng/level2.html?NewsID=15884581&PageNum=0 
 
China vs. JPMorgan: the battle over gold and silver 
http://www.commodityonline.com/news/China-vs-JPMorgan-the-battle-over-gold-and-
silver-35898-3-1.html 
 
Agnico Eagle CEO Sean Boyd - $2,000 Gold This Year 
http://goldsilver.com/news/agnico-eagle-ceo-sean-boyd-2-000-gold-this-year/ 
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COMMODITIES – LINKS 
 
With pecan market up, thefts increase As market prices go up, Roswell-area growers 
report increase in pecan thefts 
http://finance.yahoo.com/news/With-pecan-market-up-thefts-apf-
3724613810.html?x=0&.v=2 
 
 
CANADA – LINKS 
 
Fraud and New International Accounting Rules  
http://www.youtube.com/watch?v=1bIsaci29AE 
 
Central Bank plans to buy over 100 tons of gold every year 
http://www.itar-tass.com/eng/level2.html?NewsID=15884581&PageNum=0 
 
China vs. JPMorgan: the battle over gold and silver 
http://www.commodityonline.com/news/China-vs-JPMorgan-the-battle-over-gold-and-
silver-35898-3-1.html 
 
Agnico Eagle CEO Sean Boyd - $2,000 Gold This Year 
http://goldsilver.com/news/agnico-eagle-ceo-sean-boyd-2-000-gold-this-year/ 
 
Homes less affordable across Canada: Study 
http://www.globaltvbc.com/Home+prices+less+affordable+across+Canada/4162894/stor
y.html 
 
 
EUROPE – LINKS 
 
LaRouchePAC Ireland Update 1 24 2011  
http://www.youtube.com/watch?v=hy4JrMlgsuU&feature=feedu 
 
Ireland's austerity plan: the nation's pain in pictures 
http://www.telegraph.co.uk/finance/financetopics/financialcrisis/8158362/Irelands-
austerity-plan-the-nations-pain-in-pictures.html?image=12 
 
Tunisia's ex-president's homes looted  
http://www.youtube.com/watch?v=jAg-vhb0iIY 
 
Youth unemployment: can’t work or won’t work? 
http://www.telegraph.co.uk/comment/columnists/alasdair-palmer/8276212/Youth-
unemployment-cant-work-or-wont-work.html 
 
Steep Oil Prices, Food Shortages Will Likely Spark Deadly Riots This Year 
http://www.alternet.org/story/149643/steep_oil_prices%2C_food_shortages_will_likely_s
park_deadly_riots_this_year 
 
InFocus-Spain's Fragile Economy-01-23-2011-(Part1)  
http://www.youtube.com/watch?v=yhLBVwYamy0 
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InFocus-Spain's Fragile Economy-01-23-2011-(Part2)  
http://www.youtube.com/watch?v=ykA_d4ObGBI 
 
InFocus-Spain's Fragile Economy-01-23-2011-(Part3)  
http://www.youtube.com/watch?v=EHyBxFpuevI 
 
 
ENGLAND – LINKS 
 
Households most pessimistic about their finances for almost two years 
http://www.telegraph.co.uk/finance/personalfinance/pensions/8277106/Households-
most-pessimistic-about-their-finances-for-almost-two-years.html 
 
ENRON'S John Wakeham 
http://www.apfn.org/enron/wakeham.htm 
 
Britain in battle over stagflation 
http://www.telegraph.co.uk/finance/economics/8275945/Britain-in-battle-over-
stagflation.html 
 
PM's plan for fairer fuel tax 'won't work': It would cause chaos, warns new finance 
watchdog 
http://www.dailymail.co.uk/news/article-1350021/David-Camerons-fairer-fuel-tax-plan-
wont-work.html?printingPage=true 
 
 
MEXICO – LINKS 
 
Mexican trucks to be rolling across U.S. in 6 months DOT negotiating now with officials 
over specifics of plans 
http://www.wnd.com/index.php?fa=PAGE.printable&pageId=253605 
 
 
AUSTRALIA – LINKS 
 
The second last straw in affordable housing market rankings worldwide  
http://www.smh.com.au/business/the-second-last-straw-in-affordable-housing-market-
rankings-worldwide-20110123-1a18f.html 
 
 
CHINA – LINKS 
 
 
China 
by Richard Russell / Dow Theory Letters / 321 Gold 
http://www.321gold.com/editorials/russell/russell012011.html 
 
CHINA TO OPEN BEJING CONTROLLED BANKS  IN THE U.S. 1-23-2011  
http://www.youtube.com/watch?v=a68r8N_Sffc 
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China Bank Moves to Buy U.S. Branches  
http://online.wsj.com/article/SB10001424052748704754304576096002767228880.html 
 
 
HEALTH – LINKS 
 
 
'Unscientific' Is Secret Code for Anyone Who Opposes GMOs or Pesticides 
By Mike Adams 
http://www.lewrockwell.com/adams-m/adams-m13.1.html 
 
Want to Boost Your Metabolism? Try These 3 Things Today... 
By Joseph Mercola 
http://www.lewrockwell.com/mercola/mercola92.1.html 
 
Be careful what you wish for: the China Price starts to rise 
http://af.reuters.com/article/metalsNews/idAFL3E7CO09520110124 
 
Dr. Confesses Cancer & Other Viruses are Present in Vaccines 
Leading Vaccine Expert, Dr. Maurice Hilleman Tells All Before His Own Death  
http://www.forbiddenknowledgetv.com/videos/hallucinogens--pharmaceuticals/dr-
confesses-cancer--other-virusesare-present-in-vaccines.html 
 
Food Speculation: 'People Die From Hunger While Banks Make a Killing on Food' 
http://www.globalresearch.ca/index.php?context=va&aid=22948 
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