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US MARKETS 
 
 The US welfare state rumbles on and in some sectors of business it is being 
encouraged. We have to assume this attitude is based on more and increasing profits. 
Needless to say, it is cloaked in language that refers to the poor suffering people. The 
economy in the US and in many other countries is being run by and for major corporate 
interests. It is called corporatist fascism. Not many truthfully call it that, but that is what it 
is. We have government paid for and controlled by wealthy corporatist interest. In 
America you have $14 trillion in short-term debt and $105 billion in long-term 
commitments. Then there is the off budget items, such as wars and occupations that 
adds considerably to this debt, all attuned to keep the welfare state running. Both parties 
refuse to cut much of anything, although the Republicans say they will. We are skeptical 
after watching the tax bill become an $862 billion pork stimulus package. Discretionary 
spending is where the cuts will probably occur if there are any. 
 The cost of carrying this debt becomes more unpayable and onerous daily and 
there is little attempt to stop it. The Fed may control the short end of the Treasury bond 
market, but it has minor influence on the 10-year notes and 30-year bonds. As a result 
yields have risen and the spread in yields between short and long-term paper has grown 
to 32-year highs. Needless to say, holders of long-term notes and bonds want to be 
better compensated because they see more risk, as US debt grows uncontrollably 
higher. Short-term yields have stayed about the same because the Fed controls them. 
The demand for capital in small and medium companies has been muted by lenders 
reluctance to lend for the past two years. Zero interest rates have not helped these 
potential borrowers that create 70% of the jobs. Funds though are readily available to 
the major transnational conglomerates. Government and the Fed won’t talk about it, but 
they are manipulating all markets, and that is a long-term negative factor because 
everything they do is for their own benefit – not for the people. The state of political 
affairs could be worse but they certainly are not good. We liken the US economy to a 
rudderless ship being pulled and jerked by one special interest group or another from 
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side to side never gaining equilibrium. As long as this situation persists no headway will 
be made in solving budget deficits, nor in neutralizing the welfare state. 
 At the same time we see red flags all over Europe. It is pointed out that in 
Europe, Greece is uncompetitive and has a sodden public sector; that Ireland borrowed 
too much and was moving more to a welfare state; that Belgium was a house truly 
divided with financial problems; that Portugal’s economy lagged like that of Greece and 
has similar major budget deficits, and that Spain doesn’t have a diverse enough 
economy and was literally destroyed by one interest rate fits all. What no one wants to 
contemplate is why did this all happen? That is because banks lent them all as much 
money as they wanted. The bankers, the professionals, should have never lent them 
such outrageous sums in the first place. Now the banks with their bad loans are 
demanding they be bailed out. It is ludicrous and the banks should be allowed to go 
bankrupt, they are the experts. They knew exactly what they were doing. That is 
Europe’s solution and the quicker they realize it the better off the Continent will be. 
 As of this writing gold has fallen about $100, and silver some $3.00. Support for 
gold lies anywhere between $1,280 and $1,340. Many are disappointed that both metals 
corrected, which is natural, but they are more upset that the correction was deliberately 
man-made. 
Part of the corrective process was that Germany supposedly was going to save the euro, 
or at least that is what jawboning Chancellor Merkel seems to think. Germany is not 
about to bail out six insolvent countries. If they do or even participate in spending of 
more than the original solvent euro nation commitment of $1 trillion, they may become 
insolvent as well. The German people are well aware of this and they won’t allow it to 
happen. As we reported in the last issue contingency plans are already underway to 
reintroduce the Deutsche mark if necessary. The euro zone countries are facing major 
funding all year, but the heavy end will be in the first quarter with lighter demands in the 
second quarter. Germany is not about to bail out sick members or the euro, especially 
with Irish elections coming in three weeks. Thus, we see no eminent moves by 
Germany. 
 Gold has spent the last two years moving up in price as it challenged the US 
dollar for supremacy as the world reserve currency. Now, inflation is again in investor’s 
sights, as companies are forced to raise prices 6% to 15%, after having raised prices 
over the past year mostly in the form of small packaging. We’d call that stealth inflation. 
Manufacturers and producers think they are fooling the American public, but they are 
not. They are just demonstrating how deceitful they are. Raw materials costs are rising 
and they will continue to rise and so will real inflation, and that makes gold and silver 
move higher to reflect the loss in purchasing power of the public and the loss of value of 
all currencies versus gold and silver. In our previous report this week we pointed out the 
massive short covering by commercials in the gold pits. Unprecedented net short 
reduction, which can only portent a major upward move in gold and silver. The 
percentage of silver short covering was not nearly as successful for JPM, HSBC, GS 
and Citi. That is still yet to come. It will expedite the upside as it has done recently. All 
the elitists have done is ended their short bias and now will join you on the long side of 
the market. Their tactics have given you another opportunity to buy at cheaper prices. 
 The bond market yields will move slowly higher on the long end for the remainder 
of the year and thus, bonds should move slightly lower. 
Stocks, which are way overpriced, will eventually fall probably back to 10,000 on the 
Dow. 
Conservative economists seem to think the economy will have a few years of stable to 
moderately deflating prices. We find that ludicrous with another $2.5 trillion being 
jammed into the economy. Even another deflationary down leg in real estate would not 
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offset such spending, which follows $2.5 trillion spent under QE1 plus stimulus. That last 
attempt to increase employment was a failure. This time it will be the same unless there 
could be giant productivity gains, which is an unknown. 
 Recovery is difficult as savings persist at a 4% level. Wages are contracting as 
inflation increases sapping consumer purchasing power. Many countries are involved in 
currency wars and growth should slow sharply as tax breaks end. Small business, which 
saw lending fall 25% over the past two years are in no mood to borrow unless absolutely 
necessary, even if funds are available. There will be no aid from inventory buildup that 
was accomplished last year. Topping off resistance is an again falling real estate market, 
which does not tend to instill confidence. Then there is the possibility of $60 billion in 
budget cuts, which won’t be helpful to consumption. We cannot leave out forced 
austerity measures by municipalities and states. Perhaps including hundreds of 
bankruptcies. We also must consider illiquidity and major losses on the horizon for those 
holding municipal bonds as a drag on the economy. State budget shortfalls are more 
than $125 billion. Then consumers have to deal with tax increases that will curtail 
buying. We see political and social upheaval worldwide. The question is will it come to 
America? When we were in the brokerage business we always said when in doubt don’t. 
That is what is in process in America today. Chances are the market will correct and real 
interest rates will rise. All these factors mean it is going to be very difficult for GDP 
growth to exceed 2-1/4%, at a real cost again of $2.5 trillion.  
 
The US Treasury Department announced on Thursday that it will shrink the amount of 
money it has on deposit at the Federal Reserve to fund emergency lending facilities 
because it is nearing the legal debt limit. 
 Beginning Feb. 3, Treasury will gradually decrease the balance in the 
Supplementary Financing Program to $5 billion from $200 billion. It can do so by letting 
short-term bills that finance it mature and not issue new ones. 
A Treasury official, speaking to reporters on background, said the action was being 
taken because Treasury was running near the $14.294 trillion debt limit. As of Jan. 25, it 
had $14.015 trillion of debt outstanding so only about $279 billion of legal borrowing 
authority was left. 
 The Fed’s weekly H.8 report of banks’ assets & liabilities clearly shows that big 
banks are more hedge fund that lending institution and bank speculation is running 
amok. 
 For December, ‘bank credit’ is down 5.4% y/y with ‘consumer loans’ contracting 
4.9% y/y. ‘Interbank loans’ collapsed 41.6%! ‘Total assets’ declined 3.5%. But ‘trading 
assets’ bubbled up 86.2%!!!! 
 What is even worse is ‘deposits’ have declined 4.3%, with ‘large time deposits’ 
tanking 19.7%; but ‘trading liabilities’ have surged a criminal 157.3%!!! 
 The surge in trading assets and liabilities, and leverage, commenced in Q2, 
which suggests that the necessity to generate profits was acute…This is the prime proof 
that Ben’s QE is a thinly veiled scheme to keep the big zombie banks afloat on the back 
of taxpayers. 
 Easy Al used the ‘carry trade’ to surreptitiously bailout the money center banks in 
the early nineties. Bennie Mae is using QE to surreptitiously bail out the big banks now. 
 And Ben, B-Dud and others in the Fed cabal have the temerity to say that QE is 
for the unemployed! 
 Goldman Sachs collected $2.9 billion from the American International Group as 
payout on a speculative trade it placed for the benefit of its own account, receiving the 
bulk of those funds after AIG received an enormous taxpayer rescue, according to the 
final report of an investigative panel appointed by Congress. 
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 The fact that a significant slice of the proceeds secured by Goldman through the 
AIG bailout landed in its own account as opposed to those of its clients or business 
partners has not been previously disclosed. These details about the workings of the 
controversial AIG bailout, which eventually swelled to $182 billion, are among the more 
eye-catching revelations in the report to be released Thursday by the bipartisan 
Financial Crisis Inquiry Commission. 
 
 A deeply divided U.S. investigative panel issued a scathing critique of the culture 
of deregulation championed by Former Federal Reserve Chairman Alan Greenspan, 
saying the government had ample power to avert the financial crisis of 2007-2009 and 
chose not to use it. 
 The 10-member Financial Crisis Inquiry Commission's final report, released on 
Thursday, was endorsed only by its six Democratic members, undermining its impact as 
the post-crisis Dodd-Frank banking reforms are being implemented. 
 In the fight between pro-reform Democrats and anti-reform Republicans, the 
report and its accompanying dissents provide fodder for both sides, while highlighting 
partisan fault lines that today pervade political Washington, from financial regulation to 
health care to addressing the budget deficit. 
 A competing minority report from three Republican commission members, also 
released on Thursday, largely exonerates Greenspan, saying, "U.S. monetary policy 
may have contributed to the credit bubble but did not cause it." 
 Another report, from the 10-member commission's fourth Republican, focuses 
mostly on U.S. housing policy in explaining the origins of the crisis that rocked global 
markets, dragged the economy into a deep recession and unleashed reforms. 
 The unveiling of the three reports produced by the commission's warring 
members was seen by financial markets as a non-event. "The market is not really going 
to react -- the market already has a very good idea of what happened," said Matt 
McCormick, portfolio manager at Bahl & Gaynor Investment Counsel Inc in Cincinnati, 
which owns bank shares. 
 The mountain of interview notes and internal documents obtained by the panel, 
however, contained some revelations. For instance, Federal Reserve Chairman Ben 
Bernanke told the panel that the crisis put 12 of the 13 most important U.S. financial 
firms at risk of failure within a period of a week or two, and that it surpassed in severity 
even the Great Depression, a period in which he is a noted expert. 
 "As a scholar of the Great Depression, I honestly believe that September and 
October of 2008 was the worst financial crisis in global history, including the Great 
Depression," said Bernanke in a November 2009 interview with the commission. 
 "If you look at the firms that came under pressure in that period ... only one ... 
was not at serious risk of failure." 
 It was not disclosed which of the 13 top financial institutions Bernanke thought 
was not at risk of failure. Bernanke did say that Goldman Sachs was not immune. 
"Even Goldman Sachs, we thought there was a real chance that they would go under," 
he said. 
 
 Payrolls decreased in 35 U.S. states in December, while the unemployment 
rate rose in 20, showing the labor market recovery is slow to gather momentum. New 
York led the nation with 22,800 job cuts last month, followed by Minnesota with 22,400 
firings, and Florida with 17,900, figures from the Labor Department showed today in 
Washington.  
 The report is consistent with figures on Jan. 7 that showed a fewer-than-forecast 
103,000 jobs were created nationwide last month even as unemployment fell. Federal 
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Reserve policy makers meeting today and tomorrow are likely to reiterate a pledge to 
buy $600 billion in government securities through June to help lower unemployment and 
spur growth.  “This kind of mixed picture, combined with some of the positives we’ve 
seen in retail sales and manufacturing data, rising credit, tells us we’re at a turning 
point,” said Steven Cochrane, director of regional economics at Moody’s Analytics Inc. in 
West Chester, Pennsylvania.  
Other reports today showed consumer confidence rose more than forecast in January as 
Americans gained optimism over the outlook for jobs, while residential real-estate prices 
dropped in November by the most in a year.  
 
 U.S. employment expenses rose 0.4 percent in the fourth quarter, less than 
forecast and capping a year in which compensation posted the second-smallest increase 
on record. The 0.4 percent gain in the employment cost index from October through 
December matched the rise in the prior three months, Labor Department figures showed 
today. Labor costs last year rose 2 percent after a 1.4 percent increase in 2009 that was 
the smallest since record-keeping began in 1982. 
 Companies have been slow to add to their payrolls or offer higher salaries until 
demand strengthens further. Unemployment projected to remain above 9 percent this 
year and limited price pressures explain why Federal Reserve policy makers this week 
stuck to their plan to buy $600 billion in securities by June to spur the world’s largest 
economy. 
 
 The U.S. government’s budget deficit will widen this year to $1.5 trillion, 
according to a report likely to further inflame the debate in Washington over how to 
reduce the gap between spending and revenue. 
The projected shortfall, up from last year’s $1.3 trillion, increased in part because of the 
cost of the $858 billion tax- cut measure passed in last year’s lame-duck session of 
Congress, according to the nonpartisan Congressional Budget Office. 
The agency, in its semi-annual revision of the government’s budget outlook, said the 
2012 deficit will narrow to $1.1 trillion. It projected the economy will grow this year by 3 
percent and that the unemployment rate will fall slightly to 9.2 percent from 9.4 percent 
in December. It will remain above 8 percent for the duration of President Barack 
Obama’s term, the report said. 
 The agency painted a grim picture of the longer-term budget outlook. It said the 
government will run up $12 trillion in deficits over the next 10 years if Congress 
permanently extends the tax-cut package, slated to expire at the end of 2012, and 
continues other longstanding policies such as preventing scheduled cuts in Medicare 
payments to doctors. 
By 2021, the agency said, the nation’s debt will rise to almost 100 percent of its gross 
domestic product, the highest since World War II. 
“CBO’s report should be another wake-up call to the nation,” said Senate Budget 
Committee Chairman Kent Conrad, a North Dakota Democrat. “The fiscal challenge 
confronting us is enormous. To solve this problem, it will require real compromise and a 
great deal of political will.” 
“We need to have both sides, Democrats and Republicans, willing to move off their fixed 
positions and find common ground,” Conrad said. 
 
 Purchases of new houses in the U.S. rose more than forecast in December, 
propelled by a record surge in the West as buyers in California may have rushed to 
qualify for a state tax credit before it expired. 
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Sales climbed 18 percent to a 329,000 annual pace, figures from the Commerce 
Department showed today in Washington. The percentage gain was the biggest since 
1992, and was led by a record 72 percent jump in the West. 
 “The increase being driven by the West definitely looks suspicious,” said Daniel 
Silver, an economist at JPMorgan Chase & Co. in New York. “New-home sales are 
definitely lagging behind other economic indicators. As we see job growth and signs of 
economic stability, the housing market will improve, but when that will happen is hard to 
say.” 
 Following the industry’s worst year on record, builders may keep facing 
competition from a growing glut of foreclosed existing homes that is depressing prices. 
The lack of a sustained housing rebound and unemployment above 9 percent are 
among reasons Federal Reserve policy makers today said they’ll press on with a second 
round of stimulus that will pump $600 billion into financial markets by June. 
 
 Mortgage applications in the U.S. fell last week to the lowest level since 
November 2008, a reminder any housing recovery will take time to develop. 
The Mortgage Bankers Association’s index of loan applications decreased 13 percent in 
the week ended Jan. 21, figures from the Washington-based group showed today. Both 
refinancing and purchase applications fell. 
 “Usually when rates go up, refinancing goes down,” Patrick Newport, an 
economist at IHS Global Insight in Lexington, Massachusetts, said before the report. 
“We don’t see existing home sales any higher at the end of the year.” 
Declining home prices and rising lending rates may prompt Americans to hold off on 
both refinance and purchase applications. Any lasting recovery in the housing market 
hinges on lowering unemployment, which had been at 9.4 percent or higher for 20 
months, the longest since monthly records began in 1948. 
The refinancing gauge dropped 15 percent to the lowest in a year, while purchase 
applications fell 8.7 percent to the lowest level since October, the mortgage bankers’ 
group said. The average rate on a 30-year fixed loan rose to 4.80 percent last week from 
4.77 percent the prior week. The rate reached 4.21 percent in October, the lowest since 
the group’s records began in 1990. 
At the current 30-year rate, monthly payments for each $100,000 of a loan would be 
$524.67 or about $13 less than the same week the prior year, when the rate was 5.02 
percent. The average rate on a 15-year fixed mortgage declined to 4.12 percent from 
4.16 percent. 
 
Less Refinancing 
 The share of applicants seeking to refinance a loan fell to 70.3 percent last week 
from 73 percent the prior week. 
Residential real-estate prices dropped in November by 1.6 percent from a year earlier, 
the biggest annual decline in a year, according to the S&P/Case-Shiller index of home 
values in 20 cities released yesterday. 
 Confidence among U.S. homebuilders has stagnated as builders are reluctant to 
start projects while foreclosures mount. The National Association of Home 
Builders/Wells Fargo sentiment index registered a reading of 16 in January, the same as 
the past two months, data from the Washington-based group showed last week. 
Readings below 50 mean more respondents said conditions were poor. 
The applications data contrast with sales figures showing a pickup in demand. 
Purchases of existing houses increased 12 percent to a 5.28 million annual rate last 
month, the most since May, as more distressed sales took place following several 
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months of foreclosures moratoriums, figures from the National Association of Realtors 
showed Jan. 20. 
 
New-Home Sales 
 A report today may show sales of new homes rose 3.5 percent to a 300,000 
annual pace last month, according to the median estimate of economists surveyed by 
Bloomberg before the Commerce Department report at 10 a.m. Purchases are hovering 
close to record low of 274,000 reached in August. 
Lennar Corp., the third-largest U.S. homebuilder by revenue, is among companies 
bracing for a slow recovery. The Miami-based builder on Jan. 11 reported fourth-quarter 
profit that beat analyst estimates on cost cuts and earnings from its distressed-investing 
unit. 
“The housing recovery will traverse a long and bumpy road,” Stuart Miller, chief 
executive officer, said in a conference call that day. 
 
 Interest rates on auto loans are hitting record lows, a boon to car buyers and 
a benefit to the nation's recovering auto industry. 
 The interest rate on a four-year loan for a new car averaged 6.21% in the latest 
weekly survey of major banks and thrifts, according to Bankrate.com. That's the lowest 
average rate in more than two decades of tracking. A few lenders are offering rates as 
low as 2.99%, says Greg McBride, senior financial analyst for Bankrate.com. 
Edmunds.com says interest rates on new car purchases overall in December, including 
automaker-subsidized loans, averaged 4.16%, the lowest since the car-buying research 
site started keeping track of rates in January 2002. 
Rates were a half-percentage point lower than in December 2009. Edmunds recorded 
the highest average new car loan rate at 8% in January 2006, when sales demand was 
higher and credit-rating standards looser. 
 
 If our prognostications are correct and we attain 14% inflation by the end of the 
year, that would put a real crimp in consumption. Those increases will come mainly in 
items that have to be used every day, such as food and petroleum based products. 
Gasoline is about $3.25 a gallon. It could go to $5.00 a gallon. Food prices could double 
based on commodity prices surging over the past nine months. There is no question that 
there is more money and credit in the system, but that does not guarantee growth or a 
strengthening economy, we saw that in QE1. GDP will rise as we pointed out simply 
because there is more liquidity in the system. That growth is caused by inflation, which is 
not lasting nor a reality. This is a patchwork system that does not reflect economic 
growth or a healthy economy.  
 What people must understand is that all governments are extending the time line 
on debt, which in the intermediate to long run they are creating a much bigger problem 
of greater magnitude and in the process debt of banks and other businesses, the 
anointed ones, is being shifted to the public. This debt is of the poorest quality, which 
means most of it will end up worthless. It is astounding the brazenness and arrogance of 
these elitists. They will soon discover that billions of people throughout the world know 
what their plans are. 
 
 Former Minnesota Gov. Jesse Ventura sued the Department of Homeland 
Security and the Transportation Security Administration on Monday, alleging full-
body scans and pat-downs at airport checkpoints violate his right to be free from 
unreasonable searches and seizures. 
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Ventura is asking a federal judge in Minnesota to issue an injunction ordering officials to 
stop subjecting him to "warrantless and suspicionless" scans and body searches. 
The lawsuit, which also names Homeland Security Secretary Janet Napolitano and TSA 
Administrator John Pistole as defendants, argues the searches are "unwarranted and 
unreasonable intrusions on Governor Ventura's personal privacy and dignity . and are a 
justifiable cause for him to be concerned for his personal health and well-being." 
According to the lawsuit, Ventura received a hip replacement in 2008, and since then, 
his titanium implant has set off metal detectors at airport security checkpoints. The 
lawsuit said that prior to last November officials had used a non-invasive hand-held 
wand to scan his body as a secondary security measure. 
 But when Ventura set off the metal detector in November, he was instead 
subjected to a body pat-down and was not given the option of a scan with a hand-held 
wand or an exemption for being a frequent traveler, the lawsuit said. 
The lawsuit said the pat-down "exposed him to humiliation and degradation through 
unwanted touching, gripping and rubbing of the intimate areas of his body." 
It claims that under TSA's policy, Ventura will be required to either go through a full-body 
scanner or submit to a pat-down every time he travels because he will always set off the 
metal detector. 
 Ventura, who was Minnesota governor from 1999 through 2002 and is now the 
host of the television program "Conspiracy Theory," did not immediately return a phone 
message seeking comment. 
Napolitano said in December that the new technology and the pat-downs were 
"objectively safer for our traveling public." 
 
 Robert Lappin, a Salem businessman and founder of the Lappin Charitable 
Foundation, is among nine plaintiffs who yesterday filed a class-action lawsuit, 
alleging negligence by federal securities regulators in the Bernard Madoff case. 
 The lawsuit, filed in federal court in New York against the Securities and 
Exchange Commission, seeks millions of dollars in restitution for the plaintiffs, who, 
according to their lawyer, lost a total of about $70 million in the Madoff Ponzi scheme. 
 “We’re saying the SEC was responsible, negligent, for the losses suffered by the 
plaintiffs,’’ said Howard Kleinhendler, the lawyer. 
 Lappin is suing in his capacity as trustee of the retirement fund of his real estate 
firm, Shetland Properties. The fund lost $5 million in the swindle. Lappin, 88, personally 
reimbursed the plan for those losses. 
 The Lappin Charitable Foundation, which supports programs for Jewish youth, 
also said it lost $8 million, but is not part of this suit. In an example of how complicated 
the math can be for victims, the trustee in the Madoff bankruptcy case last month sued 
Lappin to return $2 million in fictitious gains. It’s unclear whether those gains were 
reaped by the foundation, the business, or Lappin personally. 
Lappin could not be reached late yesterday. 
The suit, first filed in December, was refiled yesterday. 
 
 Merrill Lynch agreed to pay $10 million yesterday to settle fraud 
accusations by securities regulators. 
 The Securities and Exchange Commission had accused Merrill of fraud, saying 
the company misused private information from its customers to place trades on its own 
behalf and that the company repeatedly charged its customers trading fees without their 
knowledge. “The conduct here was clearly inappropriate,’’ Scott Friestad, the agency’s 
associate director for enforcement, said. “Investors have the right to expect that their 
brokers won’t misuse their order information.’’ 
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 Bank of America acquired Merrill in January 2009. The SEC said the conduct 
took place before the merger. Merrill has since adopted “a number of policy changes,’’ 
Bill Halldin, a Bank of America spokesman, said. 
The agency’s charges stem from Merrill’s equity strategy desk, which ran the proprietary 
trading operation from 2003 to 2005. 
 Merrill’s proprietary traders received tips from colleagues on the company’s 
market-making desk about confidential customer trade orders, according to the SEC. 
The proprietary traders then used the information to place trades on the firm’s behalf. 
“In doing so, Merrill misused this information and acted contrary to its representations to 
customers,’’ the SEC said. 
 
 BP Plc was accused by oil-spill victims’ lawyers of breaking civil racketeering 
law by engaging in acts that led to the worst such disaster in U.S. history. 
“BP engaged in a pattern of fraudulent conduct directed at regulators from the inception 
of the Macondo project, continuing through and after the spill and to this day,” victims’ 
lawyers Stephen Herman and James Roy, said yesterday in a court filing in New 
Orleans. “BP’s fraudulent actions and omissions were part of a broader pattern of 
unlawful conduct that it has employed over the years to place profits over safety.” 
Herman and Roy are liaison counsel for a committee representing plaintiffs in more than 
400 lawsuits over personal and economic injuries caused by last April’s explosion of the 
Deepwater Horizon drilling rig off the Louisiana coast. 
The rig, owned by a unit of Transocean Ltd., was drilling the well, named Macondo, for 
BP at the time of the blast. BP is the only company named as a defendant in the spill 
victims’ master civil complaint under the Racketeer Influenced and Corrupt 
Organizations Act, or RICO, originally aimed at organized crime. 
 
 Manhattan District Attorney Cyrus Vance Jr. said he wants harsher 
penalties, including mandatory prison time, for people convicted of major securities 
fraud in New York. Vance said in a speech at New York City Bar Association in midtown 
Manhattan yesterday that he will call on the legislature to change the Martin Act, New 
York’s securities fraud statute. He said he will seek prison sentences of as long as 8 1/3 
years to 25 years for frauds involving more than $1 million. The crime now carries no 
minimum prison sentence, regardless of the money involved. 
 “The flexibility of the Martin Act and its utility in the battle against criminal fraud is 
marred by its overly lenient penalties,” Vance said in the speech, titled “White Collar 
Crime in 2011: The Martin Act, Cybercrime and Beyond.”. 
The Martin Act was wielded by Eliot Spitzer and Andrew Cuomo when they served as 
attorney general, against investment banks and the mutual-fund industry. Robert 
Morgenthau, Vance’s predecessor in the Manhattan DA’s office, used the law to 
prosecute white-collar crime. 
 Vance said he plans to make broader use the Martin Act in the coming year to 
prosecute investment frauds and Ponzi schemes involving investment funds; fraud 
schemes that target broker- dealers; the manipulation of commodities and commodities 
futures and insider trading in securities and commodities. 
He said he wants penalties to conform to larceny statutes, which distinguish between 
$1,000, $3,000, $50,000 and $1 million thefts. He also wants to increase the time 
allowed to bring criminal charges. 
 
Same Penalty 
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A high-level market manipulator who deprives the investing public of hundreds of 
millions of dollars is currently subject to the same penalty as a broker who fraudulently 
deprives one customer of $500, Vance said. 
“In either case, a state court judge would be authorized to impose a non-incarceratory 
sentence,” Vance said in the speech. 
The Martin Act, enacted in 1921, grants authority to investigate and prosecute, as the 
state’s Court of Appeals stated in 1926, “all deceitful practices contrary to the plain rules 
of common decency.” To violate the law, no sale or purchase is necessary if there are 
lies or deception in the offering of securities. Intent to defraud also is not required. 
Vance said he isn’t the first Manhattan District Attorney to complain about the Martin Act, 
which in its original form lacked criminal provisions. 
“It is said the Martin Act has teeth,” he quoted then- Manhattan District Attorney Joab 
Banton as saying in 1925. “It has, but they are an ill-fitting set of false teeth.” 
 
 Bank Of America has been ordered to stop all foreclosures in Nevada a 
non-judicial state.  The judge ruled they can only foreclose with a judges order, which is 
only for judicial state foreclosures.  The non-judicial states do not need court orders for 
foreclosing, the companies can simply foreclose after advertising the foreclosure for 4 
weeks. The non-judicial foreclosure states will have law firms and companies which 
represent the banks and become the trustees for foreclosing.  In Nevada that firm seems 
to be ReconTrust, which handles the foreclosures for banks. 
By a lawsuit going against ReconTrust who is handling foreclosures in Nevada for 
banks, hopefully all foreclosures will have to be stopped, not just Bank of America's 
foreclosures.  
 It is amazing how people think the foreclosure crisis is behind us and it is all 
straightened out, because MSM does not mention it anymore.  Yet there is more going 
on then ever before and more and more rulings FOR THE PEOPLE by judges.  Some 
judges still rule for the banks, but I would think in appeals, the correct ruling by law will 
have to be applied and thus it should be for the homeowner.  I linked a New Jersey 
ruling below, which was for the bank, yet it went against all laws and rights.   
 
Portion: 
John Christian Barlow, a lawyer who represents North, said the lawsuit claims 
ReconTrust doesn’t have the authority to foreclose on homes in Nevada. Bank of 
America and other banks use ReconTrust to seize homes in Nevada, he said. Barlow 
said he will seek class-action, or group, status for the lawsuit.  
 
In Tennessee and Arkansas I know it is a law firm named Wilson and Associates who 
become the trustee and substitute trustee to foreclose on people for the banks. 
 Every state is different and what is a shame is a judge in New Jersey is allowing 
foreclosures when the note is not available, which says who is owed the debt.    I 
certainly hope the people appeal this ruling by that judge.  As that goes against all laws 
and rules of foreclosures. 
 
 
Bear Stearns Nierenberg Doesn’t Think Cheating Emails are a Big Deal 
Posted by Teri Buhl under Bank Fraud  
 That lawsuit JP Morgan really really didn’t want you to read has just been 
unsealed and now we see why they used their big bank status to muscle the courts and 
keep it out of the public eye. The suit shows Bear executives, who all made millions and 
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got great jobs at other banks when Bear failed, out right stole from their own investors 
and clients. What‘s worse is JP Morgan covered it up for the last three years. 
 Today at TheAtlantic.com I report how seasoned traders Mike Nierenberg and 
Jeff Verschleiser would sell mortgage securities to institutional investors they knew were 
deafulting in the first few months. Then instead of fixing the bonds during the first 90 
days and giving the investors the cash they contractually were owed to make up for the 
crap loans, they just kept the money for themselves. Last time I looked, that’s a criminal 
fraud offense and clear violations of securities laws.  
 When I reached out to Nierenberg, who now has a similar big executive job at 
Bank of America, and asked his thoughts on the lawsuit his response (via a press 
person) was – I’m not that worried about it. Yep, he didn’t think the emails from his team 
calling the bonds they sold pension funds and New York-based insurers like Ambac, a 
‘shit breather’ or a ‘sack of shit’, were a big deal. His official response for the story was 
of course ‘no comment’ but I have to wonder what his Bank of America clients are 
thinking today. Or if he’s worried JP Morgan will fold to pressure from regulators and ask 
for a claw back on all the millions of dollars he took home after cheating his own clients. 
Cause you know he might be kind of bummed if he doesn’t have money to spend on 
model and bottles like this  
 Of course Nierenberg didn’t act alone, Jeff Verschleiser who ran the other half of 
the Bear trading group, was making sure the bank was also shorting the stocks of the 
companies they sold products to that were designed to fail. And then bragged in 2007 to 
his risk committee, run by guys like Ace Greenberg and Waren Specter, that he’d just 
made double-digit millions off those shorts.  
 A few months after JP Morgan took over a near bankrupt Bear Stearns, 
Verschleiser landed in the mortgage department of none other than Goldman Sachs. 
According to a WSJ blog he even helped his new peers prepare for congressional 
testimony when it was their turn to defend selling products they thought were shit and 
designed to lose money. 
 I’m not sure how JP Morgan will let this case go to trial and not sign a big fat 
check over to the institutional investors who’ve been suing them for years. According to 
the unsealed lawsuit one of the Bear traders said in his deposition this summer that ‘shit 
breather’ was really a ‘term of endearment’ when referring to the toxic bonds. If that’s 
true then what did they call the financial products they actually liked. 
 
 In 2007, the U.S. Congress passed the Energy Independence and Security 
Act which contains a subsection that bans the sale of incandescent light bulbs beginning 
in 2012. But the new Congress recently unveiled the Better Use of Light Bulbs Act, or 
H.R. 91, which would repeal this subsection and restore Americans' freedom of choice to 
buy the light bulbs of their choice. 
 The idea to ban incandescent bulbs emerged from the false notion that compact 
fluorescent light bulbs (CFL) are better for the environment because they use less 
energy. But the truth of the matter is that CFLs are loaded with toxic mercury, which 
upon breakage or disposal pollutes the environment via seepage into groundwater, 
rivers and lakes, and threatens human health. 
 "CFLs are so toxic because of the mercury in the glass tubing that the cleanup 
procedure spelled out by the Environmental Protection Agency (EPA) is downright 
scary," wrote Phyllis Schlafly, founder and president of the Eagle Forum, in an editorial 
at WND. "The EPA warns that if we break a CFL, we must take the pieces to a recycling 
center and not launder 'clothing or bedding because mercury fragments in the clothing 
may contaminate the machine and/or pollute sewage'." 
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 Such a scenario hardly sounds "green". And at the same time, incandescent 
bulbs contain no toxic chemicals at all. But none of this stopped the Bush Administration 
from signing the ban into effect that year. 
 "People don't want Congress dictating what light fixtures they can use," said Rep. 
Joe Barton (R-TX), one of the co-authors of the new bill. "Traditional incandescent bulbs 
are cheap and reliable. Alternatives, including the most common replacement Compact 
Fluorescent Lights or CFLs, are more expensive and health hazards so why force them 
on the American people?" 
 
 U.S. Sen. Rand Paul wants to slash numerous federal programs, including 
food stamps for the poor, to save $500 billion in a single year. 
 A legislative proposal Paul introduced on Tuesday would slash $42 billion from 
the U.S. Department of Agriculture's food stamp program a 30 percent spending 
reduction. His proposal would eliminate numerous other programs, including the 
Corporation for Public Broadcasting, the Consumer Product Safety Commission and the 
National Endowment for the Arts. 
Paul said the proposal would roll back federal spending to 2008 levels and eliminate 
what he considers the most wasteful programs. The Kentucky Republican said he hopes 
his proposal will spark a dialogue within the Senate about how to repair the nation's 
economy. 
 
 Abbott Laboratories said yesterday it would eliminate 1,900 employees to 
keep profits up, indicating that one of the pharmaceutical industry’s few success stories 
of recent years is not immune to cost pressures squeezing the sector.   
 The maker of drugs and devices said the terminations involve US marketing and 
manufacturing positions. The cuts, which represent about 2 percent of the company’s 
workforce, are expected to save the company $200 annually million in coming years. 
Abbott blamed the cuts on new fees and pricing pressures associated with the health 
reform law and a “challenging regulatory environment’’ at the Food and Drug 
Administration, which approves new drugs. 
 
 President Obama emphasized the need to create jobs in this 2011 SOTU 
speech, which he did in 2010. Obama now proposes to extend the partial 3-year 
spending freeze another 2 years, to cut military spending by $78B over five years and to 
ban ‘ear marks’. The extended freeze of domestic programs other than automatic 
entitlements or programs relating to security, which would save an estimated $350 billion 
through fiscal year 2015. Those exempted areas include most of the federal budget, 
including the biggest and fastest-growing spending categories like Medicare, Medicaid, 
Social Security and national security, along with interest payments on the nation’s debt. 
 
 Two of the central promises of President Barack Obama's health care 
overhaul law are unlikely to be fulfilled, Medicare's independent economic expert told 
Congress on Wednesday. The landmark legislation probably won't hold costs down, and 
it won't let everybody keep their current health insurance if they like it, Chief Actuary 
Richard Foster told the House Budget Committee. His office is responsible for 
independent long-range cost estimates. 
 Foster's assessment came a day after Obama in his State of the Union message 
told lawmakers that he's open to improvements in the law, but unwilling to rehash the 
health care debate of the past two years. Republicans want to repeal the landmark 
legislation that provides coverage to more than 30 million people now uninsured, but 
lack the votes. 
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Foster was asked by Rep. Tom McClintock, R-Calif., for a simple true or false response 
on two of the main assertions made by supporters of the law: that it will bring down 
unsustainable medical costs and will let people keep their current health insurance if 
they like it. On the costs issue, "I would say false, more so than true," Foster responded. 
As for people getting to keep their coverage, "not true in all cases." 
Foster was a thorn in the side to the administration throughout the health care debate, 
doubting that Medicare cuts would prove to be politically sustainable and raising other 
questions. An equal opportunity skeptic, he was also a bane to the George W. Bush 
administration during the debate that led to creation of the Medicare prescription drug 
benefit in 2003. Obama White House officials dispute his analysis and predict that he will 
be proven wrong about the health care law. Republicans hang on his every word. 
 The comments Wednesday were unusually direct because Foster generally 
delivers his analysis in complicated technical memos. 
Foster says analysis by his office shows that the health care law will raise the nation's 
health care tab modestly because newly insured people will be getting medical services 
they would have otherwise gone without. 
Costs could also increase if Medicare cuts to hospitals, nursing homes and home health 
agencies turn out to be politically unsustainable over the years. The actuary's office has 
projected those cuts would eventually force about 15 percent of providers into the red. 
The health care law funnels savings from the Medicare cuts to provide coverage to 
uninsured workers and their families. 
 As for people getting to keep their health insurance plan, Foster's office is 
projecting that more than 7 million Medicare recipients in private Medicare Advantage 
plans will eventually have to find other coverage, cutting enrollment in the plans by about 
half. The health care law gradually cuts generous government payments to the plans, so 
insurers are expected to raise premiums or even drop out. And the main reason seniors 
have flocked to the private plans is that they offer lower out-of-pocket costs. Medicare 
recipients who lose private coverage would still be guaranteed coverage in the traditional 
program, but they would likely have to take out a supplementary insurance plan for gaps 
in their coverage. 
 
10 states in state of revolt      
http://news.yahoo.com/s/ap/20110126/ap_on_re_us/us_health_care_nullification_3 
 
 Egyptian Defense Minister Field Marshal Mohamed Tantawi Egyptian 
President Hosni Mubarak has sent his defense minister Field Marshal Mohamed 
Hussein Tantawi to Washington with an urgent request for US backing for his embattled 
regime against the street protest movement which gained in violence on its second day, 
Wednesday, Jan. 26. debkafile's Washington sources report that in secret meetings, the 
Egyptian defense minister put the situation before President Barack Obama and a row of 
top US political, military and intelligence officials. He warned them that by advocating a 
soft hand with the demonstrators and responsiveness to their demands, American 
officials were doing more harm than good. Without a crackdown, he said, the regime 
was doomed. 
 Tantawi also warned that the radical Muslim Brotherhood, which has stood aside 
from the opposition protests, was merely biding its time for the right moment to step in 
and take over. He asked the Obama administration for an urgent airlift of advanced riot 
control equipment. 
 The American response to the case presented by Tantawi is not known. 
Disclosure of his trip to Washington might well add fuel to the fires of disaffection burning 
in cities across Egypt. The protests are spearheaded by a youth opposition coalition 
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whose members are proud of their Arab and Egyptian identity. Evidence of the regime's 
collaboration with a foreign power may well heighten their resolve to battle the regime 
and the million security services agents which Mubarak put on the streets Wednesday. 
Slogans of "US out" and "Death to the US" have begun to appear on anti-Mubarak 
placards. Western sources told debkafile that security forces lost control of the situation 
in the main Suez Canal port after protesters managed to break through a line of police 
defending the suburb housing government institutions and set them on fire. They torched 
police headquarters and the regional premises of Mubarak's ruling NDP. 
 Oklahoma Constitution - Not sure of the date this was enacted. 
Section XXII-1: Aliens - Ownership of land prohibited - Disposal of lands acquired. 
 No alien or person who is not a citizen of the United States, shall acquire title to or own 
land in this state, and the Legislature shall enact laws whereby all persons not citizens of 
the United States, and their heirs, who may hereafter acquire real estate in this state by 
devise, descent, or otherwise, shall dispose of the same within five years upon condition 
of escheat or forfeiture to the State:  Provided, This shall not apply to Indians born within 
the United States, nor to aliens or persons not citizens of the United States who may 
become bona fide residents of this State:  And Provided Further, That this section shall 
not apply to lands now owned by aliens in this State.          
 
 The U.S. economy accelerated in the fourth quarter of 2010, driven by the 
biggest gain in consumer spending in more than four years and rising exports. 
Gross domestic product climbed at a 3.2 percent annual pace from October through 
December, falling short of the 3.5 percent median forecast of 85 economists surveyed by 
Bloomberg News and restrained by the biggest drag from inventories in two decades, 
Commerce Department figures showed today in Washington. Final sales, which includes 
all categories except stockpiles, rose at a 7.1 percent pace, the most since 1984. 
 General Electric Co. and Apple Inc. are among companies benefiting from the 
pickup in household spending that is forecast to extend into 2011 as tax cuts put more 
money in Americans’ pockets. Today’s report showed the Federal Reserve’s preferred 
measure of inflation climbed at the slowest pace on record, showing why policy makers 
this week said they plan to complete a second round of unconventional easing. 
“The mix of growth in the fourth quarter was very healthy, strong consumption and not 
much in inventories, and that implies production will likely be stronger than expected 
going forward,” said Chris Low, chief economist at FTN Financial in New York, who 
correctly forecast the gain in GDP. 
 The volume of all goods and services produced rose to $13.38 trillion, for the first 
time surpassing the pre-recession peak reached in the fourth quarter of 2007. 
 
 NBC’s best reporter, Diana Olick: How ‘Distressed’ Home Sales Are Fuzzing 
the Numbers  A new report today from Campbell/Inside Mortgage Finance shows 
distressed sales, that is bank-owned properties (REO's) and short sales, where the 
home is sold for less than the value of the mortgage, made up 47 percent of all home 
sales in December. That's up from 44.5 percent in November. 
 The National Association of Realtors put out a lower percentage last week (36 percent), 
but after speaking with the number crunchers at Campbell, I'm thinking the higher share 
is more accurate. We also just got numbers from DataQuick out West, showing 38 
percent of California sales in December were REOs, and that doesn't include short 
sales, so you see the evidence.   
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 R. Allen Stanford, facing trial on charges he ran a Ponzi scheme using his 
Antiguan bank, will be treated for a drug addiction acquired in jail at a hospital run by the 
US prison system, a judge ruled. 
 “The court finds Stanford is incompetent to stand trial at this time based on his 
apparent impaired ability to rationally assist his attorneys in preparing his defense,’’ US 
District Judge David Hittner in Houston said yesterday in his ruling. 
 Hittner denied a defense request that Stanford be released to a private hospital 
for treatment of his dependence on antianxiety medication. Stanford, 60, has been 
incarcerated in Houston since June 2009, when he was indicted on charges he led a $7 
billion investment scheme through the sale of certificates of deposit at Antigua-based 
Stanford International Bank Ltd. [If you can believe this we have a bridge for sale.] 
 
 A continuing weak economy and last month's bipartisan tax cut legislation 
will drive the government's deficit to a record $1.5 trillion this year, a new 
government estimates predicts.  
 The eye-popping numbers mean the government will continue to borrow 40 cents 
for every dollar it spends.  
 The new Congressional Budget Office estimates will add fuel to a raging debate 
over cutting spending and looming legislation that's required to allow the government to 
borrow more money as the national debt nears the $14.3 trillion cap set by law. 
Republicans controlling the House say there's no way they'll raise the limit without 
significant cuts in spending, starting with a government funding bill that will advance next 
month. The CBO analysis predicts the economy will grow by 3.1 percent this year, but 
that joblessness will remain above 9 percent this year. Dauntingly for President Obama, 
the nonpartisan agency estimates a nationwide unemployment rate of 8.2 percent on 
Election Day in 2012.  
 In the aftermath of the Arizona shooting rampage, Senator John F. Kerry said 
yesterday that he was cosponsoring legislation that would ban the possession or sale of 
high-capacity magazines, and close what he called a loophole that allows criminals to 
buy weapons at gun shows without a background check. 
 The action by Kerry puts the state’s senior senator and his Republican 
counterpart, Senator Scott Brown, at odds over reinstating parts of the federal assault 
weapons ban that was allowed to sunset in 2004. 
 Kerry signed on to cosponsor the new legislation in the Senate with fellow 
Democrat Frank Lautenberg, of New Jersey. The bill would ban the possession, import, 
or sale of any magazine that has the capacity of more than 10 rounds of ammunition the 
same type of clip that authorities say was used by Jared Loughner in Tucson in the 
murder of six people and the shooting of US Representative Gabrielle Giffords. 
 
 More Americans than forecast filed first-time claims for unemployment 
insurance payments last week, indicating it will take time for the labor market to mend. 
Applications for jobless benefits increased by 51,000 to 454,000 in the week ended Jan. 
22, Labor Department figures showed today. Economists forecast 405,000 claims, 
according to the median estimate in a Bloomberg News survey. The number of people 
on unemployment benefit rolls rose, while those collecting extended payments fell.  
  
 Orders for U.S. capital equipment climbed in December for a second 
month, a sign companies continue to invest as demand recovers from the worst 
recession in seven decades.  
Bookings for goods like computers and communications gear climbed 1.4 percent after a 
3.1 percent gain in November that was larger than previously estimated, figures from the 
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Commerce Department showed today in Washington. Total orders fell 2.5 percent, 
depressed by volatile demand for aircraft, which plunged 99 percent.  
 
 Goldman's Mortgage Trading, Commodities Relied on Derivatives.  
Goldman Sachs Group Inc., pressed by a congressionally appointed panel to describe 
its use of derivatives during the financial crisis, said it relied on the instruments for most 
mortgage trades and for revenue from commodities, interest rates and currencies.   
     Derivatives accounted for about 70 percent to 75 percent of revenue in the firm’s 
commodities business from 2006 to 2009, and “half or more” of revenue from interest 
rates and currencies, the firm estimated, according to a report by the Financial Crisis 
Inquiry Commission. From May 2007 to November 2008, about 86 percent of $155 
billion in trades made by the firm’s mortgage business involved derivatives, the FCIC 
said.   
 Gary Cohn, Goldman’s most senior executive after chairman and chief executive 
Lloyd: “In the next few years, the unregulated sector will grow at an exponential rate,” he 
said. “Risk is risk. My concern is that risk will move from the regulated, more transparent 
banking sector to a less regulated, more opaque sector.”  One hedge fund manager in 
Davos dismissed Mr Cohn’s remarks as “self-interested”, however, saying banks use 
such arguments because they are concerned about losing lucrative business to new 
entrants  
 The arrogance of the firm that ‘does God’s work’ is mind-addling and infuriating.  
Solons have cloaked big banks’ derivative positions and other assets from full public 
disclosure.  But, hey, keep on buying stocks because the QE prop is still operational.  So 
the command economy and centrally planned stock market can keep purring while the 
elites’ grand experiment continues.  
 
 An appellate court tossed out Gov. Pat Quinn’s signature $31 billion 
construction program, widespread plans for video poker and higher taxes on candy and 
booze, declaring Wednesday in a ruling that they were unconstitutional.  
 The justices ruled the problem with the law is that it violated the state’s basic 
constitutional tenets that legislation must address a single subject only.   [Billions of 
dollars on numerous projects has already been spent; bonds have been issued.  The 
suit was originated by Blackhawk’s owner Rocky Wirtz.]  
 
 Concern Grows Over Lack of Financial Disclosure by State, Local 
Governments Investors and regulators are growing increasingly concerned about the 
quality and timeliness of information that state and local governments are disclosing 
about their finances.  
The Securities and Exchange Commission is inquiring about public statements Illinois 
made about its pension funds amid the agency's increased scrutiny of the municipal-
bond market, a representative for the governor said.    
 
 The majority report finds fault with two Fed chairmen: Alan Greenspan, who 
led the central bank as the housing bubble expanded, and his successor, Ben S. 
Bernanke, who did not foresee the crisis but played a crucial role in the response. It 
criticizes Mr. Greenspan for advocating deregulation and cites a “pivotal failure to stem 
the flow of toxic mortgages” under his leadership as a “prime example” of negligence.   
     It also criticizes the Bush administration’s “inconsistent response” to the crisis 
allowing Lehman Brothers to collapse in September 2008 after earlier bailing out another 
bank, Bear Stearns, with Fed help as having “added to the uncertainty and panic in the 
financial markets.” 
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     Democrats also come under fire. The decision in 2000 to shield the exotic financial 
instruments known as over-the-counter derivatives from regulation, made during the last 
year of President Bill Clinton’s term, is called “a key turning point in the march toward the 
financial crisis.” 
      The report does knock down  at least partly several early theories for the financial 
crisis. It says the low interest rates brought about by the Fed after the 2001 recession; 
Fannie Mae and Freddie Mac, the mortgage finance giants; and the “aggressive 
homeownership goals” set by the government as part of a “philosophy of opportunity” 
were not major culprits. 
 
 This is the location of the $170 million fake city, roughly the size of Downtown 
San Diego. If you look at the same area using Google Earth, you will see the 
construction which is only started in this view has been completed. 
http://www.flashearth.com/?lat=34.249685&lon=-116.0229&z=16.9&r=0&src=yh 
 This facility is being used to train Marines to fight against Americans in American 
cities. However the military strategists looking at this facility will realize that this layout 
reveals a great deal about current US Urban Battle doctrine. Clearly the emphasis is on 
controlling the exterior where there is good visibility and the availability of overhead 
drones. There is clearly less emphasis (less desire) to engage within the buildings 
themselves, to judge by the de-emphasis in this construction. 
The dramatic video of the US killing the Reuter's news crew proves my point; the US 
prefers to fight their wars from the sky from the safety of their aircraft. Yet Vietnam 
should have taught the US that wars fought from the air are un-winnable. 
If you fight the war the enemy is prepared to fight, you will lose. The United States is not 
part of Britain because George and the boys refused to do what the British expected 
them to do. Just something to keep in mind. 
 
 Though the Fed will continue its QE and the BoJ will do the same, the rest 
of the world, due to food inflation and escalating rioting in developing countries, will 
contract.  This is already being reflected in gold and other commodities.  
 The surge in trading assets and liabilities, and leverage, commenced in Q2, 
which suggests that the necessity to generate profits was acute. This is the prime proof 
that Ben’s QE is a thinly veiled scheme to keep the big zombie banks afloat on the back 
of taxpayers.  
Easy Al used the ‘carry trade’ to surreptitiously bailout the money center banks in the 
early nineties.  Bennie Mae is using QE to surreptitiously bail out the big banks now.  
 Once again serious investors are confronted with the stark truth that the condition 
of big banks is still so dire that solons will allow them to obfuscate their condition.  This is 
why QE is needed to keep investors and traders playing the game while solons and 
elites play for time. 
 
 A Treasury Department official said Wednesday that the financial 
regulatory law enacted last summer will help the government avoid future 
bailouts, deflecting criticism that those risks have grown since the financial crisis. 
 Timothy Massad, a senior Treasury official managing the $700 billion bailout, told 
a House panel that the law lets regulators impose tougher rules on big financial 
companies and shutter those that pose a threat. Massad was disputing testimony from 
Inspector General Neil Barofsky, who has oversight authority over the bailout fund 
created at the height of the financial crisis in 2008. 
 Barofsky told the panel that the law won't end bailouts. He said Wall Street banks 
have grown since the crisis, so a single failure is more likely to threaten the financial 



 18 

system. Barofsky cited comments by Treasury Secretary Timothy Geithner and other top 
regulators who suggested the government would rescue banks if one of them threatened 
the broader financial system. 
Geithner said in an interview with Barofsky's staff last month that despite the tools 
included in the financial law, "we may have to do exceptional things again" to prevent a 
similar crisis. Barofsky said the bailout fund, known as the Troubled Asset Relief 
Program, or TARP, is good financial shape and taxpayers are likely to recoup most or all 
of the money disbursed. But Barofsky said there have been other costs related to the 
bailouts. Barofsky added that policies enacted after the crisis failed to alter the view 
among investors and officials that bank bailouts would happen during a future crisis. 
"Treasury has too much of a tunnel-vision focus on the financial cost" of TARP, 
 Barofsky said. "These are very avoidable failures that account for some of the 
deep unpopularity of TARP." Barofsky also criticized the administration's efforts to help 
homeowners avoid foreclosure. As of November, about 774,000 homeowners had 
dropped out of the administration's main foreclosure-relief program. That's about 54 
percent of the more than 1.4 million people who applied. The program had helped more 
than 500,000 homeowners permanently lower their monthly payments. Of the $50 billion 
originally set aside for the program, only about $1 billion has been spent, Barofsky said. 
He said Treasury had failed to provide meaningful help for homeowners, which was one 
of the goals laid out in the bailout law. 
 "There's no way we're ever going to get close to the three to four million 
homeowners" that president Barack Obama said the program would help, Barofsky said. 
Treasury has refused to set clear goals or say how many people it expects to help, 
Barofsky said, and that has made it difficult to oversee the program. 
Barofsky and Massad testified before a hearing of the House Committee on Oversight 
and Government Reform. It was the committee's first hearing since Republicans took 
control of the House. 
 
SHORT NOTES: 
 
About 40 trades in a single second briefly pushed International Business Machines 
Corp.’s stock up 3 percent, lifting the Dow Jones Industrial Average.   
  
 The former Speaker’s military travel cost the United States Air Force 
$2,100,744.59 over one two-year period. 
 
 A major story that is being ignored: FASB Backs Off Fair-Value of Loans 
Proposal After Opposition The Financial Accounting Standards Board backed off from its 
plan to make banks use market values to calculate how much the loans on their books 
are worth. The biggest U.S. banks and the American Bankers Association had opposed 
the original plan. [And no doubt pressured the FASB] 
 
 For December, ‘bank credit’ is down 5.4% y/y with ‘consumer loans’ contracting 
4.9% y/y.  ‘Interbank loans’ collapsed 41.6%!  ‘Total assets’ declined 3.5%.  But ‘trading 
assets’ bubbled up 86.2%!!!!  
 What is even worse is ‘deposits’ have declined 4.3%, with ‘large time deposits’ 
tanking 19.7%; but ‘trading liabilities’ have surged a criminal 157.3%!!! 
 
 Barry Ritholtz on factors that caused the Crisis of 2008: The financial sector 
spent $2.7 billion on lobbying from 1999 to 2008, while individuals and committees 
affiliated with the industry made more than $1 billion in campaign contributions. The 
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impact of which an incestuous relationship between bankers and regulators, Congress 
and bankers, and classic regulatory capture by the industry.  
 
 Nassau County Loses Control of Finances to New York State Board   [What muni 
crisis?] A New York state oversight board seized control of the finances of Nassau 
County on Long Island after local officials failed to convince the panel that its $3.2 billion 
budget is balanced.  
    Like other state and local governments, Nassau, which has the state’s highest median 
household  income, has faced declining sales-tax revenue and rising costs for social 
services, benefits & pensions. 
 
 John Crudele: Scam Dodges $400m in Sales Taxes   Instead of simply not 
collecting tax on their business, restaurants and others are said to be using high-tech 
cash register devices and computer software to make a percentage of their sales 
disappear from their records. Some salesmen, according to this source, even offered to 
crash the restaurant's hard drive with all its recorded transactions  if a state tax audit was 
threatened.   
 
 Confidence among U.S. consumers fell less than expected in January; a signal 
the biggest part of the economy may extend gains from late 2010. 
The Thomson Reuters/University of Michigan final index of consumer sentiment 
decreased to 74.2 from 74.5 in December. The median forecast in a Bloomberg News 
survey called for a reading of 73.3, up from a preliminary figure of 72.7 issued earlier this 
month. 
 
COMMODITIES 
 
 Grocery prices increased at more than 50 percent the rate of inflation in 
2010, according to data from the U.S. Bureau of Labor Statistics. 
 Food prices increased an average of 1.7 percent between November 2009 and 
November 2010, in comparison with a general inflation rate of only 1.1 percent. The 
greatest price increases were seen among meat, poultry, fish and eggs, which went up 
in cost by 5.8 percent. The price of sugar and sweets increased 1.2 percent, the price of 
fats and oils increased 3 percent and the price of dairy-based products increased 3.8 
percent. The only commodities to go up in price more than food were medical care and 
transportation. 
 
The DOE reports crude oil inventories at 4.8 m/b, distillates at minus 100,000 barrels 
and gasoline up 2.4 m/b. 
 
 A global surge in the price of grain and other agricultural commodities is 
part of a long-term trend being driven by rising consumption in China and other 
emerging economies, Potash Corp's chief executive said on Thursday. 
"I think you are looking at multiple years here of higher grain prices and higher ag 
commodity prices around the world," said CEO Bill Doyle, who heads the world's largest 
fertilizer company. While many are blaming weather-related crop damage for the recent 
jump, food price inflation is primarily due to the increasing demand from Asia's fast-
growing middle-class, he said in an interview with Reuters. 
 "You just have this rekindling of demand," said Doyle. "We are seeing wealth 
creation and the same dynamics that were in place before the great recession have 
been ignited again." 
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 Higher grain prices have led to rising fertilizer demand, allowing Potash Corp and 
its peers to raise prices on nitrogen, phosphate and potash products. 
Earlier on Thursday, Potash Corp said its fourth-quarter profit had more than doubled. 
The company also raised its 2011 earnings and sales forecast. 
The United Nations food agency sounded a warning on cost of food earlier this month, 
saying prices jumped to record highs in December and that some grains could climb 
even further. The price of corn alone has more than doubled in the last six months, while 
wheat, soybeans and other crops have also risen sharply. 
"We actually need a record crop now, every year, just to keep pace with demand," said 
Doyle, who has worked n the fertilizer industry for close to four decades. 
 
GOLD, SILVER, PLATINUM AND PALADIUM 
 
 On Wednesday spot gold rose $0.80 to $1,333.00, as February rose $10.80. 
Spot silver rose $0.32 to $27.13, as March rose $0.70. Gold and silver were taken down 
for several reasons. The main one is the elitist wanted to kill their short exposure and be 
long. The XAU rose 7.21 to 204.04 and the HUI rallied 19.44 to 517.43. Gold open 
interest rose 7,049 contracts to 506,047, as silver OI fell 2,999 to 125,299. During the 
course of the day gold fell to $1,324 and silver to $26.68. 
 As we predicted there is a bill for the repeal of rules under the Medical Reform 
Act for having to file a 1099 for transactions over $600.00. Senate Finance Committee 
Chairman Max Baucus (D.MT) and Senate Majority leader Harry Reid (D.NY) have 
introduced such a bill in the Senate. The bill was intended to establish paper work to 
force those who should be paying taxes to do so, and to back into the assets of most 
Americans. An exercise in data collection. Such legislation would decimate the small 
business community. 
 It will be very interesting to see Tuesday’s gold open interest figures to be 
released on Friday. The previous numbers show the largest decrease in 18 years, if not 
ever. It fell 81,752 contracts or 14.08%. The second largest decrease was on May 30, 
2001 of 13.59%, or 18,209. 
As you may be aware the CFTC grandfathered JPMorgan and Goldman Sachs in on 
their naked shorts. This is certainly proof positive that your government is totally 
controlled by the criminal syndicate in banking and on Wall Street. We predicted this 
outcome, which brings us closer to the realization that world government is their goal 
along with our enslavement. 
 

Thursday was an almost complete reversal of Wednesday. Spot silver only fell 
$0.09 to $27.04, as March only fell $0.25. It was gold that was pounded by the “Plunge 
Protection Team,” also known as “the President’s Working Group on Financial Markets.” 
Spot gold fell $14.60 to $1,318.40, as February fell $22.20. Gold was up $7.00 two hours 
before the Comex opening. Silver got as high at $27.75. The intensity of the attack on 
gold and silver by the government has been the most focused and powerful in history. 
Again, gold open interest fell 14,825 contracts to 491,222, as silver OI fell 1,008 
contracts to 124,221. There was lots of short covering. The XAU fell 5.24 and the HUI 
fell 13.58. This concentrated attack is not the US alone. This has to be a number of 
central banks coordinating together. This attack on gold, silver and commodities and a 
rising stock market could spell the beginning of the end for the elitists. This finally proves 
the markets are totally rigged. Someone has to tell us how the market can gain, the 
dollar falls and gold, silver and commodities fall? The only explanation can be 
manipulation, especially with jobless claims rocketing 51,000 last week, the largest 
increase since September 2005. The 4-week moving average rose 15,750 to 428,750. 
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Sales of previously owned homes rose 2%. They rose 5 of the last 6 months. The 
National Association of Realtors figures are cooked. The rise was 1.6%. 

The commercial paper market rose $71.1 billion to $988.4 billion. 
Japan’s sovereign debt rating fell from AA to AA- pointing out that Japan’s 

finances are in worse shape than those of the US. Remember they have been in 
depression since 1992. Debt to GDP is 200%, but Japanese citizens hold almost all the 
debt. 

This has led to selling long dated US notes and bonds. The question is when will 
the US get hit with a lower rating? All sovereign debt is under pressure. Things have 
changed dramatically. Do not hold any sovereign paper from here on out. Three years 
ago we warned you on muni cycles. Look at muni’s now. There is only one safe haven 
and they are gold and silver shares, coins and bullion. The vicious cycle of rising interest 
rates has begun. The cost of debt has become more onerous. 

To show you how shook up the elitists at Davos are over high gold prices, 
France’s PM Mr. Sarkozy said the disappearance of the euro would be so catastrophic 
that we cannot even possibly entertain the idea. As the European bailouts and debts 
increase, especially as real rates rise, gold will ever more become the regulator of 
interest rates. As gold rises so will rates. That is one of the reasons why the attacks on 
gold are so relentless. What Sarkozy is trying to say but can’t is that France and other G-
8 members have been selling gold to keep the price down. They have won this battle, 
which is about over, but they will not win the war. 

The main objective to arrange for as few options as possible to expire worthless, 
was accomplished. Commercials had taken big losses in 4 of the 5 last expirations. 
There was some gold bullion selling, but again, the selling was almost all in the 
derivatives market. Everyone with half a brain can see what is going on. All the laws are 
being broken, but the CFTC refuses to lift a finger to stop it. The laws on price fixing, 
concentration and collusion are covered under anti-trust laws that government refuses to 
enforce because government is the moving party. We are now totally convinced, after 22 
years of watching government manipulation it is not going to stop until the government is 
taken out. Buyers have to take physical delivery to make this happen. When government 
can no longer complete delivery of physical that is when the roof will fly off. That day of 
default draws closer each day and central banks have less and less physical gold to 
draw down from. 

The fall of the governments in Tunisia and Egypt, which had pro-US dictators, will 
have a wide political impact, and it is very favorable to gold. Gold’s value was pointed 
out when Tunisia’s president absconded with 1-1/2 tons of the people’s gold. It would be 
fortuitous to see Saudi Arabia fall as well. These dollar negative events points up why 
gold had to be attacked. 

 As a result the market is perfectly set up for a counter trend rally, which will not 
take long to develop. Again, gold and silver and the shares were attacked to force silver 
lower to extricate the banks from their naked shorts. It really has not worked. They are 
still trapped. In addition this has been very costly for the G-8. Silver will explode again on 
the upside. As all this transpires the unemployment claims, durable goods orders and 
pending home sales were terrible. 

The Dow rose 4, the S&P rose 26 and Nasdaq rose 96 Dow points. The 10-year 
T-note yielded 3.38%. The yen fell .0055 to $.8283 on the rating downgrade. The euro 
rose .0051 to $1.3726; the pound rose .0051 to $1.5924; the Swiss franc fell .0020 to 
$.9453; the Canadian dollar rose .0020 to $1.0057 and the USDX fell .18 to 77.71. 

Oil fell $1.82 to $85.50, gas fell $0.04 to $2.42 and natural gas fell $0.17 to 
$4.33. Copper rose $0.05 to $4.32, platinum rose $6.30 to $1,800.10 and palladium fell 
$0.10 to $804.50. The CRB Index fell 1.44 to 331.39. 
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Friday saw another reversal with spot gold up $22.30 to $1,340.70, as February 
rose $16.80 to $1,336.60. Again there was profit taking in the late hours. Spot silver rose 
$0.90 to $27.94, as March rose $0.91. Last nights action had gold as low as $1,309.00 
and silver at $26.50. The market was very oversold. The Middle East could have been a 
factor, but we haven’t seen that kind of a reaction since the 1970s. Perhaps there will 
again be a reversion of the fundamentals and events. Irrespective, gold has now put in a 
double bottom. Gold traded as high as $1,346.60. Again, the rigging was very 
noticeable. Gold open interest fell 2,283 contracts to 488,939, as silver OI fell 550 to 
123,551. Could it be that $31 silver will be broken in March along with $1,432 gold? In 
the process a trader supposedly closed 81,000 gold contracts on Thursday – we don’t 
believe it. We think the story is a scam to cover-up short covering by the naked shorts. 

The ECRI gauge of future economic growth fell to a six week low while the 
annualized growth index fell to a 3-week low of 127.5 from 128.9. The annual growth 
rate fell to 3.5% from 4.1% week-on-week. 

We are told M2 is about to go parabolic. It surged by $46.6 billion the biggest rise 
since 2008. 

The XAU rose .91 to 199.71 and the HUI rose 5.88 to 509.69. The criminals just 
can’t help themselves. They erased away more than 50% of gains in the last hour of 
trading. AEM rose 2.02%, or $1.37 to $69.12; GG rose 0.12%, or $0.05 to $40.74, SSRI 
rose 2.46%, or $0.56 to $23.29; MFN fell 0.52%, or $0.05 to $9.61 and PVG.TO rose 
2.46%, or $0.15 to $6.25. 

We think there is a good chance the problems in Egypt could go on for months, 
perhaps even in the form of civil war. That certainly means at least $120.00 oil. These 
events could be the catalyst for a big gold and silver run to the upside. That fall of 9% for 
gold and 12% for silver could have not come at a better time. In other words we are 
going to rise from a triple bottom. The shares are off 20% and are a monster buy 
especially PVG.TO and HEL.V – HLLFX.PK. You wonder how the sentiment can be so 
negative after 11 years of a bull market? Remember bull markets climb a wall of worry.  
Those of you who cannot stand the heat get out of the kitchen. Those who call gold a 
craze or a bubble will live to regret their words. Grabbing headlines and inventing fear 
won‘t work. The worst is over – it is all upside from here. Incidentally, remember all those 
letter writers and pundits who called for much lower prices, they haven’t been right once 
in five years. 

The Dow fell 165 to 11,824; S&P fell 207 and Nasdaq 408 Dow points. The 10-
year US T-note yielded 3.33%. The yen rose .0102 to $.8210; the euro fell .0119 to 
$1.3603; the pound fell .0075 to $1.5855; the Swiss franc rose .0043 to $.9416 and the 
Canadian dollar fell .0071 to $.9980. The USDX rose .43 to 78.15. 

Oil rose $3.77 to $81.42, gas rose $0.07 to $2.48 and natural gas rose $0.01 to 
$4.33. Copper rose $0.02 to $4.36, platinum fell $7.90 to $1,795.60 and palladium rose 
$0.50 to $814.00. The CRB rose 4.05 to 335.44. 

 

 Eric Sprott, CEO of Toronto-based Sprott Asset Management, forecast a gold 
price of $2,155 by spring of this year, but said Monday the real action will be in silver, 
which he predicted might hit $64 per ounce before 2012. 
 "Gold was the investment of the last decade, and silver will be the investment of 
the next," Sprott told an SRO audience at the Cambridge House Resource Investment 
Conference, attended by about 5,000 so-called "retail investors" and 400 mineral 
exploration and production companies. 
 Sprott Asset Management moved into precious metals in the year 2000 because, 
Sprott said, he and his market analysts sensed a coming bear market in non-commodity 
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securities. He said he now sees silver as concluding a 30-year price consolidation in the 
wake of the Hunt brothers' failed effort to corner the silver market in the late 1970s. 
 Sprott Asset recently set up a silver exchange-traded fund that required the 
purchase of 15 million ounces of physical silver. "It took two months to buy 15 million 
ounces or silver. How can that be, when 500 million ounces of silver trade every day in 
the COMEX? The silver market makes no sense," he said. 
 Sprott said more money is now spent on silver for investment purposes than on 
gold. He said the current silver-to-gold price ratio of 48:1 is not sustainable given that 
fact, and said he expects the ratio will return to its historic 16:1 spread. 
 
Pretium Resources Inc. (TSX:PVG - News; "Pretivm") is pleased to announce the 
appointment of key members of the management team as it advances the wholly-owned 
Snowfield and Brucejack Projects in northern British Columbia. 
Kenneth C. McNaughton has been appointed Vice President and Chief Exploration 
Officer. Mr. McNaughton was most recently Senior Vice President, Exploration for Silver 
Standard Resources Inc. He had been responsible for developing and leading all 
exploration programs since 1991, and played a major role in the growth of Silver 
Standard. Mr. McNaughton holds a Bachelor of Applied Science degree and a Master of 
Applied Science degree in geological engineering from the University of Windsor and is 
a registered professional engineer. 
Joseph J. Ovsenek has been appointed Vice President and Chief Development Officer. 
Mr. Ovsenek was most recently Senior Vice President, Corporate Development for Silver 
Standard, where his responsibilities included strategic development, as well as 
negotiating and structuring financings and transactions. Mr Ovsenek initially joined Silver 
Standard in 1996, and also played a major role in Silver Standard's growth. Mr. Ovsenek 
holds a Bachelor of Law degree from the University of Toronto. He is a registered 
professional engineer, and holds a Bachelor of Applied Science degree from the 
University of British Columbia. 
Kenneth J. Konkin has been appointed Project Manager, Snowfield and Brucejack 
Projects. Mr. Konkin managed Silver Standard's exploration programs at the Snowfield 
and Brucejack Projects since exploration started in 2006, and was instrumental in their 
success. He started working with Silver Standard in 1993, and has 30 years of 
exploration experience in the region. He is a registered professional geologist, and holds 
a Bachelor of Science degree from the University of British Columbia. 
Pretivm is a start-up company that intends to acquire, explore and develop gold and 
precious metals resource properties, initially in the Americas. Pretivm has 100% interest 
in the Snowfield and Brucejack Projects in northern British Columbia; combined they 
represent one of the largest underdeveloped gold resources in North America. Pretivm's 
near term objectives are to focus on the high-grade gold opportunity at Brucejack, to 
advance the Projects to pre-feasibility and to explore for and acquire other precious 
metal resource properties. 
www.pretivm.com 
 
The Mysterious Letter in Austin, Texas 
By Lars Schall 
 Thanks to GATA consultant Dimitri Speck and U.S. economist James K. 
Galbraith,  a copy of the so called “Blessing-Letter“ that was written on March 30, 1967 
can be published for the first time for the larger public in the internet.  
This copy refutes the widespread assumption among German gold bugs that the 
"Blessing-Letter" promised to the U.S. that the German Bundesbank would never 
relocate the German gold reserve from New York City to Germany, as long as American 



 24 

troops would be stationed on German soil. It has nothing to do with questions related to 
the location of the German gold reserve in any way.  
Instead, the "Blessing-Letter," which was written by then Bundesbank President Karl 
Blessing to then Chairman of the Board of Governors of the Federal Reserve System, 
William M. Martin, Jr., made the following crucial promise  
 
(direct quote from the letter): 
“By refraining from dollar conversions into gold from the United States Treasury the 
Bundesbank has intended to contribute to international monetary cooperation and to 
avoid any disturbing effects on the foreign exchange and gold markets. You may be 
assured that also in the future the Bundesbank intends to continue this policy and to play 
its full part in contributing to international monetary cooperation.“ 
  
Here the more exact classification of the Blessing-Letter“ by GATA consultant Dimitri 
Speck, the author of the German written book “Geheime Goldpolitik 
 
"The Americans and British threatened in 1967 to reduce their troops in West-Germany 
because of the costs. Due to the Cold War, the Germans wanted to avoid a reduction, 
but didn't want to pay more themselve. Part of the agreement was then the Blessing-
Letter, which confirmed the waiver of conversions of dollars into gold. Thus, Germany 
has (like other countries)  
bought security by accumulating dollar claims as foreign exchange reserve. 
  
The commitment to convert dollars into gold was then terminated finally in 1971. But the 
Blessing-Letter affirmed the formal renunciation of the largest dollar holder, Germany, to 
conversions of dollars in gold. The letter was thus an essential step toward the global 
dollar standard, which was recognized already by the advisors of the U.S. government 
and also communicated in internal documents as such."  
 
The "Blessing-Letter," that is now published for public scrutiny, is available in the Lyndon 
B. Johnson Presidential Library in Austin, Texas. Dimitri Speck gave the decisive hint for 
the publication based on his research, Professor  
Galbraith, who is a renowned economist at the University of Texas in Austin and author 
of “The Predator State,“ the decisive help. 
 

Discount Gold & Silver Trading 
For the best in pricing and service for gold and silver coins, call Melody at 1-800-375-4188.  
Be sure to listen to DGSTC live on Short-wave 7.415Mhz M-F 4:00PM ET, and 3.215 MHz M-

F 11PM ET.   Call 1-800-375-4188 or visit the Web site at 
www.discountgoldandsilvertrading.net 

or email us at: discountgoldandsilver@yahoo.com 
Discount Gold & Silver Trading Co. provides all forms of precious metals including gold, 
silver platinum and palladium whether you are buying or selling.  Our inventory includes 

but not limited to the American Gold, Silver, Platinum Eagle and numismatic products 
including rare, investment and circulated coins. Silver dollars, silver bars, rounds are on 
hand for the silver investor.  Foreign gold is also available.  Call for information regarding 

your precious metal gold and silver IRA.   1 800 375 4188 

 
The Nature of Money:  the Federal Reserve Note’s Duality. 

Last Saturday, I explored the “Hidden Forces” of “money”.  This week, I’ll consider some 
of the questions surrounding the Federal Reserve Notes you carry in your wallet and call 
“money”.  



 25 

I have photocopies of three letters allegedly from the Department of The 
Treasury discussing the nature of Federal Reserve Notes (FRN's). The dates on the first 
two letters are A.D. 1977 and A.D. 1982; the third letter's date is unclear. 

I can't prove the photocopies are legitimate, but I believe they are. Assuming 
these letters are legitimate, they offer an interesting (and bewildering) glimpse into the 
nature of our purported “money”.  If you (or I) could fully understand these three letters, 
we’d be among the handful of people in the whole country who truly understand the 
“nature of money”.  As a result, we’d probably be rich and powerful.  We’d certainly be 
dangerous.  
•  The first letter is marked "Exhibit 0-8" and was apparently used in someone's trial, but 
the name of the recipient has been erased and is unknown to me. It's simply one of 
those document's that drift like autumn leaves across the internet. (The italicized 
highlights in all three letters are my additions.) 

 
Department of the Treasury  

Office of The General Counsel  
Washington, D.C. 20220 

Feb 18, 1977 
Dear Mr. XXXXXX  
This is to respond to your letter of November 23, 1976 in which you 

request a definition of the dollar as distinguished from a Federal Reserve note. 
Federal Reserve notes are not dollars. Those notes are denominated in 

dollars, which are the unit of account of the United States money. The Coinage 
Act of 1792 established the dollar as the basic unit of the United States currency, 
by providing that "The money of account of the United States shall be expressed 
in dollars or units, dimes or tenths, cents or hundredths . . . ."  31 U.S.C. § 371. 

The fact that Federal Reserve notes may not be converted into gold or 
silver does not render them worthless. Mr. Bernard of the Federal Reserve Board 
is quite correct in stating that the value of the dollar is its purchasing power. 
Professor Samuelson, in his text Economics, notes that the dollar, as our 
medium of exchange, is wanted not for its own sake, but for the things it will buy. 

I trust this information responds to your inquiry. 
Sincerely yours,  
Russell L. Munk  
Assistant General Counsel 

Note that FRNs are 1) not dollars; but 2) are “units of account”.   
What’s a “unit of account”?  It is not a “unit of value”.  It is merely a number.  

That’s all.  As you’ll read, if your FRNs are mere “numbers,” what are you paying taxes 
on?  

 
•  The second letter was written in 1982 from the Department of The Treasury to Bryon 
Dale—a very astute student of the American money system. 

As Mr. Dale knew (and the letter confirms), in A.D. 1982, the federal government 
printed our paper money (FRNs) for $20.60 per thousand physical notes, then sold the 
Notes at cost to the Federal Reserve, which ultimately loaned the notes to the public at 
full face value—plus interest (the interest alone is typically more than the cost for printing 
the Note). 

Under this arrangement, the Federal Reserve could buy a $100 FRN from our 
government for about a nickel, and ultimately loan it back to the American people at full 
face value ($100). Plus interest.  
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Quite a deal, hmm?  How'd you like to have a monopoly that allowed you to buy 
mere pieces of paper for a nickel each and then lend 'em out for $100 each—plus 
interest?! 

Given that the feds were selling $100 notes to the Federal Reserve for a nickel 
each, Byron Dale sent a $1 FRN to the Bureau of Engraving and Printing and offered to 
buy a freshly-printed $100 bill directly from the government for $1 FRN. That offer 
sounds silly, but technically, it was a much better deal than gov-co had from the Federal 
Reserve that (then) would only pay two cents for a $100 bill.  I.e., Byron's $1 offer was 
roughly 50 times better than the Fed’s. 

Here's government's response to Mr. Dale's "generous" offer: 
 

Department Of The Treasury  
Bureau Of Engraving And Printing  

Washington, D.C. 20228  
December 14, 1982 

Mr. Byron C. Dale 
 
Dear Mr. Dale: 

This is in response to your letter of November 15, 1982 in which you 
enclosed a $1 Federal Reserve note and request to purchase a one hundred 
dollar bill. 

The Bureau of Engraving and Printing produces the Nation's paper 
currency and sells it to the Federal Reserve system for $20.60 per one thousand 
notes. The notes, however, are not money until they are monetarized and issued 
by a Federal Reserve Bank.  To obtain notes, a Federal Reserve Bank must 
pledge collateral equal to the face value of the note. Collateral must consist of 
the following assets, alone or in any combination: 1) gold certificates, 2) special 
Drawing Right certificates, 3) U.S. Government securities, and 4) "eligible paper," 
as described by Statute. 

Federal Reserve Notes are obligations of the United States, and have a 
first lien on the assets of the issuing Federal Reserve bank. Money without 
backing is worthless, and in effect, you are suggesting that currency be printed 
without the necessary collateral which is required of the Federal Reserve Bank. 

I hope this information is helpful. Your $1 FR note is returned. 
 
Sincerely, 
M. M. Schneider 
Acting Executive Assistant 

 
Sadly, the Bureau of Printing and Engraving didn't take Mr. Dale's generous 

offer.  
Although gov-co admitted that "Money without backing is worthless", it also as-

sured Mr. Dale that any mix of “assets” described as "gold certificates, special drawing 
Right certificates, U.S. Government securities, and 'eligible paper' as described by 
statute" would provide the necessary backing to make FRNs worth something (as 
opposed to "worthless"). Note that all of these alleged “assets” that give the FRN worth 
are nothing but paper-debt instruments (IOUs).  FRNs are not backed by real assets 
(like gold or silver); they’re backed by debt.  

 
•  Here's the third letter (date uncertain) from Treasury which discusses FRNs: 
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Department Of The Treasury  
Washington, D.C. 20220 

Gaylon L. Harrell  
Latham, Illinois 

            Dear Mr. Harrell: 
This is in response to your letter to me of August 10 in which you asked a 

further question about Federal Reserve notes. 
Federal Reserve notes are legal tender currency (31 U.S.C. 5103). They 

are issued by the twelve Federal Reserve Banks pursuant to Section 16 of the 
Federal Reserve Act of 1913 (12 U.S.C. 411). A commercial bank which belongs 
to the Federal Reserve System can obtain Federal Reserve notes from the 
Federal Reserve Bank in its district whenever it wishes, but it must pay for them 
in full, dollar for dollar, by drawing down its account with its district Federal 
Reserve Bank. 

The Federal Reserve Bank in turn obtains the notes from the Bureau of 
Engraving and Printing in the United States Treasury Department.  It pays to the 
Bureau the cost of producing the notes. The Federal Reserve notes then become 
liabilities of the twelve Federal Reserve Banks. Because the notes are Federal 
Reserve liabilities, the issuing Bank records both a liability and an asset when it 
receives the notes from the Bureau of Engraving and Printing, and therefore 
does not show any earnings as a result of the transaction. 

In addition to being liabilities of the Federal Reserve Banks, Federal 
Reserve notes are obligations of the United States Government (12 U.S.C. 411). 
Congress has specified that a Federal Reserve Bank must hold collateral (chiefly 
gold certificates and United States securities) equal in value to the Federal 
Reserve notes which that Bank receives (12 U.S.C. 412). The purpose of this 
section, initially enacted in 1913, was to provide backing for the note issue. The 
idea was that if the Federal Reserve System were ever dissolved, the United 
States would take over the notes (liabilities) thus meeting the requirements of [12 
U.S.C.] 411, but would also take over the assets, which would be of equal value. 
The notes are a first lien on all the assets of the Federal Reserve Banks, as well 
as on the collateral specifically held against them (12 U.S.C. 412). 

Federal Reserve notes are not redeemable in gold or silver or in any 
other commodity. They have not been redeemable since 1933. Thus, after 1933, 
a Federal Reserve note did not represent a promise to pay gold or anything else, 
even though the term "note" was retained as part of the name of the currency. In 
the sense that they are not redeemable, Federal Reserve notes have not been 
backed by anything since 1933. They are valued not for themselves, but for what 
they will buy. In another sense, because they are a legal tender, Federal Reserve 
notes are "backed" by all goods and services in the economy. 

I hope that this information is useful to you. 
           Sincerely, 

Russell L. Munk 
Assistant General Counsel 

 
First, note that “Federal Reserve Notes” are not “dollars,” nor are they “notes”.  

The term “Federal Reserve Note” is merely a name for those green pieces of paper 
(whatever they are). Recall also that the second letter described FRNs as worthless.  
Then, note that the third letter declares paper “gold certificates” and “United States 
treasuries” to be of “equal value” to FRNs.  This implies that, if the FRN is worthless, 
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then, according to the Department of Treasury, paper “gold certificates” and paper U.S. 
treasuries are also intrinsically worthless. 

But are FRN's really worthless? 
The author of the third letter won’t quite say.  He hedged his comments by saying 

"In the sense that they are not redeemable,” FRNs are worthless—but "In another 
sense, because they are a legal tender, Federal Reserve notes are 'backed' by all goods 
and services in the economy."  (But not the “Full faith and credit of the American 
People?) 

Hmm. Sounds mysterious. "In the sense that" vs. "In another sense" . . . golly, 
which "sense" do you suppose is correct?  Are FRNs worthless or are they not? And 
why do you suppose assistant General Counsel Munk wouldn't provide a straight answer 
but instead preferred the ambiguity of "in another sense"? 

The answer to which "sense" applies is suggested in the first letter which 
declared the value of a FRN is in its "purchasing power," in "the things it will buy". 
Virtually every analyst agrees that due to inflation, the purchasing power of the A.D. 
1933 $1 FRN has been reduced to less than a nickel. Therefore, while we can't truly say 
the FRN is "worthless" (it's still worth a couple of cents as compared to A.D. 1933), it's 
fair to say the FRN is almost worthless—and, given its persistent seven-decade-long 
decline—is "in that sense" likely to soon become "completely" worthless (i.e., "obviously 
worthless” even to the public). Thus, the time may be approaching when there'll be no 
more “greater fools” to take FRNs in trade for real property or services. 

 
•  Does this mean we should abandon our FRNs and start hoarding gold coins in a tin 
can buried in the back yard?   

Seems so.  
After all, even government subtly discourages use of FRN's by encouraging 

suspicions about anyone who pays his bills with cash.  Aren't we a little embarrassed if 
we don't have credit cards? Think you can pay cash for a new home or car without 
arousing suspicions of the real estate agent or car dealer?  For the past decade, laws 
have mandated that not only banks, but even merchants notify the feds if someone pays 
more than $10,000 in cash for any products or services.  How valuable can paper FRNs 
be if even government discourages their use? 
•  According to the third letter: "Because the notes are Federal Reserve liabilities, the 
issuing Bank records both a liability and an asset when it receives the notes from the 
Bureau of Engraving and Printing, and therefore does not show any earnings as a result 
of the transaction." 

(If a bank doesn’t show any “earnings,” what is its tax liability?)  
Insofar as FRNs can be "recorded as both liabilities and assets,” their dual nature 

reminds me of esoteric theories of physics wherein matter can simultaneously be both 
waves and particles.  These dualities seem irrational and bizarre.   

It's easy to see that if you earn $100,000 in real, asset-based money (like gold or 
silver), your personal assets have increased, you’ve experienced real “income” and you 
may therefore be subject to income tax. It's also possible to imagine that if your "income" 
is denominated in a debt-based currency, you've actually suffered a loss and might be 
exempt from income taxes. But what about an income denominated in a currency that is 
both asset and liability?  With double-entry book keeping, do payments in FRNs result in 
a “zero sum”?  What is the tax liability on a zero sum? 
•  If, as the third letter claims, FRNs are both "liabilities" and "assets," what are they?  
Accounting units.  Numbers.  That’s all.  

If the liabilities and assets inherent in each FRN are equal, then the value of any 
FRN is zero. I.e., if I have a $100 FRN that represents $100 in assets and $100 in 
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liabilities—what is my FRN worth?  Subtract the liabilities from the assets. If they're 
equal ($100 asset minus $100 liability), the answer's zee-ro. 

So what is a FRN? 
It's a unit of measure, no different from inches, feet, pounds, tons, and 

centigrams. It's a unit of account rather than a unit of value.  It’s a mere number. 
What is the proper tax liability on a number?  

•  Is the tax on “100,000” more than the tax on “1,000”?  
It depends.  
100,000 what? 1,000 what? The tax on 100,000 dollars is clearly more than the 

tax on 1,000 pennies.  A tax on 1,000 pennies is greater than the tax on 10,000 grains of 
sand. The object of taxation should not be the unit of account (mere measurement; the 
intangible “number”), but rather the unit of value earned or received as a tangible asset. 

Therefore, is the tax on $100 in gold-backed money the same as the tax on $100 
FRN?  Can I be lawfully taxed on the basis of an income denominated in units of 
account that the issuing Federal Reserve Bank leads me to believe are worth zero?  If 
the Federal Reserve Bank can count a FRN as both an asset and liability—a plus and a 
minus—can I do the same with my income and also have no earnings to be taxed? 

Confusing?  You bet. 
My questions may sound ridiculous (and even dangerous unless you don’t mind 

going to jail).  But—surprisingly—those questions are reasonable insofar as they are 
implicitly supported by law:  31 U.S.C. § 742 and 18 U.S.C. § 8. 

 
For the best in pricing and service for gold and silver coins, call Melody at 1-800-
375-4188.  Be sure to listen to DGSTC live on Short-wave 7.415Mhz M-F 4:00PM 
ET, and 3.215 MHz M-F 11PM ET.   Call 1-800-375-4188 or visit the Web site at 
www.discountgoldandsilvertrading.net   or email us at: discountgoldandsilver@yahoo.com  

Discount Gold & Silver Trading Co. provides all forms of precious metals including gold, 
silver platinum and palladium whether you are buying or selling.  Our inventory includes 
but not limited to the American Gold, Silver, Platinum Eagle and numismatic products 

including rare, investment and circulated coins. Silver dollars, silver bars, rounds are on 
hand for the silver investor.  Foreign gold is also available.  Call for information regarding 

your precious metal gold and silver IRA.   1 800 375 4188 

EUROPE 
 
 Russia added 135 tonnes of gold to its reserves in the first eleven months 
of last year, including 9 tonnes in December, to become the world's eighth largest bullion 
holder, the World Gold Council said on Friday. 
The WGC said in a statement that with these additional purchases, Russia has 
surpassed Japan in gold reserves. Central banks' interest in gold has risen in recent 
years as the global financial crisis boosted gold's appeal as a haven from risk. 
This has in turn helped support prices of the precious metal, which rose nearly 30 
percent last year, hitting record highs at $1,430.95 an ounce. 
 "This week deputy chairman Georgy Luntovsky of the Central Bank of Russia 
indicated that gold reserves at the bank increased by 280 tonnes over the past two years 
and would continue to grow at a similar speed, with purchases of at least 100 tonnes 
every year," bank Natixis said in a research note. 
"Russia seeks to do so through domestic mine production and not imports, as was 
implied by prime minister Vladimir Putin in recent comments," it added. 
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Russia was expected to be the world's fifth largest gold producer last year behind China, 
Australia, the United States and South Africa, metals consultancy GFMS said, with 
output of 205.2 tonnes. 
EURO ZONE CEBANK SALES EASE 
 The WGC added that gold sales from euro zone central banks had amounted to 
less than 1 tonne in the second year of the Central Bank Gold Agreement to date, which 
started in late September. Annual sales under the CBGA are capped at 400 tonnes. 
Total sales in the second year of the pact so far, including those made by the 
International Monetary Fund, totalled 52.2 tonnes. The IMF is not a signatory of the pact, 
but agreed to make 403 tonnes of planned sales under its umbrella. 
 Its sales programme finished in December. 
The five-year CBGA was first signed in 1999 to curb hefty official sales that had 
pressured gold prices in the 1990s, and is currently in the second year of its third 
incarnation. Sales in the first year of the third pact totalled just 136 tonnes, down from 
497.2 tonnes five years previously. 
The WGC said the latest figures demonstrate "a reduced appetite among the euro zone 
banks for disposing of gold reserves." 
 
 Most global investors predict at least one nation will leave the Euro area 
within five years and that Greece and Ireland will default, sentiment that is intensifying 
pressure on policy makers to strengthen their response to the debt crisis. 
As the World Economic Forum’s annual meeting gets under way, 59 percent of 
respondents in a Bloomberg Global Poll said one or more of the 17 Euro nations will quit 
by 2016, including 11 percent who see an exit within 12 months. Respondents were 
divided over whether Portugal would default, while a majority expressed confidence in 
Spain. 
 Such pessimism underscores the urgency German Chancellor Angela Merkel 
and French President Nicolas Sarkozy face in their hunt for new ways to placate 
investors after almost $1 trillion in emergency financial support failed to calm markets. 
Europe’s plight ranks high on the agenda for the conference in the Swiss ski resort of 
Davos, where Merkel, Sarkozy and European Central Bank President Jean-Claude 
Trichet are among the 2,500 officials, bankers and economists attending. 
“The problems in Europe have been addressed, but only with a band aid,” said Ted 
Jarvis, senior vice president at the Indiana Trust Company in Anderson, Indiana, who 
participated in the survey. “Several euro members have not followed the correct policies 
and dug themselves a deep hole.” 
 
Biggest Risk 
 Portugal’s 10-year bond fell today, pushing the yield up 6 basis points to 7.12 
percent, 391 basis points more than on the comparable German bond. Spanish bond 
yields climbed 3 basis points to 5.37 percent, while the yield on Greece’s 10-year bond 
gained 6 basis points to 11.4 percent. 
“What’s happening in the euro zone is one of the biggest risks to the global economy,” 
said New York University Professor Nouriel Roubini at the World Economic Forum’s 
opening session today. Respondents in the poll completed this week of 1,000 investors, 
analysts or traders who are Bloomberg customers were almost evenly divided about 
whether the euro area will eventually collapse. Most of the 45 percent who anticipated a 
breakdown said it wouldn’t occur in the next five years; 48 percent said it would never 
happen. 
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 German import prices rose at the fastest annual pace in more than 29 years 
in December, driven by soaring costs for commodities such as energy and metal. 
Import-price inflation accelerated to 12 percent, the highest rate since October 1981, 
from 10 percent in November, the Federal Statistics Office in Wiesbaden said in an e-
mailed statement today. Economists predicted the rate would rise to 10.8 percent, 
according to the median of 12 estimates in a Bloomberg News survey. In the month, 
prices increased 2.3 percent, almost double the 1.2 percent forecast by economists. 
Germany’s booming economy and rising commodity prices are fueling euro-area 
inflation, creating a dilemma for the European Central Bank. While the ECB has 
toughened its inflation-fighting rhetoric, it is also battling a debt crisis that’s damping 
growth in peripheral nations in the currency bloc. 
 “The pressure in the inflation pipeline has just risen again,” said Andreas Rees, 
chief Germany economist at UniCredit in Munich. “We will see a rise in inflation through 
the first quarter, and that’s something we have to keep a very close eye on.” 
Energy was 34.2 percent more expensive in December than a year earlier, the statistics 
office said. Iron ore prices soared 98.4 percent, while non-iron ore metals cost 37.9 
percent more. 
 
 Inflation in Germany, Europe’s largest economy, accelerated in January, led 
by rising energy and food prices. The inflation rate, calculated using a harmonized 
European method, rose to 2 percent from 1.9 percent in December, the Federal 
Statistics Office in Wiesbaden said today. That’s the highest since October 2008. 
Economists expected an increase to 2.2 percent, the median of 18 estimates in a 
Bloomberg News survey showed. From December, consumer prices fell 0.5 percent. 
 Germany’s economy expanded at record pace last year, giving companies more 
room to pass on higher costs as consumers stepped up spending. European Central 
Bank President Jean-Claude Trichet said in an interview yesterday that the bank will “do 
what is necessary” to keep euro-area inflation just below 2 percent over the medium 
term. The rate rose to 2.2 percent last month. 
 “Inflation risks are tilted to the upside at the moment mainly because of oil 
prices,” said Ralph Solveen, head of economic research at Commerzbank AG in 
Frankfurt. “Although the current inflation trend is unlikely to please the ECB, we still only 
expect the first rate increase in early 2012.” 
 Adding to sings of increasing price pressures, German import-price inflation 
accelerated to 12 percent in December, the statistics office said yesterday. That’s the 
fastest in more than 29 years. 
 
 Chancellor Angela Merkel’s coalition partner rejected an appeal by the 
European Union’s top economic official to back more crisis-fighting measures, 
underlining the risks to government efforts to calm the euro-area debt turmoil. 
EU Economic and Monetary Affairs Commissioner Olli Rehn came away empty-handed 
from a meeting with Free Democratic Party lawmakers in Berlin yesterday, one week 
after they voted to reject any changes to the “tasks, functions or volume” of the 440 
billion-euro ($600 billion) European bailout fund. 
 Free Democratic intransigence may weaken what German Deputy Finance 
Minister Joerg Asmussen said yesterday will be a “comprehensive” response to the 
crisis to be formulated by a March 24-25 EU summit. With polls showing the FDP facing 
annihilation at key state elections on March 27, Merkel risks being hemmed in by 
partners fighting for their political life. 
The FDP “is in disarray: its leadership is hamstrung by its own unpopularity and divisions 
in the party have turned its traditional pro-Europe stance on its head,” Henrik Enderlein, 
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a political economist at the Hertie School of Governance in Berlin, said by phone. That’s 
“very tricky indeed for Merkel” and “a worry as she tries to find support for changes to 
the fund that she has signaled she’s ready to back.” 
 Merkel’s government, marshalling Europe’s biggest economy, is considering a 
raft of measures to stem the contagion, including lower interest rates on bailout loans in 
return for a commitment across the euro region to tackle debt, Asmussen said in an 
interview at a Bloomberg Link conference in New York. There is also a debate about 
buying back bonds from debt- strapped nations, he said. 
 
 Tighter Fiscal Union in Europe? Not So Fast, Says French Finance Minister  
Ms. Lagarde bridled at the suggestion that the euro zone was moving toward a “transfer 
union” where rich countries like Germany and France backstop their neighbors with 
weaker budgets as long as the recipients agree to strict budget constraints like spending 
curbs.   
 
 Sarkozy calls for bank 'Tobin tax'. The French President Nicolas Sarkozy 
opened his presidency of the G20 group of nations yesterday by calling for a $100bn 
(£62bn) tax on banks. The so-called "Tobin tax" on transactions has been championed 
by Oxfam and the TUC, but the financial services industry vehemently opposes it.    
 France's Sarkozy Calls for G-20 to Regulate Commodities and Price Swings  
Some commodity markets lack safeguards to limit price spikes and “price manipulation,” 
Sarkozy said at a press briefing in Paris today. France’s head of state said he asked 
Russian President Dmitry Medvedev to help study the role of derivatives in commodity-
price swings.   
 
 Italian authorities have confiscated $20 billion in counterfeit U.S. 
government bonds. Authorities say the bonds were of a quality that theoretically could 
have defrauded financial institutions. But a stop at a highway rest area where a group of 
Carabinieri military police were taking a break proved to be the undoing of the group. A 
Carabinieri statement said officers did a routine search of the vehicles after the 
"suspicious" behaviour of the men and found "to their surprise" a briefcase with 40 
bonds 0each valued at $500 million. 
 Officials said Wednesday that U.S. officials confirmed the bonds were 
counterefeit. The six men are under investigation for receiving stolen goods. 
 
 Greece’s biggest actuarial firm says it won’t bid for work to assess 40 
public pension funds in a study required for the nation’s 110 billion-euro ($151 billion) 
bailout because of unreliable data and an unrealistic deadline. 
As European Union officials this week began reviewing Greece’s progress in meeting 
rescue aid targets, Hewitt Associates SA told the Greek actuarial authority it won’t bid for 
the contract, in a Jan. 24 letter obtained by Bloomberg News. It cited a lack of reliable 
data, time constraints and poor rewards for completing assessments due one month 
from the Feb. 1 bid deadline. 
 “There won’t be a study like the one that needs to happen,” said Panagiotis 
Zampelis, managing director of Hewitt, the Greek unit of AON Corp., the world’s biggest 
insurance broker. “When you’re doing work where your decisions are going to result in 
significant cuts in some people’s benefits, you need reliable statistics and to be careful to 
avoid mistakes.” Officials from the EU, International Monetary Fund and European 
Central Bank are in Athens examining whether a 15 billion-euro fourth tranche of aid 
should be paid in March. Curbing spending by the state-run pension system is a central 
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goal in the government’s plans to reduce the budget deficit to less than 3 percent of 
gross domestic product in 2014 and keep receiving rescue funds. 
Greece’s near-default last year forced the government to increase the retirement age 
and slash benefits to keep total growth in public spending on pensions through 2060 
below 2.5 percent of GDP. The sweeping reforms prompted street protests and strikes, 
including one in which three people died. 
 
ENGLAND 
 
 U.K. house prices extended their decline in January as demand plunged 
the most in three years on concern about the outlook for the economy, Hometrack Ltd. 
said. The average cost of a home fell 0.5 percent from December to 153,600 pounds 
($244,000), a seventh straight drop, the London-based property researcher said in an e-
mailed report today. Demand, measured by the number of new buyers registering with 
agents, dropped 9.5 percent. 
 Bank of England policy maker Adam Posen said last week he sees a “downside” 
risk to the housing market due to the lack of credit for first-time buyers and “very low” 
levels of home sales. The U.K. economy unexpectedly shrank 0.5 percent in the fourth 
quarter and central bank Governor Mervyn King said the recovery will be “choppy” as 
Britons brace for the deepest spending cuts since World War II. 
“Concerns over the economic outlook and the biting reality of spending cuts are doing 
little to improve a fragile market defined by weak consumer sentiment and a lack of 
demand,” Richard Donnell, Hometrack’s director of research, said in the report. “It is the 
change in demand that we need to pay most attention to, as this will have the greatest 
impact on pricing levels in the first half of 2011.” 
The drop in demand this month was the biggest since a decline of 11.5 percent in 
January 2008. It has fallen by 26 percent in the past six months, according to 
Hometrack. The number of new homes listed for sale this month fell 5.4 percent, the 
most in four years. 
 
 Mervyn King: I see trouble ahead  Bank of England Governor's dire warning 
on state of the economy In a speech in Newcastle, the Governor of the Bank of England, 
Mervyn King, gave warning that inflation would rise to "uncomfortably high" levels this 
year peaking at "between 4 per cent and 5 per cent" before "falling back" next year. Mr 
King also said that unless there was pay restraint, interest rates would quickly be raised. 
 
 U.K. consumer confidence plunged the most since 1994 this month as an 
increase in sales tax hurt shoppers’ appetite for spending, a report by GfK NOP Ltd. 
showed. The index of sentiment fell 8 points from December to minus 29, the lowest 
since March 2009, the research group said in a statement in London today. All five 
measures of the index fell, with a gauge on the climate for making major purchases 
dropping 22 points to minus 29. 
 Prime Minister David Cameron, who raised value-added tax to 20 percent from 
17.5 percent this month, has vowed to stick to planned spending cuts to reduce the 
budget deficit even after the economy unexpectedly shrank in the fourth quarter. 
Household sentiment may be further undermined as inflation accelerates and the 
economy endures what Bank of England Governor Mervyn King warned will be a 
“choppy” recovery. “Today’s figures, when combined with the bleak economic forecast, 
will make talk of a double-dip recession unavoidable,” GfK Social Research Managing 
Director Nick Moon said in the statement. “With inflation on the up and the full force of 
the cuts yet to hit, these figures could be the beginning of a very painful period.” 
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LATIN AMERICA 
 
The International Monetary Fund is “totally wrong” about Brazil’s 2011 fiscal situation, 
Finance Minister Guido Mantega said to reporters in Brasilia today. 
 Mantega said he will call the IMF’s Managing Director Dominique Strauss-Kahn 
to complain about the IMF’s findings contained in a report yesterday. 
“For sure Dominique is not aware of the report,” said Mantega, adding that Brazil’s deficit 
is among the lowest in the world. 
 
ASIA 
 
 India’s food inflation remained above 15 percent for a fourth straight week 
as the central bank raised interest rates to damp price expectations.  
 An index measuring wholesale prices of agricultural products rose 15.57 percent 
in the week ended Jan. 15 from a year earlier, the commerce ministry said in a 
statement in New Delhi today. The gauge gained 15.52 percent the previous week.  
 High food prices may “spillover” and stoke inflation in the wider economy, the 
Reserve Bank of India said Jan. 25 after it raised rates to a two-year high. Prime Minister 
Manmohan Singh’s government is importing onions from Pakistan and has kept a ban 
on exports of lentils and edible oils.  
 
JAPAN 
 
 Japan’s credit rating was cut for the first time in nine years by Standard & 
Poor’s as persistent deflation and political gridlock undermine efforts to reduce a 943 
trillion yen ($11 trillion) debt burden. 
 The world’s most indebted nation is now ranked at AA-, the fourth-highest level, 
putting the country on a par with China, which likely passed Japan last year to become 
the second-largest economy. The government lacks a “coherent strategy” to address the 
nation’s debt, the rating company said in a statement. The outlook for the rating is 
stable, S&P said. 
 The yen and bond futures fell on concern the downgrade will push up the cost of 
borrowing for Japan, where public debt is about twice the size of gross domestic 
product. Vice Finance Minister Fumihiko Igarashi this week said the government must fix 
its finances to avoid a debt crisis that could trigger a “global depression.” 
 “I hope this serves as a warning for the government, they have absolutely no 
sense of crisis,” said Azusa Kato, an economist at BNP Paribas in Tokyo. “Once bond 
yields spike and the fire is lit, the amount needed to finance Japan’s borrowing needs is 
going to jump and it’s going to be too late.” 
 
CHINA 
  
 Global investors are bracing for the end of China’s relentless economic 
growth, with 45 percent saying they expect a financial crisis there within five years. 
An additional 40 percent anticipate a Chinese crisis after 2016, according to a quarterly 
poll of 1,000 Bloomberg customers who are investors, traders or analysts. Only 7 
percent are confident China will indefinitely escape turmoil. 
 “There is no doubt that China is in the midst of a speculative credit-driven bubble 
that cannot be sustained,” says Stanislav Panis, a currency strategist at TRIM Broker in 
Bratislava, Slovakia, and a participant in the Bloomberg Global Poll, which was 
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conducted Jan. 21-24. Panis likens the expected fallout to the aftermath of the U.S. 
subprime-mortgage meltdown. 
 On Jan. 20, China’s National Bureau of Statistics reported that the economy 
grew 10.3 percent in 2010, the fastest pace in three years and up from 9.2 percent a 
year earlier. Gross domestic product rose to 39.8 trillion yuan ($6 trillion). 
Any Chinese financial emergency would reverberate around the world. The total value of 
the country’s exports and imports last year was $3 trillion, with about 13 percent of that 
trade between China and the U.S. As of November, China also held $896 billion in U.S. 
Treasuries. The trade and investment links between the two nations were underlined 
with Chinese President Hu Jintao’s visit last week to the White House for meetings with 
President Barack Obama. 
 
HEALTH 

LIFE IS A CHEMICAL EXCHANGE 
The human metabolism is a complex network. However, understanding the metabolism 
and how it deals with nutrition can help us make healthier choices and protect ourselves 
against disease. When looking at how nutrition is handled by the metabolism we see the 
chemical compounds in various exchanges are responsible for igniting reactions in every 
cell of the body. It is like a well rehearsed dance and if one dancer gets out of line and 
steps on another’s toes there can be a cascade of reactions causing chaos. So, without 
order or some highly controlled process a negative reaction can take place in the cells 
and we become sick.   
 
THE METABOLISM TWO-STEP  
The highly controlled metabolic process is like a Broadway play or ballet – every body 
knows what their role is and where they need to be in order to perform. The chemical 
exchanges within the metabolism take two basic forms: building up the tissues 
(anabolism) and breaking down substances, which provides fuel for the anabolism 
process. When this is well orchestrated, these two chemical exchanges are called a 
healthy metabolism.  This biochemical process is similar in the plant and animal kingdom 
as well. 
 
CHEMICAL EXCHANGE INFLUENCE 
In a previous article we stated that herbs have nutritional and medicinal value. Although 
science would have us think that herbs have no or very little medicinal value we must 
remind ourselves that from 1959 to 1980 one out four prescribed medications by AMA 
physicians in the US was derived from an herb. If we add the over-the-counter (OTC) 
medications to the prescribed drugs the percentage of these products containing herbs 
jumps to 50%. An example is aspirin. It is the most widely used drug globally and is 
made of natural salicin from white willow bark. All the compounds in amphetamines are 
alkaloids found in ephedra herb. Your decongestants (prescribed and OTC) are pseudo-
ephedrine (from ephedra). 
 
WHEN BEING UNIQUE IS BAD 
Due to the way the laws are written and how new medications are developed and 
marketed, it can create a double-edge sword. Drug companies rely on patents to help 
them recover the costs of product development. Therefore, they have to come up with a 
unique chemical to address a specific molecular structure in order to patent their drug. 
So, even though garlic has a proven and broad antibiotic effects it will never be used by 
drug companies and doctors because it can’t be patented and generate huge profits. 
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Therefore, isolated and modified chemicals are what the drug companies look for to test 
on all of us. Pharmaceutical drugs disrupt our metabolism and make it dependent on the 
drug. 
 
NOT ENOUGH RESEARCH 
With the development of the drug cartel replacing natural medicinal plants with synthetic 
chemicals, some questions have been raised with regards to safety, over dosing and 
mixing drugs with herbs. These areas have not been adequately researched. Many 
experts in the natural health field think that plants are safer than laboratory isolated 
chemicals. Consumers often ask if herbs can modify or reduce the side effects of the 
drug-like chemicals they contain. Is there some kind of synergistic action in herbs which 
combine the nutritional and medicinal action that is self-protecting? To answer that, I like 
to look at an herb called lobelia. This herb is often labeled a toxic herb due to the 
lobeline and other alkaloids it contains. If you isolate the plants alkaloids they become 
central nervous system depressants and can cause weak pulse, coma and death. 
However, using the plant in its entire state with all 16 alkaloids it has a different effect; 
relaxes the body, reduces muscle spasms, makes breathing easier, reduces edema 
(fluid retension) and removes tension. There is a natural safety alkaloid built into lobelia 
and if you ingest too much of the whole plant you will vomit similar to ingesting syrup of 
ipecac. It is impossible to overdose on the whole plant of lobelia. Another example is 
using natural plants as diuretics to flush unwanted fluid out of the body. Prescribed 
diuretics will also flush potassium out but diuretic plants (such as lobelia, parsley and 
watermelon) will not because they also contain potassium. Yet another example is 
valerian root used for its sedative qualities of removing tension from nerves. The herb 
contains calcium which when entering the blood will offer a calming effect. Those taking 
a warm glass of milk before bed can also swap it out for valerian root. 
 
ACHIEVING BALANCE 
I would say that whatever we can do to assist our bodies at keeping a healthy balance of 
chemicals for a strong metabolism is worth the effort. Consumers need to be more 
selective and do more homework when it comes to their foods (also known as medicine). 
When you realize that everything is a medicine you will make careful choices. I’ve 
learned that a big key to using herbs as medicine is to not alter them. There is a delicate 
balance God installed in the herbs and we shouldn’t isolate their chemicals. The 
chemicals work together like the dancers in a ballet. Removing one thing throws 
everything off. So, trust God’s good judgment, trust His food and His herbs - they have 
that perfect balance of nutrition-medicine our bodies have been looking for.  
 
LIFE-EXTENSION 
When you eat right and avoid processed, prepackaged foods you will be healthier. Add 
medicinal herbs when needed and you will avoid drug side effects and dependency. Be 
proactive and take responsibility of your health –get serious and get active. When you 
do, you will reap the fringe benefits no white coat, no insurance plan and no government 
can offer. Call Apothecary Herbs and learn how to “cleanse and nourish” your body for 
excellent health. Ask about their Organ Cleanse Packages and Cold & Flu Kits. Call toll 
free for a free product catalog and product support 866-229-3663, International 704-875-
8010 online http://www.thepowerherbs.com. Your health care options just became 
endless.    
 
NEW MALE HORMONE FORMULA – NOW AVAILABLE  
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Apothecary Herbs brand new formula to help balance male hormones – Male Hormone 
Formula. Call 866-229-3663, International 704-875-8010 http://www.thepowerhergs.com 
 
MALE & FEMALE ORGAN CLEANSES KITS – Don’t give disease a foothold. You will 
have the power to cleanse the bowel, urinary, liver, gall bladder and blood system with 
this cleanse package. For added cleansing, ask about how you can upgrade your order 
to include the prostate cleanse for men or the Kidney/Bladder cleanse for females.  Go 
to http://www.thepowerherbs.com or call their 24-hour live customer service line 866-
229-3663, International 704-875-8010.  
 
MORE HERB SECRETS - THE POWER HERBS e-BOOK By popular demand The 
Power Herbs e-book is available with symptom/herb reference guide, information on 
organ cleansing and how to make your own herbal tinctures plus a whole lot more. Go to 
http://www.thepowerherbs.com and click on The Power Herb book cover on the right 
side of the home page to order. You must have email to order and receive the e-book 
download version of The Power Herb book for just $14.99. At this time, this title is not 
available in hard copy. 
 
ONE-YEAR SUPPLY OF HERBAL MEDICNE (shelf life 10 to 15 years) 
See Apothecary Herbs One Year Supply of Herbal Medicine at 
http://www.thepowerherbs.com or call 866-229-3663, 704-875-8010. Call for a 
customized year supply or to set up installment payment for this package. 
 
GOJI BERRIES – Wild crafted Gobi berries full of antioxidants are now available in the 
16 oz. size at Apothecary Herbs. Choose between 8 oz. for just $15.50 and the 16 oz. 
for just $25.80.  866-229-3663, International 704-875-8010 
http://www.thepowerherbs.com 
 
SURVIVAL ITEMS – STAND-UP FOOD POUCHES 
Order your convenient and compact, dehydrated food in the stand-up pouch for food 
emergencies or recreational camping. Light weight food pouches have a long shelf life, 
are easy to store for your rainy day food shortages and don’t cost a lot to ship. We have 
several meals to choose from in single and double serving sizes to avoid waste. Mix and 
serve in the stand-up pouch and avoid the need for extra utensils and cleanup. Order a 
single meal or by the case and don’t forget the reusable Flameless Oven for a hot meal. 
Call Apothecary Herbs 866-229-3663, International 704-875-8010 or order online 
http://www.thepowerherbs.com. 
  
PROSTATE KIT THAT WORKS! Go to Apothecary Herbs 
http://www.thepowerherbs.com and type in “Prostate” in the search box or for more 
information or call 866-229-3663, International 704-875-8010.  
 
WENDY WILSON’S HERB TALK LIVE RADIO SHOW & ARCHIVES - Herb Talk Live is 
Internet streamed on www.gcnlive.com every Saturday 7-8:00 a.m. EST. Weekly short-
wave; Thursday 4:00 p.m. rebroadcasts at 11:00 p.m. on WBCQ 7.415, American Voice 
Radio (pod cast, DSL, satellite) Tuesday & Thursday 7:00-8:00 p.m. EST. Radio show 
archives at http://www.thepowerherbs.com. Be well – Herbalist, Wendy Wilson   
 
OUR VERSION OF THE ECONOMIC STIMULUS – Apothecary Herbs is offering 15% 
off your total order before shipping when you print off your shopping cart order online or 
fill out the catalog order form and mail in your order with your check or money order. Get 
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prepared, healthy and save – what could be better than that? International orders can 
send an International Money Order and save 15% before shipping. Apothecary Herbs, 
P.O. Box 918, Huntersville, NC 28070 USA. 
 
US – LETTERS 
 
 
From a Fellow Subscriber: 

Hi Bob, 

I live in a suburb of Chicago. I received a notice that I needed to 
renew my drivers license. I was able to renew online. I paid the fee 
(which has doubled since my last renewal) and waited for my new 
drivers license to come in the mail. They are so broke that they can't 
afford to spend money on printing me a new updated plastic ID card. 
Instead they just sent me a sticker no wider than my pinky finger to 
apply to the back of my old license.  

I am sure that when I travel this will cause me nothing but frustration 
as authorities in other states are probably not aware yet that this is 
happening in Illinois. They will see that my license is expired and they 
won't trust my word that the sticker is real. I'm sure the TSA will have 
a field day as well. Now they will have an excuse to give me the extra 
special pat downs.  

Warmest regards, 

 

From a Fellow Subscriber: 
Here's the info on the Chinese Free Trade Zones 
 
Subject: Foreign Trade Zones. This is unbelievable at first, but you will soon realize 
that there are several motives for the global communists to physically weave our 
United States territory together with communist China. Read On! Here's what is 
going on! 
 
Each and every one of our state governors has approved and allocated a certain 
amount of acres of their U.S. state land to be inhabited by Chinese communists 
communists straight from China!   
 
They are to set up little towns and live here, supposedly for the purpose of producing 
Chinese products for sale in the U.S.A.  The land the states are giving them for their 
little towns will be considered "foreign territory"!!!   
 
We are told that the laws of the state (in which these Chinese communists dwell) will 
apply to the communist Foreign Trade Zone (FTZ).  Comment: If so, why are they 
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allowed in here!??! Isn't the whole set up unlawful???   
 
There are 257 of these little communist towns to be built all over the United States.   
Go to this website and see the list of the states, and how many FTZ's are to be 
erected in each and every state!   Our nation is being peppered all over with these 
communist closed towns called "zones"!  
 
This insane brainstorm by Washington, D.C. officials was just recently discovered by 
alert citizens in the State of Idaho, where an FTZ is being built there, just south of 
Boise, Idaho, possibly 30,000 acres of Idaho is going to be used for that FTZ.  Check 
this site quickly before it is removed: 
 
http://ia.ita.doc.gov/ftzpage/letters/ftzlist-map.html 
http://ia.ita.doc.gov/ftzpage/ 
 
when you get to this website be prepared by having enough paper to print 40 pages, 
listing all the FTZ's to be built over the whole United States! 257 of these FTZ's!  It is 
absolute insanity!! How gullible are we???  The excuse given for creating communist 
towns all over our nation is that these Chinese people will produce products for sale 
in the United States, and the FTZ will eliminate overseas shipping costs of the 
products they create!   A bizarre excuse!!! Can't we manufacture our own products 
anymore with American workers?  How foolish are we to allow this??? Remember 
the hard-learned lesson taught to gullible people back in ancient times, when the 
Trojan Horse  was built and they pulled it past their protective gates???  Do we 
Americans look THAT STUPID to the Chinese and to our Washington,D.C. 
leaders???   
 
It will not mean jobs for Americans.  All the help will be Chinese!  Besides, it is to be 
classed as "foreign territory", remember! You won't know what is really going on 
inside the enclave.   Is there any danger for Americans to allow this? What do you 
think?!!!  
 
It is a known fact that China has been preparing for war against the United States! 
Many guns are pointed at us.  Why should these FTZ's be allowed??? What is the 
real reason?? Is it that Washington, D.C. needs foreign help to disarm American 
citizens (who have privately-owned firearms) so that the federal administration can 
comply with Public Law 87-297, signed into law by J.F. Kennedy for "general and 
complete disarmament of the United States"? It is a law continually financed by 
Washington, D.C. That's the law that calls for us to have no more army, no more 
navy, and no more air force, all of which is to be transferred over on a permanent 
basis to the communist-dominated United Nations! That law also prohibits all 
firearms from being owned by American citizens!  
 
Without firearms, there will be no more liberty, freedom, or justice in government. 
Guns are the main core of the check and balance system.  Our nation's founders 
realized that firearms in the possession of the people are the indispensable 
safeguard upon which all of the other rights in the "Bill of Rights" depend!  That's 
why the Second Amendment was meant to be honored, treasured, and preserved!  
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Some people are wondering if the American land in these FTZ's  is being given as 
collateral for the huge debt we owe to China?  Some people are asking: "Does China 
own us and is our land collateral in case we don't pay the debt?"  China is allowing 
American businesses to get established in China as FTZ's.  Americans must build 
the structures in China, and they must employ all Chinese people to do the work in 
what is built there. After a short amount of years, the Americans must vacate, leave 
the buildings and let the Chinese keep the technology and the active operation as 
on-going.  What this amounts to is transferring American technology and 
management to communist China.  
 
FTZ's are also known as SEZ's (Special Economic Zones) Please relay this 
information to all your friends.  Someone has to answer for this on state and federal 
levels!    What a set-up for sabotage, espionage, and a study on how to take over 
the whole United States in a war!  Because the newspapers and other media are 
controlled, they will not be reporting on this unless there is a great public outcry. 
 Remember when being a communist was a punishable crime in the U.S.A.  My, how 
we have changed!  Complete reversal.  Best to take this information to local public 
officials as well as all your contacts.  Please do not delay spreading this information.  
 
Check with Idaho Eagle Forum also for updates   http://www.eagleforum.org/ 

 

 

From a Fellow Subscriber 

 

Bob, there is another indication that the govt is preparing for run-away 
inflation.  The US postal service has announced that they will no longer 
print first class stamps with numbers on them.  Just forever stamps.  Do 
you realize what this means?  It means that they can raise postal rates 
every 6 weeks, or every month, or every two weeks if they want/need to. 

 
 
From a Fellow Subscriber: 

Sent to me from one of the guys I talk to.. 

They control the Suez Canal.  

Remember the last time it was closed & tankers had to go round the Horn. Petro prices 
took off. The threat of an extremist, fundamental, Muslim govt. would change the 
tectonics in the whole region. Gold & oil would take off.  

Recall who has had all those tankers in demurrage loaded with oil & has been paying 
charter & maintenance fees for over 2 years; goldy-(GS)-locks. They "need" a bonus hit 
soon & this might it. Tube-men keep alluding to $100 oil on CNBC and now we might 
see the hedgie bangers rush in. 

 

From a Fellow Reader: 
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Hi Bob, I've been reading your reports for some time now and how you have predicting 
that the Gov will start forcing fund managers to invest a portion of 401\'s, 403\'s, etc in 
bonds and treasuries. I always thought it would appear in some litigation or some other 
way....but it appears it is upon us. In my fiancé’s 401 plan there was a Fund that was 
basically a Money Market fund. It was the only choice of its kind. Everything else was 
bonds or equities. Well Merrill Lynch just notified her company that they are replacing 
this Retirement Preservation Trust with the new Invesco Stable Value Retirement Fund. 
Sounds like no big deal, right? It’s stable, it’s value, it’s another retirement fund. But 
guess what it is? All treasuries, bonds and SURPRISE, Mortgage Backed Securities!!!!!! 
She now does not have the choice, with her own money, to be in cash. The option has 
simply been taken away. 90K of cash will be going into bonds and t-bills and there\'s 
nothing she can do about it. This is how they will spread it across the country. According 
to the letter, in bold, "The funds will be updated as soon as administratively feasible prior 
to February 22, 2011." I thought we were two years away from this. I believe we are in 
grave, grave danger of default much sooner than anyone thinks. Anyway, I wanted to get 
this information into more capable hands. I can send you a copy of the letter if you wish, 
just contact me. Regards 
 
 
From a Fellow Subscriber: 
 
Mr. Chapman, 
 
I was reading this morning about web, blackberry, texting etc. having been shut down in 
Egypt. I don't know how small business will react to this when/if it happens here in the 
states, but I would like to share my intentions. 
I have a small retail and service business employing 5 people.   
In the event that happens here, I fear that taking credit cards may be risky since the 
deposits are always two business days behind.  The banks could quit depositing the 
funds and screw businesses out of at least two days transactions depending on when 
we realize funds are not being deposited.   
We will go to cash only transactions unless metals are available for trade. 
I will send a letter to the I.F. to start on the mailing of issues vs. email. 
I will change my parts purchases to non tax exempt and not collect the state's sales tax 
for them. I will pay for my parts in cash and settle accounts at $500.00 increments. 
I will cancel my cable since the cable company is illuminist and also the internet 
provider. I will change my employees' designation from hourly to subcontractor, pay 
them in cash and let them worry about the taxes. Things can go back to normal 
when freedom returns. Your thoughts always valued high. 
 
 
From a Fellow Subscriber: 
“The US money supply aggregates based on the Austrian definition of the money supply, 
what Austrians call the True Money Supply or TMS, continued their recent surge, in 
December posting an annualized rate of growth of 38.9% on narrow TMS1 and 24.6% 
on broad TMS2. That brought the annualized three-month rate of growth on TMS1 and 
TMS2 to 22.3% and 18.1%, respectively, 8.6 bps and 2.7 bps higher than those posted 
in the prior month.”  
 
“Turning to our longer-term twelve-month rate of change metrics – more indicative of the 
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underlying trends – and focusing on our preferred TMS2 measure, we find that TMS2 
saw another healthy increase, in December growing at an annualized rate of 9.9%. Not 
only was this a tick up from November’s 9.8%, but we think close enough to 10% to 
mark December as the 23rd time in the last 24 months that TMS2 posted a twelve-
month rate of growth in the double digits.” 
 
From a Fellow Subscriber: 
 
The open Internet's role in popular uprising is now undisputed. Look no further than 
Egypt, where the Mubarak regime today reportedly shut down Internet 
http://farm6.static.flickr.com/5291/5395027368_7d97b74c0b_b.jpg and cell phone 
communications http://www.reuters.com/article/2011/01/28/vodefone-
idUSWLA398020110128 a troubling predictor of the fierce crackdown that has followed. 
What's even more troubling is news that one American company is aiding Egypt's harsh 
response http://ibnlive.in.com/news/opposition-leaders-arrested-in-egypt/141743-2.html 
through sales of technology that makes this repression possible. 
The companies that profit from sales of this technology need to be held to a higher 
standard. One in particular is an American firm, Narus 
http://www.narus.com/index.php/about of Sunnyvale, Calif., which has sold Telecom 
Egypt "real-time traffic intelligence" equipment. 
Narus, now owned by Boeing, was founded in 1997 by Israeli security experts 
http://www.haaretz.com/news/ori-cohen-private-eye-1.192771 to create and sell 
http://en.wikipedia.org/wiki/Narus> mass surveillance systems for governments and 
large corporate clients. 
The company is best known for creating NarusInsight http://cryptogon.com/?p=877 , a 
supercomputer system which is allegedly used by the National Security Agency and 
other entities to perform mass surveillance and monitoring of public and corporate 
Internet communications in real time. 
 
Other Narus global customers include the national telecommunications authorities in 
Pakistan and Saudi Arabia -- two countries that regularly register alongside Egypt near 
the bottom of Human Rights Watch's world report http://www.hrw.org/en/world-report-
2010 
 
Egypt also has the ability to spy on Internet and cell phone users, by opening their 
communication packets and reading their contents. Iran used similar methods during the 
2009 unrest to track, imprison and in some cases, "disappear 
http://www.unhcr.org/refworld/country,,,ANNUALREPORT,IRN,,4c21f67024,0.html " 
truckloads of cyber-dissidents. 
 
Narus provides Egypt Telecom http://www.narus.com/index.php/about with Deep Packet 
Inspection equipment (DPI), a content-filtering technology 
http://www.huffingtonpost.com/timothy-karr/att-promises-not-to-spy-o_b_134239.html> 
that allows network managers to inspect, track and target content from users of the 
Internet and mobile phones, as it passes through routers on the information 
superhighway. 
 
Anything that comes through (an Internet protocol network), we can record," Steve 
Bannerman, Narus' marketing vice president, once boasted 
http://www.wired.com/science/discoveries/news/2006/05/70914 to Wired about the 
service. "We can reconstruct all of their e-mails along with attachments, see what web 
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pages they clicked on; we can reconstruct their (Voice Over Internet Protocol) calls." 
 
This "Internet-enhancing" technology has been sought out by regimes in Iran, China and 
Burma for more brutal purposes. 
Timothy Karr: One U.S. Corporation's Role in Egypt's Brutal 
 http://www.huffingtonpost.com/timothy-karr/one-us-corporations-role-_b_815281.html 
 
 
US – LINKS 
 
John Embry: 'Manufactured' gold correction will produce lowest price for year 
http://www.sprott.com/Docs/InvestorsDigest/2011/MPLID_012811_pg003Emb.pdf 
 
Lebanon's Hezbollah-Led Government - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/lebanons-hezbollah-led-government.html 
 
Obama urges a freeze and shift in spending 
http://www.boston.com/news/politics/articles/2011/01/26/obama_urges_a_freeze_and_s
hift_in_spending/ 
 
The Most Predictable Financial Calamity in History 
http://goldsilver.com/news/the-most-predictable-financial-calamity-in-history/ 
 
Bush White House Broke Elections Law, Report Says  
http://www.truth-out.org/bush-white-house-broke-elections-law-report-says67148 
 
Only 47% of working age Americans have full time jobs Ilargi / The Automatic Earth 
http://theautomaticearth.blogspot.com/2011/01/january-23-2011-only-47-of-working-
age.html 
 
Global Insiders Warned: U.S. Debt Crisis Could Explode at Anytime 
http://www.economicpolicyjournal.com/2011/01/global-insiders-warned-us-debt-
crisis.html 
 
Internet 'kill switch' bill will return 
http://news.cnet.com/8301-31921_3-20029282-281.html 
 
Naked Body Scanner Blamed For Woman’s Death http://www.prisonplanet.com/naked-
body-scanner-blamed-for-womans-death.html  
 
Seattle Activist Wins Case Against  
http://www.infowars.com/seattle-activist-wins-case-against-tsa/  
 
The official spin on top-Secret Government Programs? Lies, Lies, and More Dirty Lies! 
http://www.lewrockwell.com/rep2/new-ventura-book.html 
 
Ventura Lawsuit: TSA Pat-Downs Classify as ‘Unlawful Sexual Abuse’   
http://www.infowars.com/ventura-lawsuit-tsa-pat-downs-classifyas-unlawful-sexual-
abuse/  
 
Ventura Lawsuit To Re-Ignite TSA Revolt?   
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http://www.prisonplanet.com/ventura-lawsuit-to-re-ignite-tsa-revolt.html  
 
Bob Barr, watchdog weigh lawsuit after TSA refuses disclosure   
http://www.prisonplanet.com/bob-barr-watchdog-weigh-lawsuit-after-tsa-refuses-
disclosure.html  
 
Google Comes Under Fire for ‘Secret’ Relationship with NSA   
http://www.prisonplanet.com/google-comes-under-fire-for-secret-relationship-with-
nsa.html  
 
Pathocracy: Tyranny at the Hand of Psychopaths 
http://www.activistpost.com/2011/01/pathocracy-tyranny-at-hand-of.html  
 
Airport violates 1st amendment 
http://www.wane.com/dpp/news/aclu-files-lawsuit-against-airport 
 
Game-changer! Arizona to pass 2012 eligibility law Obama will have to produce birth 
certificate to run again 
http://www.wnd.com/index.php?fa=PAGE.view&pageId=255489 
 
 
Why Does JP Morgan Want This Fraud Suit Sealed? 
Posted by Teri Buhl under Bank Fraud  
http://blog.teribuhl.com/2010/11/26/why-does-jp-morgan-want-this-fraud-suit-sealed/ 
 
Illinois Plan for Pensions Questioned 
http://www.nytimes.com/2011/01/26/business/26pension.html?_r=2&partner=rss&emc=r
ss 
 
Veteran crisis: Newest war vets become homeless at alarming rate 
http://www.deseretnews.com/article/700103712/Veteran-crisis-Newest-war-vets-
become-homeless-at-alarming-rate.html?pg=1 
 
Bear Stearns Nierenberg Doesn’t Think Cheating Emails are a Big Deal 
http://blog.teribuhl.com/2011/01/25/bear-stearns-nierenberg-doesnt-think-cheating-
emails-are-a-big-deal/  
 
Home prices fall in nearly all major cities, heightening fears of double dip  
http://www.washingtonpost.com/wp-
dyn/content/article/2011/01/25/AR2011012502271.html?wpisrc=nl_pmheadline 
 
Yahoo laying off 1 percent of workforce   Yahoo Inc is cutting 1 percent of its global 
workforce, the  company said on Tuesday, the second round of layoffs in six weeks.  
http://www.reuters.com/article/idUSTRE70O5FW20110125 
 
Obama's Plan Would Cost Another $20 Billion 
http://www.usnews.com/news/washington-whispers/articles/2011/01/26/obamas-plan-
would-cost-another-20-billion 
 
President Obama’s Strategic Blunder With China 
By Charles Kadlec / Community of Liberty / Forbes / RealClearMarkets.com 



 45 

http://blogs.forbes.com/charleskadlec/2011/01/25/president-obamas-strategic-blunder-
with-china/ 
 
Goldman Sachs outright Lied about their back door bailout from AIG - the financial 
commission has found! Yet, our U.S. Treasury is run by all past Goldman Executives and 
arranged this right now. 
http://sherriequestioningall.blogspot.com/2011/01/goldman-sachs-outright-lied-about-
their.html 
 
Further Information on Suspected Massacre in Suez, Egypt 
http://www.activistpost.com/2011/01/further-information-on-suspected.html 
 
"System Is Less Safe Than Before": Watchdog Says Dodd-Frank Won't Stop Future 
Bailouts; Clashes With Treasury At First Issa Hearing 
http://dailybail.com/home/system-is-less-safe-than-before-watchdog-says-dodd-frank-
won.html 
 
Senate GOP pushing state sovereignty legislation 
http://iowaindependent.com/51391/senate-gop-pushing-state-sovereignty-legislation 
 
Ron Paul Explains How Iraq Was Made Into An Enemy In Order To "Redesign The 
Middle East" 
http://www.youtube.com/watch?v=8JANYT8FCik 
 
Pensions: A New Crisis is About to Hit the Headlines 
By Fred Cederholm 
http://www.financialsense.com/print/contributors/fred-cederholm/pensions-a-new-crisis-
is-about-to-hit-the-headlines 
 
Do Not Let The Establishment Divide Us – We Are All Americans  
http://www.prisonplanet.com/do-not-let-the-establishment-divide-us-%E2%80%93-we-
are-all-americans.html 
 
Police trained that FEMA camps are perfectly normal  
http://www.infowars.com/police-trained-that-fema-camps-are-perfectly-normal/ 
 
Davos: Where The (Big) Money Is 
http://blogs.forbes.com/luisakroll/2011/01/25/davos-where-the-big-money-is/ 
 
Keiser Report: Bono money stealing inspiration (E116)  
http://www.youtube.com/watch?v=bjNUYvDK99E&feature=feedlik 
 
Mass Street Protests in Egypt - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/mass-street-protests-in-egypt.html 
 
Americas-dire-state-of-union 
http://sjlendman.blogspot.com/2011/01/americas-dire-state-of-union.html 
 
Chicago's Mayoral Race: Rahm Emanuel's Eligibility At Issue - by Stephen Lendman 
http://sjlendman.blogspot.com/2011/01/chicagos-mayoral-election-rahm-emanuels.html 
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Davos World economic Forum – Rhan Manka, Jr.  
http://mankabros.com/chairmans-blog/2010/01/davos-world-economic-forum-kha.html 
 
Now this is a gun show http://www.youtube.com/watch_popup?v=OQnU1t7UzgM  
 
Ron Paul 2012 - Can you Hear us Now?  
http://www.youtube.com/watch?v=384JykXEjC4 
 
Salbuchi - YOUR FREE WILL: The Global Power Elite's Achilles Heel...  
http://www.youtube.com/watch?v=yREwnOFGNiA&feature=feedu  
  
Goldman Sachs Got Billions From AIG For Its Own Account, Crisis Panel Finds 
http://www.huffingtonpost.com/2011/01/26/goldman-sachs-aig-backdoor-
bailout_n_814589.html 
 
The Shocking Truth About Public Schools.mp4  
http://www.youtube.com/watch?v=qDglATL27Bk 
 
10 states now developing eligibility-proof demands 107 Electoral College votes 
controlled by Arizona, Texas, Connecticut, others - By Bob Unruh 
http://www.wnd.com/?pageId=255965 
 
Moving How Far Out? 
By Gary North 
http://www.lewrockwell.com/north/north936.html 
 
About That 'War on Cops' … 
http://www.lewrockwell.com/grigg/grigg-w193.html 
 
Renewing the Patriot Act While America Sleeps 
By John W. Whitehead 
http://www.lewrockwell.com/whitehead/whitehead25.1.html 
 
8 Reasons College Tuition Is the Next Bubble to Burst 
http://www.lewrockwell.com/spl3/college-tuition-bubble.html 
 
A NORMAL RECOVERY? NO WAY 
http://pragcap.com/a-normal-recovery-no-way 
 
Documents reveal FBI transgressions, abuses of power 
http://www.activistpost.com/2011/01/documents-reveal-fbi-transgressions.html 
 
211 - Pr. Walter J. Veith (Total Onslaught) - The Secret Behind Secret Societies 1/1  
http://www.youtube.com/watch?v=iI9F8KWVsSk&amp;p=2FAA5DF5F850EF89 
 
Davos WEF 2011: Robert Schiller on why shares are over-valued 
http://www.telegraph.co.uk/finance/financetopics/davos/8286093/Davos-WEF-2011-
Robert-Schiller-on-why-shares-are-over-valued.html 
 
Economic growth strengthened to 3.2% by end of 2010 
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http://www.washingtonpost.com/wp-
dyn/content/article/2011/01/28/AR2011012800782.html?wpisrc=nl_natlalert 
 
The 12-yr-old who Rocked the Earth Summit 
http://www.forbiddenknowledgetv.com/videos/end-of-the-world/the-12-yr-old-who-
rocked-theearth-summit.html 
 
Foreclosure activity up across most US metro areas 
http://apnews.myway.com/article/20110127/D9L0M4603.html 
UPDATE 1-US Rep Paul gloomy on deficit outlook, sees crisis 
http://www.reuters.com/article/2011/01/27/deficit-congress-paul-
idUSN2727231020110127 

 
Max Keiser at The Sound Money Conference 27.11.01  
http://www.youtube.com/watch?v=2GBiNM5m8mA 

 
Mike Ruppert - The Beginning Of Systemic Failure - Latest Update, 26th January 2011  
http://www.youtube.com/watch?v=pQx5yX55BKo&feature=feedu 
 
Economist: United States Worse Off than Greece 
http://beforeitsnews.com/story/382/186/Economist:_United_States_Worse_Off_than_Gr
eece.html 
 
Warning Signs 
By Michael Synder / Economic Collapse Blog 
http://theeconomiccollapseblog.com/archives/warning-signs 
 
Brzezinski’s Feared “Global Awakening” Has Arrived  
http://www.prisonplanet.com/brzezinskis-feared-global-awakening-has-arrived.html 
 
Are We Witnessing the Start of a Global Revolution? 
North Africa and the Global Political Awakening, Part 1 
http://www.globalresearch.ca/index.php?context=va&aid=22963  
 
 
GOLD – LINKS 
 
How Gold Became Politically Correct 
http://news.goldseek.com/GoldSeek/1295939160.php 
 
The Red Arrows:  Richard Russell snippet – the Dow Theory Letters 
http://www.321gold.com/editorials/russell/russell012611.html 
 
More Than Gold and Silver Prices Are Being Manipulated 
http://news.coinupdate.com/more-than-gold-and-silver-prices-are-being-manipulated-
0644/ 
 
US Senators to introduce bills to repeal rules opposed by gold dealers 
http://www.commodityonline.com/news/US-Senators-to-introduce-bills-to-repeal-rules-
opposed-by-gold-dealers-35959-3-1.html 
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Why Gold and Silver Have Declined 
http://blog.ml-implode.com/2011/01/why-gold-and-silver-have-declined/ 
 
Small Gold Trader Makes Big Splash  
http://online.wsj.com/article_email/SB1000142405274870339920457610846381870201
4-lMyQjAxMTAxMDIwODEyNDgyWj.html 
 
The World Is Waiting For The Sunrise: A Practical Guide to the Re-Monetization of Silver  
http://jessescrossroadscafe.blogspot.com/2011/01/salinas-price-world-is-waiting-for.html 
 
Crash JP Morgan Buy Silver - dedicated to Max Keiser  
http://www.youtube.com/watch?v=JB4wFeRTQrk 
 
 
EUROPE – LINKS 
 
 
Revolt in Egypt - 25.01.2011  
http://www.youtube.com/watch?v=5mhSYGqmQ1M 
 
Remarkable Scenes at Cairo Protests - BBC News  
http://www.youtube.com/watch?v=VEmfp-AyJco 
 
Three Reported Dead After Egypt's Day of Revolt, Cairo Egypt - BBC News  
http://www.youtube.com/watch?v=iCnw5TRmntc 
 
Egypt Protests 
http://www.youtube.com/watch?v=O-2Oa83pXnk&feature=email  
 
Euro Area Is Winning Debt Battle, Loeyttyniemi Says 
http://noir.bloomberg.com/apps/news?pid=20601009&sid=aAHMrDQT3xBw 
 
The Day of Rage: Thousands clash with police as protests boil over on streets of Egypt 
and Lebanon 
http://www.dailymail.co.uk/news/article-1350459/Egypt-Lebanon-protests-Thousands-
clash-police-streets.html 
 
We Can't Let the Banksters Walk Away from Their Crimes 
http://www.activistpost.com/2011/01/we-cant-let-banksters-walk-away-from.html 
 
ENGLAND – LINKS 
 
Bank of England chief Mervyn King: standard of living to plunge at fastest rate since 
1920s  
http://www.telegraph.co.uk/finance/economics/8282354/Bank-of-England-chief-Mervyn-
King-standard-of-living-to-plunge-at-fastest-rate-since-1920s.html 
 
LATIN AMERICA 
 
New Tax Law in Uruguay 
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http://www.newsfromlatinamerica.blogspot.com/ 
 
 
AUSTRALIA – LINKS 
 
Emergency Medicare hike expected to raise $3.5bn flood funds  
http://www.news.com.au/breaking-news/floodrelief/emergency-medicare-hike-expected-
to-raise-35bn-flood-funds/story-fn7ik2te-1225994595371 
 
 
CHINA – LINKS 
 
China to create largest mega city in the world with 42 million people  
http://www.telegraph.co.uk/news/worldnews/asia/china/8278315/China-to-create-largest-
mega-city-in-the-world-with-42-million-people.html 
 
 
HEALTH – LINKS 
 
Common garden weed 'cures skin cancer', say scientists 
http://www.activistpost.com/2011/01/common-garden-weed-cures-skin-cancer.html 
 
Fluoride Deception Part 2  
http://www.youtube.com/watch?v=7hW0_UMtsb4&NR=1 
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